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Tax Reductions 
Are Foreseen on | 
Farm Property, 


| 


Lower Rates Inevitable if, 
Falling Prices Continue 
And Exports Fail to Gain, 
Says Federal Economist 


Discusses Trends 


Of Earlier Decades 


Farm Levies Seldom Declined 
In Previous Eras of Low 
Prices, Eric Englund Tells 
Farm Economic Group 


Although in previous periods of falling 
prices, taxes have declined “very reluc- | 
tantly if at all,” reduced taxes for agri- | 
culture appear to be inevitable if the | 
counrty is facing a lower general price | 
level and reduced foreign demand for | 
farm products in the next 10 years, Eric 
Englund, Assistant Chief of the Bureau 
of Agricultural Economics, said in an ad-} 
dress Dec. 28, before the American Farm | 
Economics Association in Washington, 
D.C 


My. Englund pointed out that he 
not predicting a still lower price level. 
His reference to such a possibility is based 
on the title assigned to him to discuss, 
“Adjustments in Taxation Necessary in 
View of the Possibility of a Lower General 
Price Level and Reduced Foreign Demand 
for Agricultural Products in the Next 10 
Years,” he said. 

Nature of Revision 


In any revision of the tax system, Mr. 
Englund said, “the duty of conscious con- | 
tribution to the support of government 
should be extended fo as large a per- 


centage of the population as possible.” An | 


authorized summary of his address fol- 
lows in full text: 

In relating the necessity of tax reduc- 
tion to the general price level, we shall 
examine briefly some of the conveniently 


available data on the relation of taxes to | 


price levels in the United States and in| 
Great Britain in the past century. Some 
of the limitations of these data should be 
mentioned in passing. In the first place, 
increase in taxes or in revenue receipts, 
especially of national governments, are 


most pronounced in war time when price | 


levels are inflated by war financing and 
war demands. Public obligations incurred 
in war time persist after the close of hos- 
tilities and after the price stimulus has 
come to an end, thus helping materially 
to resist such pressure as declining prices 
may exert in the direction of lower taxes. 
Comparison of Trends 


Even with these and other 
that might be sighted, helpful inferences 
may be drawn from trends of prices and 
of revenues or taxes since the beginning 
or since the middle of the last century. 
The belief that this general comparison 


may be useful from the standpoint of tax 


levies on farm property rests on the fact 
that farm taxes have risen because of in- 
creased expenditures coupled with the 
well-known faults of the general property 
tax, and tpon the further fact that the 
particular increase in expenditures that 
has caused farm taxes to rise is a part of 
the universal increase in public expendi- 
tures under every system of taxation 

For the present purpose, however, we 
are less concerned with the intricate rea- 
sons for the increase or decrease in ex- 
penditures and tax levies than with the 
bald question: Have taxes declined in pe- 
riods of falling prices, particularly the 
taxes more directly related to the farmers’ 
tax problems? 


Trends in Great Britain 


In the trend of the imperial revenues | 


per capita in Great Britain since 1840 or 
in per capita local rates in England and 
Wales since 1868 do we find any evidence 
of a definite tendency of taxes to decline 
in periods of falling prices? 

No decline in per capita imperial revenue 
occurred in the period of price decline 
from 1840 to 1851. A very slight decline 
in per capita revenues occurred in the long 
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Waterway Projects 
Involve 86 Millions 


Head of House Group Expects | 


Report of Omnibus Bill 


A total of $86,237,050 of Federal funds 
proposed for waterway improvement 
throughout the country involved in 
projects on which reports of the War 
Department engineers are 
action by the House Committee on Rivers 
and Harbors. The principal items are for 
the Upper Mississippi River, the Cape 
Cod Canal and Buzzards Bay, Mass., and 
the Tennessee River. 

Representative Mansfield ‘(Dem.), of 
Columbus, Tex., chairman of the Commit- 
tee, stated orally Dec. 28 that he expects 
his Committee wil: report an omnibus 
rivers and harbors bill at this session of 
Congress and that hearings will begin 
shortly after Congress reassembles on 
Jan. 4. He said two years have elapsed 
since there has been a general river and 
harbor bill and that the longer a general 


1s 


bill is delayed the more the project needs | 


accumulate. After some conferences in 
the Eouse side and the Senate, he said 
he believes Congress is likely to favor such 


genera: legislation. He said that in his 
opinion the executive establishment will | 
not be opposed’ to it. He said it would 


help unemploy 
for such aid this Winter, but that it 
would be in time to facilitate employ- 
ment during what he believes will be al- 
most as acute condition of unemployment 
next year. 

The projects before the Committee are 
as follows: 

(List af reports received sinec the pas- 
sage of the River and Harbor Act ap- 
proved July 3, £930, all proposed au- 
thorizations for future appropriations.) 

Upper Mississippi River, proposed ap- 
propriation authorization favored by the 
War Department, $25,000,000, along with 
the adoption of the whole project that 
totals $124,000,000. The Board of Engi- 
neers of the Department had favored im- 
mediate authorization of appropriation 
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limitations | 


now pending | 


ent, although not in time} 


Copyright 1931, 


2439 
Faster Air Mail | 


Across Continent 
| 


Opening of 24-hour Service Is | 
Scheduled for Jan. 1, Says 
Post Office Department 


| pple with the new year, air mail 
will cross the United States on a faster 
schedule with opening of @' one-day trip 
from New York to Los Angeles, it was 
stated orally Dec. 28 by Earl B. Wads- | 
worth, Superintendent of the Division of 
Air Mail Service, Post Office Department. 

“Regular trips will be made between 


New York and Los Angeles, and vice versa, 


| Within a period of 24 hours,” he said. 


“This cuts about seven hours from the 
time now required to transport mail by 
air from coast to coast.” | 


The following information was made 
available at the Department: 
Rearrangement of the schedule was 


brought about by an agreement between 
the Department and Transcontinental- 
Western Air, Inc. The plan involves no 
new contract, being merely a speeding up | 
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Forecasts of Weather 
Covering Two Weeks 


Are Being Developed 


Value of Weekly Predictions 
To Business Prompt Move 
For Longer Period, Mete- 
orologist Staies 





Forecasts of weather for a week ahead 
by the United States Weather Bureau, 
while not so precise as the daity fore- 
casts, have attained wide respect among 
; business interests and are slowly laying 
the foundation for development of fore- 
casts for periods of two weeks or more,} 
according to an oral statement Dec. 28 
by R. H. Weightman, meteorologist of the | 
Bureau. 


Officials of food distributing companies 


and other concerns in whose operations 
the weather plays an important part, often 
confer by long-distance telephone with! 
| Bureau meteorologists to learn the pros- 
pects for the following week, and some 
clothing companeis keep in close touch 
with the Bureau to discover when the 
earliest cold period in the Fal: or the 
earliest warm period in the Spring may 


be expected, Mr. Weightman said. The 
following additional information was 
provided: 


Aid to Vegetable Packers 

One of the largest vegetable packing 
companies in the country uses the weekly 
forecasts, the farthest in advance put 
'out by the Bureau, as a guide in harvest- 
ing the vegetables on farms which it 
operates. In this way, tomatoes, green 
beans, and other plants can be permitted 
to put on all the development possible 
before the first heavy freeze, and when 
cold weather is about to come harvesting 
can be started and the green tomatoes 
salvaged for catsup and other vegetables 
gathered before they are ruined. 

A ‘arge public utility governs its ac- 
tivities in supplying water on the basis 
|; of the forecasts. When rain is in definite 
prospect within a week, it feels free to 
reduce the reserves of water held by its 
|dams to a minimum without endangering 
town water supplies, whereas if dry 
weather is in prospect it conserves its 
supply to meet essential needs, throwing 
its steam plants into operation to supply 
electric power. 

Distributors of commodities are the 
biggest users of the service. Companies 
handling underwear, raincoats and um- 
brellas, fish and meats, and water- 
power companies find the service valuable. 


General Terms Used 
The weeekly forecasts are always given 





in general terms, the period involved 
making it extremely difficust to predict 
specifically for a certain day or place. 


They provide important general informa- 
tion, however, and they are most accurate 
when fhere are indications of a material 
change in weather conditions, at which 
times they also are most valuable to users. 
| The background of the forecasts includes 
{reports from much of the northern hem- 
isphere plus a great deal of expert knowl- 
}edge of ordinary weather tendencies. A 
low pressuer area in Alaska on Dec. 19, 
for instance, correlated with certain con- 
ditions in other areas of the world, was 
the basis on which it was judged a week 
ago that colder weather would come to 
the eastern States the latter part of 
Christmas week. The drop in tempera- 
ture came on scheduze. 

The first forecasts for periods in ex- 
cess of 48 hours were made a little more 
than 20 years ago. when E. B. Garriott, 
then Chief Forecaster of the Bureau, be- 
gan issuing sporadic forecasts for four or 
five days ahead, but only when there 
were very definite strong indications of a 
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by The 
States Daily Publishing Corporation 


Tight Credits Reduce 


United 


Shows Decline to 
New Low Levels 


All Countries Affected by 
Strife and Floods During 


partment States 


Purchasing Capacity 


Drop in Monetary Values and 
Chinese Boycott on Japanese 
Goods Send Commodity 
Prices Down 


The Far Eastern trade of all nations has 


| been affected by the world-trade depress- 


ion, by political struggles in India, and 


; by strife and flood in China, according to 


a review of the “Economic Features of the 


Far East in 1931,” prepared by the Far! 


Eastern Section of the Division of Regional 
Information of the Department of Com- 
merce, and published in the Dec. 28 issue 
of “Commerce Reports.” 

The following additional 
was made available in the review: 

The trade of all counties in the far east- 
ern area fel! in 1931 to even lower levels 
than in the previous year. Added to 
world-wide factors of depression, were cer- 
tain unique features in nearly every coun- 
try of the Far East. Floods that destroyed 
thousands of lives and rendered over 30,- 


information | 


000,000 people homeless ravaged the 
Yangtze Valley, the richest region of 
China. Civil strife and insecurity of prop- , 


erty caused a flow of silver from the in-| 
terior regions to the treaty ports, where it | 
congested and became partially responsi- | 


ble for the unprecedentedly low value of 
silver and of a consequently lowered ca- 
pacity to purchase foreign goods. 
Prices Drop in Japan 
In Japan commodity prices continued 


their downward trend throughout the 
year, aithough production — restrictions 
were maintained in all important indus- 


tries. 


The boycott of Japanese goods in| 


China and the decline in the British pound | 


sterling greatly 
to its oriental markets. 
volume of raw-silk exports was consider- 
ably ahead of the 1930, considerably low 
prices caused a decline in the returns, 
deeply felt by the agricultural masses. 
Foreign trade for the first 11 months of 
the year declined 20 per cent in value, al- 


reduced Japan’s exports 


though the volume was ‘arger than for the | 


corresponding period of the previous year. 

In India government revenues declined 
despite considerable increases in 
duties, while internal disorders such as 
strikes, boycotts, and hartals—used as the 
weapons of hositle political factions—de- 
pleted domestic business. The textile in- 
dustry, owing to increased protective tariffs 


|}and efforts to induce large consumption 


of home weaves, was the most prosperous 
of Indian enterprises, and the future out- 
look of the cotton textile industry appears 
fairly favorable. 

Philippine Trade Declines 


In the Philippine Islands exports for 
the first 10 months went down 21 per cent 
and imports 23 per cent. Importer and 
bank credits to deaters were extended only 
with great caution and many old accounts 
either were liquidated or written off. Im- 
ports of iron and steel and automotive 
products decreased 30 per cent, and of cot- 
ton piece goods fell off 20 per cent, al- 
though Japan considerably improved its 
position in rayons and other lines at the 
expense of American textiles. 

In the Malaysian territories, including 
the Netherland East Indies, except for a 
short period of renewed activity, following 
the moratorium announcements in the 
United States, business depression main- 
tained itself throughout the year. An un- 
official boycott of Japanese goods was at- 
tempted by the Chinese merchants, in 
whose hands is the bulk of commodity 
distribution in these countries, and trade 
from all gold-standard countries suffered 
in competition with the products of non- 
goi:d-standard countries, following the de- 
cline in the pound sterling. The Chad- 
bourne plan for international restriction 
of sugar output became effective April 1, 
thus insuring a graduated restriction in 
Java's sugar production over a five-year 
period. 

Customs Union Considered 

In British Malaya business activity was 
only about one-third that which the dis- 
tributing facilities were organized to han- 
dle. Import duties were imposed on a va- 
riety of commodities by the Federated 
Malay States government, and plans for a 
Malayan customs union were under con- 
sideration at the close of the year. 

Australia and New Zealand underwent 
one of the most serious slumps in their 
economic history. Extraordinarily high ex- 


change seriously handicapped importers | 
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Rural School Systems Surveyed 


| 

N INQUIRY into the possible reor- 
ganization of rural school areas to 
bring about a more efficient management 
of local education is being made by the 
committee conducting the National Sur- 
vey of School Finance, Dr. Pau: R. Mort, 
associate director of the Survey, stated 
orally Dec. 28 

This proposed reorganization, he ex- 
| plained, involves a consolidation of tax 
| districts in the belief that considerable 
| economy can be brought about without 
at the same time destroying valuable 
principles of local autonomy. The fol- 
lowing information on the inquiry was 
supplied by Dr. Mort. 

For a long time it has been recognized 
that in many widely scattered rural 
units, the educational system has suf- 
fered becausé of a lack of proper co- 
hesion. Considerable administrative ma- 
chinery has been set up in areas whose 
poverty from a taxpaying point of view 
does not always justify, but which if 
eliminated by a consolidation with an- 
other or other areas would result in 


i. 


greater economy and efficiency. 
A preliminary approach to a scientific | 


| 


In Effort to Adjust Tax Burden 


inquiry into the possibility of reorgan- 
izing rural units for the financial ad- 
ministration of education locally is now 
being made by the Survey. Representa- 
tives of a variety of local areas con- 
fronted with a variety of probtems have 
been brought together and their judg- 
ments are being pooled by the investi- 
gators that all advantages and disadvan- 
tages of an existing arrangement of 
schoo] administration can be weighed 
properly before a standard of interpreta- 
tion is finally formulated. , 

Experts from States where reorganiza- 
tion actually in process have con- 
tributed their experiences. Some have 
come from thinly settled areas, others 
from thickly settled areas. Students of 
government, familiar with the techni- 
ealities of *‘ocal administration in turn 
have submitted the results of their in- 
vestigations, while persons specially 
qualified in taxation have set before the 
investigators the problems of local taxa- 
tion, and what is to be expected under 
circumstances of amalgamating tax 


IS 
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Although Japan’s | 


| Prevalence of Pellagra Found 


. ; deaths have been available, the United 
Past Year, Commerce De- | States Public Health Service stated Dec. 
| 28 in presenting a summary of\the preva- 
j lence of communicable diseases through 
| the first half of 1931. 


| lagra, according to the Service, were re- 
ported from 1924 through 1928, but in the 
| next year, 1929, fewer cases were reported, 
j}although 16,385 cases were recorded dur- 


| tive Departments on Dec. 28. 
import | 
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Becoming Fewer 


To Be Greater, According to 
Public Health Service 


Typhoid fever has been decreasing in 
prevalence in the United States since 
comparable yearly statistics of cases and 


Increases in the number of cases of pel- 


ing the first half of 1931, as compared to 
13,359 cases during the first six months of 
1930. The Service’s statement follows in 
full text: | 

In a report recently made to Congress, | 
Surgeon General H. S. Cumming states 
that reports of the prevalence of commu- 
nicable diseases received by the Public 
Health’ Service from State health officers 
and preliminary reports of deaths from 
several sources indicate that the health 
record for the United States for the cal- 
endar year 1930 was exceptionally good. 
The record for the first half of the year | 
1931 was also generally good although an 
epidemic of mild influenza during the 
early months of 1931 increased the death 


| 
| 


rates for a time and gave the year an | 


inauspicious beginning. 

The geographic distribution of small- 
pox in the United States is very irregular. 
Seven States—Kansas, Delaware, District 
ot Columbia, Maine, Maryland, New 
Hampshire and Rhode Island—reported 
no cases of smallpox in 1930. The greatest 
prevalence of smallpox in that year was 
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Federal Tax Refunds 
Totaling 69 Millions 


|}in the House Committee on Ways and 


May Reach House 
During January, 


Hearings to Start Before’ 
Ways and Means Group) 
First Week in Month, 
Speaker Garner Says 


Treasury Officials | 
Will Be Heard First: 


Undersecretary Mills Likely to 
Present Views of Depart- 


ment on Its Tax Program, | 
Chairman Collier Asserts 


The House majority's tax program prob- 
ably will be laid before the House of 


Representatives for action about the end | 
of January, following hearings starting 


| Means the first week in January, the 
| Speaker of the House, Representative 
Garner (Dem.), of Uvalde, Tex., stated | 


orally on Dec. 28. He made this state- 
ment following a conference with Sen- 
ator Harrison (Dem.), of Mississippi, a 
member of the Senate Committee on 
Finance, and Representative Bankhead 
(Dem.), of Jasper, Ala., who called, the 
Speaker said, “to pay respects.” | 

Both Senator Harrison and Representa- | 
tive Bankhead are members of the Joint 
Congressional Policy Committee of their 
| party. Senator Harrison, asked ‘when the | 
| tax program will be in shape for consid- 
} eration in the Senate, replied that it 
would be soon after the House has acted. 
Both Speaker Garner and Senator Harri- 
son said the Joint Policy Committee of | 
the House Majority and the Senate Mi- 
nority will meet soon and that in all prob- | 
ability the questions of increased taxation | 
and the tariff will be considered at that 





For Year Are Listed 


Amount Offset by Penalties 
And_ Additional 
Says Chairman Cochran 
Of House Committee 


Levies, 


Many millions of dollars of refunds of 
internal revenue taxes, including § in- 


fiscal year. 
States in a list-made public by the House 
Committee on Expenditures in the Execu- 
The report 
constitutes a myriad of names, addresses 
and figures, arranged also by collection 
districts in the larger States, without any 
totals or summaries. 

The Secretary of the Treasury, Andrew 
W. Mellon, in his annuai report, under the 
head of “claims, amount refunded and in- 
terest allowed on each class of tax dur- 
ing the fiscal year 1931,” gives a total of 
$69,476,930 comprising income taxes, estate 
taxes, tobacco taxes, sales taxes, spirits- 
narcotics taxes and miscellaneous taxes, 


| refunded as illegally collected for the fiscal 


years 1929 and prior years, 1930 and prior 
years and 1931 and prior years. 
Total of All Refunds 

At the office of the joint Congressional 
Committee on Internal Revenue Taxation, 
it also was stated orally that the total of 
all the refunds made during the past fiscal 
year was approximately $69,000,000. 

The largest items of refunds were: 
Prairie Pipe Line Company, Independence, 
Kans., $1,784,494; Prairie Oil and Gas Co., 
Independence, Kans., $531,740; Illinois 
Central Railroad, $1,158,675; United Verde 
Copper Company, New York City, $996,- 
822, and United Verde Copper Co., Clark- 
dale, Ariz., $50,577; Mrs. Adelaide H. C. 
Frick, Pittsburgh, Pa., $831,080, and Miss 
Helen C. Frick, Pittsburgh, Pa., $207,497: 
Metropolitan Life Insurance Company, 
New York, $859,846; Woodward Iron Com- 
pany, Delaware and Alabama, $852,241; 
American-Hawaii Steamship Co., New 
York, $824,093; estate of Charles Dewey, 
Chicago and Florida, $751,192; Det Foren- 
ede Dampskibs Selskab Aktieselskab, New 





York, $756,722; Swift & Co. Chicago, 
$723,575; F. W. Woolworth Co., New York, 
$637,961; Carbon Steel Co., Pittsburg, 


Pa., $614,187; Philadelphia Rapid Transit 
Co., $590,452; Vaccaro Brothers and Co., 
New Orleans, La,, $566,979; Honolulu Con- 
solidated Oil Co., San Francisco, $500,765. 

Other items include John D. Rockefeller, 
New York, $31,324; William K. Vanderbilt 
estate, $368,998; A. W. Mellon, Pittsburgh, 
Pa., $86,938. 

Representative Cochrane (Dem.), of St. 
| Louis, Mo., chairman of the House Com- 
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arly Action Sought 
On Home Loan Plan 


|President Hopes for Speedy 
Passage, Says Mr. Luce 


After a conference with President 
Hoover at the White House on Dec. 28, 
Representative Luce (Rep.), of Waltham, 
Mass., announced that the President weg 
in full accord with him on the necessity 
of speedy enactment of legislation to es- 
tablish a home loan discount banking 
system. Representative Luce said the 
general public was more interested in the 
adoption of this legislation, which affects 
}all present ad prospective home owners, 
| than in any other single item in the Presi- 
dent's program for the economic relief of 
the country. 

Mr. Luce said his bill (H. R. 5090) pro- 
viding for the creation of the home loan 
banks, patterned after the Federal farm 
j land banks, was now before the Banking 
and Currency Committée of the House. 
He said he expected favorable action on 
his bill immediately after the Committee 
had acted upon the proposal of President 
Hoover for creating the reconstruction fi- 
nance corporation. 

“I have been discussing with the Presi- 
dent the situation relating to the home 
loan discount bill,” Mr. Luce said. 
| (the President) is of the opinion and I am 
}of the opinion that the passage of this 
| bill is a vital part of his program for re- 
viving business of the country and that 
it witl be of the greatest value in releas- 
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“He | 


|} meeting. At the same time, they said | 


House Appropriations Group 


|as the cuts do not impair the vital func- 


bill the first week of January. 





Trade in Far East |Cases of Typhoid |New Revenue Bill Deficiency Measure Karly Federal Aid 


pe ren ae = a Unemployed 
Called Necessity 


| Senator Costigan Asserts Re- 
sources of Nation’s Char- 
itable Organizations Al- 
ready Are Strained 


To Offer Measures First 
Week in January 


rNHE House Committee on Appropria- 

tions, which received informal in- 
tormation on Dec. 28 that President 
Hoover would welcome any additional re- 
ductions in annual supply bills in so far 


tions of the Government, has made plans 
to report-a large deficiency appropriation 
The de- 
ficiencies before the Committee aggregate | 
$139,000,000, and it is for the Committee's 
subcommittee on deficiences and the full 
Committee itself to determine whether to 
provide for all of this in a recommenda- 
tion to the House after Congress reas- 
sembles Jan. 4. 

The regular annual appropriation bills, 
except deficiencies, are for the next fiscal 
year which begins July 1, 1932. The de- 
ficiencies are based on what the executive | 
departments and independent establish- 
ments, through the Bureau of the Budget, 
report as emergencies for immediate avail- 


Outside Help Asked 
By Welfare Groups 


Cooperation of All Publie and 
Local Agencies Is Urged at 
Senate Committe Hearing 
On Relief Bills 


Federal aid for the relief of the unem- 
ployed was advanced as a necessity in the 
| face of existing conditions in the country 
at a hearing Dec. 28 of a subcommittee of 
the Senate Committee on Manufactures, 
which is considering two bills (S. 174 and 
S. 262) to provide appropriations and set- 


Agreement Reached 
On Opium Traffic at ea, 
League Conference 


2 
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| structively extended, can possibly satisfy 
| the conscience and heart and safeguard 
| the good name of America,” Senator Cos- 
_ | tigan (Dem.), of Colorado, author of one 
mi ;of the measures and a member of the 

Eleven Recommendations | subcommittee, declared. “It is obvious 
; S that the intelligence and good-will of the 

Drafted Concerning Regu- Nation must be organized through the 


7 |cooperation of Federal, State and other 
latory Measures, State De- jocal agencies to deal with the public 
partment Is Informed 





| emergency.” 
Public Aid Declared Needed 

7 a William Hodson, executive director of 

All persons under 2] will be prohibited |the Welfare Council of New York City, 
from smoking opium under the final act | describing the situation as the most seri- 
adopted by the Conference on Opium ous human problem the country has ever 
Smoking in the Far East, according to faced,” said that “it is not going to be 
an announcement by the League of Na-| Possible for private philanthropy to meet 
tions which has been received by the De- the increased demand for care. “It is 








they could not speak for the Joint Com- 
| mittee until the Committee meets and 
agrees on what it will consider and decide 
upon with respect to legislation. 
Prompt Consideration Planned 

Taxation and the tariff, the Speaker | 
| pointed out, being the outstanding prob- 
lems, will be considered promptly. He 
| Said that he anticipated the tax ‘egislation | 
) wild be in the form of one measure only. | 
| Asked if the tax program 


sue proposal” and there is no occasion to 
add to the bond issue authority which 

Congress already has vested in the Secre- 
tary of the Treasury. He said he had 
opposed in the past vesting so much au- 
thority in the Treasury in respect to 
bond issues and that he had not changed 
his mind in that postion but that the 
authority had been given the Treasury in| 
connection with the refunding of Liberty 
Loan bonds. 

Senator Harrison said members of the 
minority in the Senate have exchanged 
views on tax policy and the members of 
the House Ways and Means Committee | 
| Similarly had informally exchanged views 
on the subject but that it will rest with 
the Joint Committee on Policy to deter- 
mine upon a harmonized program. 

Asked whether a tax program could be 
expedited so as to become law by March 
15, when the next income iax payments 
| wil? be due, Speaker Garner said that 
was not essential as a resolution could 
be adopted to cover that date in case of 
delay in enactment of the new tax law. 


Treasury to Be Heard 


Representative Collier (Dem.), of Vicks- 
burg, Miss., Chairman of the House Com- 





mittee on Ways and Means, stated orally | was represented by an observer. 
that hearings before his Committee should | 


begin during the first week of January. 
He said it is customary for the first wit- 
nesses to be the representatives of the 
Treasury Department—the Secretary of 


ers designated by the head of the Depart- 
ment to outline the Department's views at 
the outset. In all probability, he said, 
Undersecretary Ogden Mills will present 
the opening testimony. ‘ After that the 
Committee, in his opinion, would hear any 
responsible witnesses having any con- 
structive views to present for considera- 
tion in the formulation of the Committee's 
program. 

Mr. Coilier said he was speaking for 
himself alone and that the Committee 
would determine the policy both with re- 
spect to procedure and to the legislation 
to be recommended to the House, which, 
under the Federal Constitution, originates 
all revenue legislation. He said that while 
he has some very definite views of his own 
regarding what the program should be, it 
is a matter for the whole Committee to 
determine and his mind is not foreclosed 
or committed in advance on any method 
of producing the revenue needed to meet 
the $2,100,000,000 expected deficit in the 
Treasury. 

“Congress and the American 
he said, “are faced with an 
grave fiséal situation which must be met 
in large part either by raising the 


people,” 


{Continued on Page 2, Column 7.) 


(TRROUGR the settlement of trade 
disputes, the securing of new busi- 
ness and similar activities, American 
consuls abroad obtained in new trade or 
saved for American business interests 
more than $19,000,000 during the last 
fiscal year, ‘he Department of State has 
just announced, in showing the various 
profitable activities of its foreign staff. 

Explaining how millons of dollars 
worth of merchandise from the United 
States has been sold through the efforts 
or aid of consular representatives in for- 
eign countries, the Depariment has 
listed in its announcement various in- 
stances in which such services have 
| been rendered. Representatigns alone, 
in the interest of American firms, ac- 
cording to the Department, saved for 
these concerns almost $2,500,000. 

The settlement of trade disputes saved 
practically another million dollars for 





American exporters, while new business | 


would con-| 
come taxes, in excess of $500, approved by| template authorization of a bond issue,| Opium Smoking in the Far East met at 
|the Treasury Department during the last|the Speaker said he “does not see any Bangkok from Noy, 9 to 27 and adopted a| 

were reported in blocs by| occasion for including in it any bond is-| ney taTeement and Final Act containing 


| British Empire, France, India, Japan, the 


the Treasury, the Undersecretary or oth- | 


extremely | 


rev-| 


Nidal Consuls Aid Trade 
To Extent of 19 Millions in Year 


partment of State. my judgment,” he continued, “that the 
Retail sales of opium shall take place | Problem will have to be met in the main 
only from government stocks, the final} oUt of public sources, city, county, State 
act provides, and opium can be sold on| and probably Federal. ; ; 
cash terms only. The United States was Daniel A. Goldsmith, executive director 
represented at the conference by an ob-| Of Jewish Charities of Chicago, pointing 
server who put this country on record | out that Chicago now has on hand $5,- 
against government sales of opium. !000,000, may secure $10,000,000 more 
The League’s summary of the work of| through the~State legislature, and will 
the opium conference follows in full text: | have need of $10,000,000 additional, told 
The Conference on the problem of|the committee that “we do need outside 
money; there is no doubt of it.” 
“In the face of a crisis like the present, 
I would express it as my opinion that I 
don’t see how in certain States those in 
need will get relief this Winter unless it 
comes from the Federal Government,” J, 
Prentice Murphy, director of the Children’s 
| Bureau, of Philadelphia, told the commit- 
tee. 


a series of recommendations calculated 
to permit of further progress in the cam- 
paign against the practice of opium smok- 
ing 

Organized by League 

This conference was organized by the 
League and was held in Bangkok at the 
invitation of the Siamese Government. It 
was opened by Prince Devawongs, Secre- 
tary of State in the Siamese Foreign Min- 
istry. Messrs. Phya Srvisar (Siam) and | 
Van Wettum (Netherlands) were elected | 
president and vice president of the con- | 
ference. 

This conference was called upon to ex-| 
amine the situation with a view to the ap- | 
plication of Chapter II of The Hague Con- | 
vention of Jan. 23, 1912, and the Geneva | 
Agreement of 1925 concerning the gradual 
suppression of opium smoking. Afticte 12 


National in Scope 

Walter West, executive secretary of the 
American Association of Social Workers, 
of New York, declared that the problem 
was a national one calling for national 
assistance, that it is national in both 
origin and scope. 

Crarence E. Pickett, of Philadelphia, 
secretary of the American Rriends Service 
Committee, told the committee that his or- 
ganization had been given $225,000 by the 
American Relief Administration, of which 
President Hoover is chairman, to carry on 
the work among the children in the coal 
of the Geneva Agreement provides for | mining areas of Pennsylvania, West Vir- 
periodical examination of the situation. | ginia and Kentucky. About $15,000 or 

The countries represented were: The | $10,000 is furnished by his own organiza- 
tion, Mr. Pickett said. 

The LaFollette bill (S. 262) provides an 
appropriation of $250,000,000 to be allo- 
cated to States, while the Costigan bill 
(S. 174) provides $125,000,000 for the cur- 
rent year and $250,000,000 for the fiscal 
year ending June 30, 1933, to be allocated 
to the States on a population basis. 

Urges Federal Assistance 

Senator Costigan at the opening of the 
hearing emphasized the existing wide- 
spread unemrloyment, pointing out that 
charitable resources and social agencies 
are already strained and that available 
funds are inadequate. Before the benefits 
of legislation to tide us through present 


[Continued on Page 3, Column 1.] 


Netherlands, Portugal and Siam. The 
Chinese Government had been invited 
but owing to its difficult financial situa- 
tion, intimated that it was unable to 
send a delegation. The United States 


The conference began by a general dis- 
cussion which gave the various delega- 
{tions an opportunity of describing the 
situation in their countries or in their | 
Far Eastern territories as regards opium 
| smoking. 

| It then examined the draft recommen- 
dations drawn up by the Commission of | 
| Enquiry into Opium Smoking, dispatched 
by the Council jn 1929 to 1930 to various 
Far Eastern territories to investigate the 
|situation on the spot and report. It also 
| considered the various proposals submitted 
by delegates. Its discussions led to the 
| adoption of a new Agreement, supplemen- 
jtary to the Geneva Agreement of 1925, 
jand a Final Act embodying recommen- 
| dations on the subject. 

Principal Clauses 

The principal clauses of the new Agree- 
ment may be summarized as follows: 

The first article deals with the ques- 
tion of retail sales of monopoly opium, 
It states that retail sale and distribution 
}of opium shall take place only from Gov- 


Building Exits Studied 
To Aid Code Revision 


Traffie at Doorways Counted 
In Federal Survey 


A survey of existing exit facilities in 
buildings and counts to determine the rate 
at which persons pass through doorways, 
down stairways, and move in other local- 





}/ernment stocks, or, where local circum-| ities is expected to lead to a future report 
stances make the establishment of such/|of the building code committee, which is 
lstocks difficult, from shops under Gov- | making recommendations intended to help 


}ernment supervision by persons appointed 
| by the Government who do not receive any | 
commission on sales. 


local cod? organizations and to bring 
about more uniformity, says Secretary of 
Commerce Robert P. Lamont in his an- 


Article 2 prohibits persons under 21/nual report, just made public. The full 
lyears of age from smoking opium and text of the part of the report dealing with 
from entering «smoking establishments, | uniformity of building codes follows: 


Recommendations designed to be help- 
| ful to local code committees and to bring 
j}about greater uniformity continue to be 
}issued by the building code committee, 
During the year these included a report 
giving minimum requirements for fire re- 
sistance in buildings and a supplement to 
}an earlier report giving recommendations 
for working stresses in masonry walls. 

Studies that are expected to lead up to 
| future reporis including a survey of exist- 
ing exit facilities in buildings and counts 
|to determine the rate at which persons 
pass through doorways, down stairways, 
and in other locations. Extended consid- 
| eration was also given to the necessary 
| Size of house drains and house sewers in 
| plumbing systems with particular refer- 
}ence to high buildings. 

A survey of building-code requirements 
in cities of 1,000 population and over by 
the 1930 census showed that there were 
approximately 1,500 building codes of va- 
rious kinds in existence, ranging from 
'very elementary requirements to elaborate 
consideration of all the topics usually cove 
ered. Significant of the inertia manifested 
in code revision was the information ob- 
tained that there are 88 cities having 
building codes that had not received a 
major revision for 20 years. Evidence of 
| the usefulness of the recommendations is+ * 
sued by the Department of Commerce was 
shown by reports that they had been util- 
ized in 281 cities in connection with cod@ 
revision. 


' {Continued on Page 3, Column 4.) 
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was secured through new contacts pro- 
vided, information obtained by Ameri- 
can consuls, and trade opportunities 
submitted. 

The Department’s announcement fol- 
lows in full text: 

The total value to date of the new 
business effected and savings realized to | 
American export interests by American 
consuls situated in over 300 posts in all 
parts of the globe during the fiscal year 
ended June 30, 1931, was $19,361,237.09 

A summary of the reports of the con- 
sular officers indicating their commer- 
cial activities during the fiscal year 
places the results obtained in the fol- 
lowing categories: 

Value of American merchandise sold 
through trade opportunities submitted 
by consular officers, $3,869,462.05. 

Value of American merchandise sold 
through information and contacts pro- 


(Centinued on /Page 5, Column 1.) 
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. Lack of Demand = (Ferestry Reserves _ 


Enlarged in Year 


Chief Factor in 
Farm Surpluses 





Production Only Slightly ;, 


Above Normal, Agricul- 
ture Department Official 


| 


| 


Tells Marketing Group | 


TUESD 


Total of Nearly 160 Million 
Acres Now Is Included in _ | 
Government Area 


The total area of national forests reg- 
tered a small gain in the last year, ac- 
cording to the Forest Service, Departmen®) 
of Agriculture. At the close of the fiscal | 
year on June 30, 1931, a total of 160,787,687 | 
acres of national forest land was under | 
administration of the Federal Forest Serv- | 
ice for the protection of watershed, forage, | 
recreation and other forest values and for | 


Production of agricultural products in, the continuous production of timber crops. | 


the United States has not been exces- | 
sively heavy during the last three years, 
varying only about 2 per cent from nor- 


| 
a 


creating surpluses, Nils A. Olsen, Chief 0 
the Bureau of Agricultural Economics. 
said Dec. 28 in an address before the Na- 
tional Association of Marketing Officials 
in Washington, D. C. 

James C. Stone, Chairman of the Fed- 
eral Farm Board, reviewing progress In 
the Board’s work, told the conference 
that, for the first time, there is some one 
really interested in the farmer’s side of 
the marketing problem and a prospect of | 
solving the ancient problem of the farmer | 
involved in his being forced to take) 
whatever price is offered him for his| 
products. 

Living Standards Improved 


E. G. Montgomery, Chief of the Food- | 
stuffs Division, Department of Commerce, | 
addressing the conference on marketing | 
and prices, said that in past periods of 
depression wages have fallen, but have 
not come down proportionately with com- | 
modity prices, the net result being some- 
thing of an improvement in living stand- | 
ards. 

Mr. Stone suggested to him that an- 
other relationship of much interest is that 
between wages and profits of industrial 
and commercial companies, adding that 
he believed wages have come down pro- 
portionately more than profits. — 

Mr. Olsen declared gross agricultural | 
income this year is about 26 per cent less | 
than in 1930 and about 42 per cent less| 
than in 1929. Prices have declined to 68) 
per cent of the prewar level, he said, and | 
the long decline has discouraged buyers, | 
who held off waiting for still lower prices, | 
and at the same time tended to make) 
producers force their products on the mar- 
ket before prices went lower. The re-| 
sult, he pointed out, is additional pres- 
sure on prices. 

Factors In Situation 

Factors in the situation, Mr. Olsen said, 
are numerous trade barriers such as high | 
tariffs, import restrictions and regulations, | 
milling quotas, and government licens- | 
ing systems. World expansion in the agri- 
cultural plant also has had its effect, he| 
Said. 

Mr, Stone said he cannot tell what Con- 
gress may do to the Agricultural Market- 
ing Act, but he believes it should be let 
alone inasmuch as adverse conditions have 
prevented it from receiving a fair trial. 
He cited instances in which the Farm 
Board is aiding the farmer, particularly | 
in enabling him to market cotton on the 
basis of quality and staple, and through 
price stabilization operations, which, he 
said, have aided both agriculture and| 
business generally. 


Urges Cooperative Development 

Cooperative marketing “is not perfect 
by any means,” Mr. Stone said, but nearly 
any change from the old system, in which 
the farmer had nothing to say as to prices 
for his products, should bring improve- 
ment, and development of cooperation is 
a step in the right direction. 

Mr. Stone suggested development of a 
means of exchange between nations on a 
gold basis and those on a silver basis as | 
a method of assisting international trade. 

He declared his opposition to corpora- 
tion farming, asserting the farm-home 
unit is an important part of agriculture 
and valuable to the Nation. 








Deficiency Measure 


Will Be Reported 


House Appropriations Group | 
Soon to Offer Bill 


(Continued from Page 1.1 
ability of the funds upon the enactment 
of the deficiency apropriation into law. 

Appropriations, like revenue legislation, 
orignates in the House and it begins there 
in the subcommittees which conduct hear- 
ings and report their respective annual 
supply measures through the full Commit- 
tee. The deficiency estimates which the 
Bureau of the Budget has asked the Con- | 
gress to provide for immediate use are | 
for the Federal-aid highway system, the | 
Veterans Bureau and other branches of | 
the Federal Government. These deficiency 
estimates already have been made public. 
Meantime several of the House appropria- | 
tions subcommittees are holding executive 
sessions to hear representatives of the de- 
partments in explanation of the estimates 
received. 

In line with the information informally 
received by the members of the minority 
in the House that the President would 
welcome any movement in Congress to 
reduce expenses so long as they do not 
impair the efficiency of the Government, 
and without inclusion of cuts in salaries 
in these views, the Minority Leader, Rep- 
resentative Snell (Rep.), of Potsdam, N. Y., 
said the House majority would receive the 
cooperation of the minority along this | 
line. He said the House majority would 
receive the full cooperation of those on | 
his side in cutting expenditures during | 
this session of Congress. 

Cooperation Promised 

“I am very much interested,” he said, | 
“in the statement of the Majority Leader 
of the House, Representative Rainey, of 
Illinois, that his party is going to co- 
operate in the reduction of Government 
expenditures. Mr. Rainey will find that 
the members on the minority side of the} 
House are willing to go along as far as| 


he does in the matter of reduction of ex- | 


penses during this session of Congress.” 
“Nothing more pleasing to the Admin- 


| gross area of the national forests on June 
mai in any one year, and lack of demand,/39 1931, was 185,251,582 acres, some 25,- 
resulting largely from continuously fall- | 000,000 acres of land within the boun- 
ing prices has been the chief factor in | daries of the national forests being pri- 


Fed 
| Totaling 69 Millions 


| be informed that these refunds are offset 


| benefited by that amount, but had. the | 


This was a gain of 696,870 acres over | 
the net area of 160,090,817 acres at the} 
close of the preceding fiscal year. The 





vately owned. There are now 151 na- 
tional forests, two more than there were | 
a year ago.—Issued by the Department of | 
Agriculture. | 


| 





eral Tax Refunds | 


For Year Are Listed 


‘Amount Offset by Penalties | 


And Additional Levies, | 
Says Chairman Cochrane | 
Of House Committee 

| 


(Continued from Page 1.1 

mittee on Expenditures in the Executive 
Departments, in a _ written statement, 
pointed out that the list made public does 
not take cognizance of additional taxes 
that have been assessed and collected by 
the Bureau during the same fiscal period 
nor certain other tax factors. His state- 
ment follows in full text: 


Additional Taxes Not Shown 


The list contains names of those who re- | 
ceived refunds in excess of $500. The lists | 
do not take cognizance of the additional 
taxes assessed and coliected by the Bureau 
during the same fiscal year, nor do they 
take into consideration those instances 
where the adjustment producing the re- 
fund automatically creates a deficiency 
in tax against another related taxpayer. 

The statute requiring the submission of 
these lists does not require a statement 
of the causes of the refunds, such as de- 
cisions of the Federal courts, and of the 
United States Board of Ta: Appeals, spe- | 
cial and specific tegislation of a re- | 
troactive nature, duplicate assessments, 
mistakes of law and fact, audit adjust- 
ments, etc. 

Under a Treasury decision a separate 
public statement as to each overassessment 
of income, war profits, excess profits, 
estate or gift tax, in excess of $20,000, 
setting forth the reasons therefor, is made 
at the time the action is taken, and is a 
matter of public record in the Bureau of 
Internal Revenue, 


Offset by Penalties 
It is only proper that the pubtic should 


by cases where additional assessments are 
made and where penalties and interest are 
added in such cases. The law does not | 
provide that the Internal Revenue Bureau 
shall make public these additional agsess- | 
ments which run into hundreds of mil- 
lions of dollars, 

It is also proper to say that in a great | 
many cases where it is announced a re- 
fund had been made that the case in- 
volved a period of several years. Decisions 
affected each year. The Bureau is required 
to announce the refund made but cannot | 
under the law add to that statement that | 
for the other years involved additional 
assessmenfs were made which amounted to 
more than the refund. | 

In one case the Bureau aliowed a refund | 





|of nearly a million dollars, but ‘en other | 


years involved an additional tax of nearly | 
twice that amount was assessed. There-| 


| fore under the present procedure the re-| 


fund was announced and the public natu- | 
rally was of the opinion the corporation | 
! 
Bureau been permitted or was required to} 
make public the additional assessment, it | 
would have shown the corporation was | 
required to pay the Government nearly a/| 
million dollars more than the amount 
listed as having been refunded. Many of 
the cases herein listed were terminated | 
in a like manner, 


operation thus far on the President's ree | 
construction program. The minority ex- | 
pects the majority will continue to co- | 
operate until it is completed.” 

Mr, Snell added that the majority pro- 
gram as outlined by Majority Leader 
Rainey favors putting the burden on the! 
wealthy class that is best able to pay 
but that the majority oppose making the 
income and corporation tax retroactive. | 
He said that as a matter of fact if the tax | 
increases are made retroactive it is the 
wealthy class, those best abte to pay, Pe nad 
will have to bear the burden. “I would think | 
the majority would favor making the in- 
crease retroactive for that reason.” They | 


| lows: 
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War Memorial Erected by Washington State 





4 





A monument has been erected on the State Capitol Grounds at Olympia, 
Wash., as a memorial to citizens of the State who fought in the World 
War. The statuary represents a soldier, a sailor, a marine, and a war 
nurse, with victory behind them. The bronze group rests on a granite base. 


Place of Sunlight in Human Lives 
Traced From Primitive Sun Worship 


Function Is Now Giving.of Health Where Once Life Was 


Given in Sacrifices, Scientist Points Out 








Primitive man worshipped the sun as a; ducing our food, our shelter, and our 
deity, but modern science worships it as | raiment. 
a i ae ee ar Even our fuels, gas, coal, and oil, have 
cording to Dr. J. W. urmer, a a sun-energy origin, and the modern cliff | 
science, Philadelphia College of Pharmacy |dweller in his steam-heated apartment, | 
and Science, who writes of “The Modern | reading his newspaper under the incandes- 
Sun Cult” in the recently released annual |cent Mazda, gets light which originated 
report of the Smithsonian Institution. |in the sun, no matter whether the electric | 

Ancient sun worship had its gruesome/current he uses is generated from coal 
aspects, involving often human sacrifice to | or by water power. We are warmed by 
the sun god, he points out, but the modern | the sun, fed by the sun, and clothed by it, 
sun cult performs an exactly opposite | just as was primitive man, ages before us, 
function in giving rather than taking life. F 
A summary of Dr. Sturmer’s article fol- | Regulation of Energy 

| J > . 

Man has since time immemorial recog- By U sé of Filters 
nized sunlight as a natural agency of| Science controls and regulates this en- 
paramount influence. a = the | ergy by — aed dag shut - = 
last few years, however, has en recog- | tain rays and allow others to pass through. 
nized in all its aspects as a great aid ad on rays, really waves similar to radio 
health and life. waves —— that meee of the = are 

eee = |much shorter, may be separated and iso- | 

Diogenes, boomed Seman ee | ieee by means of these filters. Radio| 
Great, “what can I do for y -powerful | W@ves, infra-red, visible tight, ultra-violet, 
boon would you beg of the all-powertu! | ang x-rays, all seem to be fundamentally 
conqueror of ee as weil ue |e sas, sues in the matter of wave 

“Step aside, Alexander, answer gths an requency. 
old philosopher, “Step aside, and do not | The practical ultra-violet lamps now so 
shut out my Ne ‘s fai aii | eee sold for use in irradiation of the 

Diogenes had the right idea. u -| human body, are really types of electric 
ern on unwittingly shut out his own sun-| lamps. The principle ~ &.. Pehich the ma- 
light when he began to live indoors behind | jority of these lamps are constructed is 
glass windows. For glass, though it admits that an electric spark sent through the 
light and some of the warmth of the sun,| vapor of certain metals—iron, nicke?, zinc, 
shuts out many of the most important} mercury, etc.—produces this radiation. The 
health-giving rays. Unfortunately, this) filters used to cut out the light waves so 
was unknown until quite recently. that only the uztra-violet may be trans- 


mitted, are either plates of quartz on 
Effects of Radiation which a thin film of silver has been depos- 
Of Sun on the Earth 


ited, or they are glasses deeply covered 
with certain metallic ingredients. 

The sun is about 93,000,000 miles distant. | Window panes of quartz glass best trans- 
Its enormous mass exhibits tremendous | mit the utlra-violet. Other types of ultra- 
chemical activity, and it is radiating its| violet transmitting glass, though not as 
substance—so scientists inform us—at the | satisfactory, are much cheaper, but are 
rate ‘of several million tons per enone. | RE Soe eneenenee to permit general em- 

; ra ion thus engendered streams | J : , i 2 
fa ae ae a eetivaly small per| Most clothing effectively intercepts the 
cent of it reaches the planet on which we ultra-violet radiation of the sun, Woolen 

: : ; this small portion of the) clothing, however, is an effective ultra-vio- 
live, Yet, as . Winter or Sum-|/€t filter. The most transparent textile is 
total varies, we experience |@ loosely woven rayon or artificial silk, 


gps Leto et eee | i 

ue = aan = ‘hills a which explains why the sex known during 

ann, or they are white with a covering | the Vicotrian ae at toe 

s wT One ee eel period, O© a The girls are getting more solar radiation, 
MEDY ‘experiencer Be , nore vitamin D. 

age of tropical warmth. ‘ I would not be guilty of a breach in 

The sun radiation vaporizes the waters) tact and criticize feminine raiment, which 


ha 4 sc ff nd : 
on the earth and forms clouds, fog a [Continued on Page 4, Column 3.] 


rain. It stirs up the atmospheric mantle sh 
‘Quebec to Offer Te 


which surrounds our planet and causes —- 
develops the| 


winds to blow—gentle Spring zephyrs, or achers 
nts in leaves| 


Instruction in Farming 


devastating tornadoes. It 
green and the yellow pigme 


have been retroactive before, he pointed|and the riot of colors in flowers. It also| 


out. | makes the vegetable cell function as a 

“No one can tell yet what this tax pro- | chemical laboratory in which water and 
gram will be,” he said, “but we must go as | the carbon dioxide of the air form plant 
far as possible to balance the budget.” substance, and thus our plants grow, pro- 
















INDEX OF TODAY'S ISSUE 


P—page; ¢c—column 





Agriculture—(P 1--c 1) (P 2--c 1, 4, 6) 
(P 4--c 2) (P 7--c 5). 


Automotive Industry—(P 2--c 5) 


Indians—(P 2--c 6). 


Inland Waterways—(P 1--c 1) 
(P 8--c 4). 


(P 4--c 7) (P 8--c 3). Insurance—(P 7--c 4, 5, 7). 
Aviation—(P 1--c 2) (P 6--c 1) Iron and Steel—(P 10--c 3). 
(P 8--c 2), 


Labor—(P 1--c 7) (P 4--c 7) (P 7--c 4). 
Mines and Minerals—(P 4--c 4). 
Monuments—(P 2--c 3). 


Banking—(P 9--¢ 1, 2, 6, 7). 
Books-Publications—(P 4--c 5, 6). 


To spread the knowledge of agriculture 
and farming throughout the Province of 
Quebec, the Provincial Minister of Agri- 
culture announces that beginning next 
Summer, all teachers including rural 
teachers of any denomination, will be of- 
fered free courses in agricultural subjects 


during Summer holidays, according to a} 


report from Consul Horatio Mooers, 
Quebec, made public by the Commerce 
Department. 

The teachers will be instru¢ted in the 
various agricultural schools and colleges 
of the dominion. The aim of this pro- 
gram is said to be the distribution of 
scientific knowledge of farming among the 
students in the rural sections. 

The Departments of Agriculture and 
Education are preparing to pay the ex- 
penses of this plan.—Issued by the De- 


‘Automobile Sales 


During November 
Lowest of Record 


Output for Month Amounted 
To 68,867 Vehicles, With 
Only Taxicabs Increasing, 
Says Census Bureau 


| Manufacturers’ sales of automobiles, to- 
taling only 68,867 in November, were the 
lowest for any month for which the Bu- 
reau of the Census has records, it was 
stated orally Dec. 28 at the Department of 
Commerce. The census figures go back as 
far as July, 1921. The month of next low- 
est sales was December, 1921, with 79,455. 

Factory saleg of automobiles for the first 
11 months of 1931 were much less than 
half the total for the corresponding pe- 
riod of 1929 and nearly 1,000,000 under the 
figure for the first 11 months of last year, 
it was pointed out. 

The following additional 
was supplied: 

The November sales were just about half 
as large as in November, 1930, when the 
plants sold 136,754 machines. The No- 
vember total was some 11,000 under the 
amount for October, when 80,142 vehicles 
were sold. 

Increase in Taxicabs 


The only classification to show an in- 
crease was taxicabs, which continued the 
upward trend of October. Taxis, however, 
represent only a small portion of total 
sales, Passenger cars and trucks again 
showed decreases. 

Sales for the first 11 months of 1931 
aggregated only 2,268,197 cars, whereas in 
1930 the number was 3,200,285. ¥ 

Passenger car sales by factories fell to 
48,185 in November, as compared with 57,- 
764 in October and more than 100,000 in 
November, 1930. Truck sales declined 
from 21,727 in October, to 19,683 last 
month, which compares with 35,613 in No- 
vember, 1930. 

Taxicabs have shown a steady gain for 
several months. Sales were only 141 in 
September, and 651 in October, but they 


information 





rose to 999 last month. The November, | 


1930, total was 609. Only factory-built 
cabs are covered by the census statistics 
and not private passenger machines con- 
verted in vehicles for hire. Like passen- 
ger cars and trucks, taxis show a consid- 
erable decline in sale when the first 11 
months of 1931 are compared with the 
same period for 1930. 


Passenger Car Sales 


Passenger car sales for the first 11 
months of 1931 were only = 1,870,302, 
whereas the total for the first 11 months 
of last year was 2,654,976. Trucks showed 
a drop from 537,798 in the first 11 months 


| of 1930 to 393,004 in the first 11 months 


of the current year. The decline in taxi- 
cab sales was from 7,511 to 4,891. 

Canadian figures supplied by the Do- 
minion Bureau of Statistics reveal similar 
declines in factory sates of automobiles 
in that country. 


November sales in Canada reached 1,+'} = 


247, compared with 1,440 in October and 
5,407 in November, 1930. For the first 
11 months of the year sales numbered 
80,189, as against 148,570 for the corre- 
sponding 1930 months. 

The census data for the United States 
are based on reports from 144 manufac- 
turers, 42 of whom made passenger ma- 
|chines and 113 trucks. Eleven were en- 
gaged in manufacturing both trucks and 
passenger machines. The passenger car 
stastistics include only those designed for 
pleasure purposes, while truck statistics 
include buses, street sweepers, fire appa- 
ratus, funeral cars, and ambulances. 


West Virginia Changes 
Prohibition Regulations 


CHARLESTON, W. Va., Dec. 28. 
; Only dealers holding permits will be 
| allowed to sell lemon, orange and vanilla 
extracts after Jan. 1, according to changes 
in regulations announced by the State 
Prohibition Commissioner, William G. 
Brown. Previously permits were required 
only from dealers selling extracts that 
|contained 40 per cent or more alcohol. 
Other changes in regulations to become 
effective on Jan. 1 are the limiting of the 
sale of beef tonic containing 30 per cent 
solid matter in solution on prescription 
only and the limiting of the sale of Lilac 
Vegetal to drug stores only. Another reg- 
ulation which became effective some time 
ago but which will be printed on the reg- 
ulations of the department for the first 
time is the prohibition of the sale of 
“wine bricks” and all grape concentrates. 





New Jersey Plans to Spend 
29 Millions on Highways 


TRENTON, N. J., Dec. 28. 

Expenditures of $29,375,456 are listed in 

a construction program for 1932-33 sub- 

| mitted by the State Highway Department 

to Governor Morgan F. Larson. The 

amount to be spent is approximately $7,- 

000,000 under the 1931-32 total of $36,- 
| 50€,000. 

Among the larger items of the budget 


township aid, $1,771,000 for county reim- 
bursement, $1,000,000 for emergency relief, 


work and $900,000 for the acquisition of 
rights-of-way. 

Estimated revenues show an increase of 
$600,000 in motor vehicle fees, bringing 
the total to. $16,000,000 and $800,000 in the 
|gasoline tax, raising the aggregate to 
| $18,000,000. 


Use of Domestic Insulin 
Is Ordered by Hungary 





Compulsory use of Hungarian-made in- 
|sulin and all insulin products by all gov- 
/ernment-owned or subsidized institutions 
has been ordered by the Minister of the 
Interior in Hungary, according to As- 
|sistant Trade Commisisoner Charles R. 
Hersun, Budapest, in a report to the De- 
partment of Commerce. 

Only the products of the Chinoin Com- 


are $5,000,000 for county aid, $2,310,000 for | 


$1,900,000 for engineering and inspection | 
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New Revenue Bill: 
May Reach House 


During January 





|| Indian Village Totems | 





on International Route || 
on Yukon-Alaska Road | 


























Hearings to Start Before 
Ways and Means Group 
First Week in Month, 





Speaker Garner Says 











[Continued from Page 1.] ‘ 
enue from taxes or by increased borrow- 
ings by the Government. I am in favor 
of very rigid governmental economy, of 
retrenchment in both appropriations by 
Congress and expenditures by the Gov- 
ernment wherever it is practicable to cut 







































































































































































the costs of Government. But when you 4 
adopt a policy of cutting salaries and cut- 
ting dowm expenses you are decreasing 
the purchasing power of the people and 
tending toward more unemployment which 
already is a serious problem of itself. 
Savings by cutting salaries and retrench- 
ment in governmental expenditures would 
only be a small part of the relief that 
is needed to meet the present National 
economic situation. 

“Whatever legislation. is formulated « 
must be approached with the greatest 
possible caution with a view to the least 
possible disturBance to business and the 
people generally.” 

Opposes Sales Tax 

Mr. Collier said that pending the hear- 
ings before his Committee and the for- 
mulation of the policy of the Committee 
majority he is not committed in advance 
against any plan of raising adequate reve- 
nue to meet the deficit with the reserva- 
tion, however, that he is opposed to the 
formulation of any general sales tax. He 
said that before he would favor making 
| aly taxes of any kind retroactive he 
|would want to consider every available 
|method first. 
| He emphasized that in the considera- 
tion of tax legislation ‘“‘we do not want to 

}do anything that would be at all con- 
|fiscatory to business. Every due regard 
ie had - avoid such legislation as 

s k ; would overreach the goal and pass the 
N ANY villages of Alaskan Indians, | saturation point in business <euvetiten” y 
mostly fishing peoples, are found “I hope,” he said, “that Congress can 
along the proposed route, both in Can- bain as much as possible by increased 
ada and Alaska, of the Yukon-Alaska |taxation. Notwithstanding the fact that 
International Highway between Seattle, the G i t i , 
Wash., and Fairbanks, Alaska. Gro- e Government is way ahead in the pay- 
tesque totem poles, carved from. the |ment of its Mational debt, we have got 
tallest available tree trunks and many |‘ @Void any unnecessary addition to the 
of them of great antiquity, mark the | Government's obligations. It may be, 
sites of these villages. The totem poles | however, that we can help meet the situa- 
shown are seen near Hazelton. An In- | tion by issuance of short-time paper, but 
ternational Highway Special Commis- | that is a matter to be determined by the 
sion, composed of American and Ca- |Committee when it meets and I am only 
nadiah section, has been studying the |indicating an individual view.” 
roject for construction of the highway | 
- sonreet = ee ti of — IC ll ti U ™ d 
nite ates wi ritis olumbia, ec 
Yukon Territory and Alaska, with a ancelauion ree r 
view to determining whether such a 
highway is feasible and economically By Norman Thomas 
practicable. 
: ; 'Proposes Elimination of War 

Farmers in Idaho Advisec Debts and Reparations 

To Dev elop New Markets | Reparations and _ inter-atlied debts: 
should all be wiped off the slate, in the 

Boise, IpaHo, Dec. 28.| opinion of Norman Thomas, who urged 

Greater production of heavy tonnage|such action Dec. 27 in the course of a 
crops and new markets are the pent ee eee monevennianys ste 
- ep.), of Canton, Pa., over Sta- 

nee of Idaho agriculture, according to tion WOR in Newark, N. J. (An account 

Governor C. Ben Ross. He has asked the | of Mr. McFadden’s proposal that Euro- 

railroads to cooperate with the State in| pean debts to the United States be liqui- 
discovering new markets for Idaho agri- | dated through the transfer of territory 

|cultural products. Both the farmers and /| appeared in the issue of Dec. 28.) 

the railroads will profit by such coopera- Mr. Thomas told his listeners that his 

tion, the Governor pointed out. New mar- | Proposal represented not only his personal 
kets can be found abroad as well as in| View, but was also the official position 
this country, he said. |of the Socialist party. It is essential to 
the peace of the world that the debt tangle 
be permanently removed from the inter- 
Kentucky Governor Urges _ national situation, Mr. Thomas declared. 
a | To the extent that the moratorium re-@ 
Control of Highway Group cently approved by Congress and the 
- | President is influential in the direction of 
FRANKFORT, Ky., Dec. 28.) eliminating reparations and war debts 
Return of the Highway Commission to | ae a — it — ——- 
: it adde a oes not go far enough. 
the direct control of the Governor will be | Reparations and all other war debts’ 
| recommended to the General Assembly by | must be speedily “adjusted,” according to 

Gov. Ruby Laffoon, the Governor has an-| Mr. Thomas, if new disasters to a world 

nounced. | on ~ —_ at eotectroune are to be 
tes: | avoided. He cited as paradoxical the po- hk 

At present the Commission is appointed | sition of countries which demand aaeenas 

|by a board comprised of the Governor, of debts and yet set up tariff barriers 

Lieutenant Governor and Attorney Gen- | making it more difficult for their debtors 

era.l to pay. 
a 
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istration could be suggested,” he added. | 
“As a matter of fact the President already | 


Business Indicators—(P 9--c 5). 
Business Survey—(P 5--c 7). 






partment of Commerce, 


Petroleum Industry—(P 7--c 7). 
Postal Service—(P 1--c¢ 2). 





pany, Ujpest, and the G. Richter chemical | 
factory, Budapest, may be considered Hun- | 


place in the life of the American people, the following founded this publication 





has indicated his view that expenditures 





should be reduced. He already has taken 


the lead because the budget he has sub- | 


mitted to Congress at the opening of this 
session is $365,000,000 less than the budget 


that was laid before the Congress at the | 


last session. 


“I have repeatedly urged the necessity | 
ef curtailment of expenditures in order | 
to bring about every practicable economy. | 


I want to again call attention of every- 
body to the urgent need that Congress 
keep down the amounts provided in the 
bills coming in for authorization of ap- 
ropriations, as well as for the appropria- 
fons themselves. There always is a cer- 
tain amount of camouflage in an author- 
ization bill. The real importance of bills 
that “authorize” appropriations is not ap- 
preciated when they are enacted by Con- 
gress. It is later on that they are ap- 
preciated, when the appropriations are 
made, and when the Administration has 
to provide funds to take care of what is 
g@uthorized and appropriated. 


“We certainly appreciate the fact that | 
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the majority in the House has shown co- oe 
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Duty Classification Changed 
| On Certain Importations 


| New York, Dec. 28. 
| The tariff classification of imported 
| panels, made from goat skins with the 
| fur dressed and dyed in imitation of zebra 
skins, was involved in a customs con- 
| troversy which has just been decided in 
|favor of importers by the United States 
Customs Court here. The Hudson For- 
warding & Shipping Company challenged 
the collector’s assessment of 50 per cent 
ad valorem, under paragraph 1519, Tariff 
Act of 1930. The court, in an opinion 
by Judge McClelland, decides that duty 
should have been taken at 30 per cent ad 
valorom under another provision in said 
paragraph 1519. 

Granting a contention of the R. H. 
Macy & Co. department store, the court 


concludes that imported cotton  bed- 
spreads, von of two or more sets of 
warps or filling threads, assessed upo 


been taxed at 40 


er cent, under para- 
‘graph 912, Act of . 


922, 


n | . 
entry at 45 per cent ad valorem, under | erected at Monticelli Bagni, near Parma, | 
paragraph 909, Act of 1922, should have |for the production of iodine and bromine | 


garian-made. These factories manufac- 
ture insulin and insulin products, claimed 
|to be equal in quality with and lower in 
price than foreign competitive brands. An 
official committee has been created to ex- 
}amine the national output.—/ssued by the 
| Department of Commerce. 


\lodine Wells Make Italy 
Independent of Imports 


| Todine extraction from natural well wa- 
ters in Italy, a recent development, is said 
to have made that country virtually in- 
dependent of foreign sources, according 
to renorts received in the Commerce De- 
partment. 

It is reported that there are 17 wells in 
the vicinity of Salsomaggiore and on the 
edge of the Paduan basin, some of which 
have a depth of 700 meters and are rich 
in mineral content. A plant is being 


|from natural waters.—Issued by the De- 
partment of Commerce, 
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Early Federal Aid for Unemployed | 
Asked at Hearing on Relief Bills 





Senator Costigan Declares Financial Re- 
sources of Private Charitable Organiza- 





| 
tions Already Are Strained | 
| 


[Continued from Page 1.] 
economic difficulties can take effect there | secured from action of the State legisla- | 


will be an “incalculable toll” unless emer- 
gency relief is enacted, he said. 

“Nothing short of early Federal assist- 
ance can satisfy the conscience and heart | 
and safeguard the name of America,” the 
Colorado Senator continued. “The long 
established standards of social relief are 
breaking down. The hour has passed for | 
relying on an incurable optimism.” 

Mr. Costigan declared that the dole 
question “can and should be squarely 
met.” “America must not starve while we 
quibble over words,” he said. He explained 
that his bill would allocate funds to the 
States according to population, that it 
aims to encourage State and local funds, 
provides that the Federal Government 
shall not give more than 40 per cent of 
the amount needed, that it sets up a Fed- 
eral board for unemployment relief with 
the immediate administration of the act 
in the hands of the Children’s Bureau. 

Mr. Hodson told the Committee that he 
appeared as an individual and not as rep- 


resenting the New York relief agencies, | 


since these agencies have not expressed a 
collective opinion. He described current 
unemployment conditions as the “most 
serious human problem this country has 
ever faced.” : : 
He emphasized the lack of sufficient in- 
formation on relief conditions, stating 
that information is needed not only as 


to numbers unemployed, but also as totd 


the character of unemployment. He 
pointed out that he had written to Presi- 
dent Hoover stressing also the lack of in- 
formation as to financial conditions of lo- 
cal communities throughout the country, 
as to how far they can meet the problem. 

“More persons are in need this year,” 
Mr. Hodson said, “and the amounts avail- 
able are not sufficient to care for those 
in need this Winter.” While exact figures 
are not at hand, enough is known to show 
that the problem is a serious one, he ex- 


t plained. 


Unemployment Conditions 


In New York Discussed 


Referring to the City of New York, Mr. 
Hodson stated that normally about 160,- 
000 persons, or 5 per cent, are unem- 
ployed. Now it is conservatively esti- 
mated that 800,000 are unemployed, five 
times the normal figure, he continued. 
“Not every one out of a job needs relief,” 
he said. “The problem is to find out those 
needing relief.” 

Much of the unemployment is among 
the great middle class, the witness ex- 
plained. A man of this class unemployed 
uses up his savings, then borrows on his 
insurance, borrows from his friends, car- 
ries accounts at grocery stores, and holds 
off rent payments, until finally he is 
forced to ask for assistance. 

“The specter of starvation faces mil- 
lions of people who never before have 
known what it is to be out of a job and 
certainly never have known what it is 
to be up against it,” Mr. Hodson declared. 

In New York for the year ended Sept. 
80, 1930, the amount of relief funds avail- 
able from private agencies totaled $2,200,- 
000, continued Mr. Hodson. For the year 
ended Sept. 30, 1931, the amount was 
$12,000,000, an increase of 445 per cent. 
This year it is expected that $25,000,000 
will be used from private sources, and $20,- 
000,000 from public funds in addition to 
$20,000,000 to $25,00C,000 as regular funds 
for mothers’ pensions, aid to veterans, etc., 
he said. 

“Funds now in sight 
sources and funds appropriated by the 
City of New York are not adequate,” he 
continued. “While I believe nobody will 

rve to death in New York City this 

inter on the basis of funds available, we 
have to consider something more than 
merely keeping body and soul together.” 


Merits of Proposals 


Given Consideration 


He pointed out that charity can never 
be substituted for the pay envelope, that 
it represents only $4,000,000 contrasted to 
$90,000,000 in pay envelopes. A great loss 
in the standard of buying is represented 
in this, he said. 

Calling attention to the increase in free 
medicial care given, Mr. Hodson stated 
that this was brought about not only 
because of lack of funds to pay for medi- 
cal care but also because of increased 
malnourishment and consequent increase 
in disease. 

Mr. Hodson said that the public Treas- 
ury now bears approximately 70 per cent 
of the total relief giver. in this country 
and 30 per cent comes from private agen- 
cies. 

“It is not going to be possible for pri- 
vate philantrophy to meet the increased 
demands for care,” continued the witness. 
“It is my judgment that the problem will 
have to be met in the main out of public 
sources, city, county, State and probably 
Federal. 

“The administration of relief, however, 
is primarily a local responsibility,” Mr. 
Hodson told the Committee. “I believe 
the principle of local administration is 
advisable.” He stated that the chief merit 
of the bills before the Committee is that 
they recognize local cgencies as the best 
for administering relief, that they deal 
with the State governments, “setting up a 
kind of partnership between the States 
and the Federal Government.” 


Conditions in Illinois 


¢ ° ’ . 
Described to Committee 


Mr. Goldsmith, explaining that he ap- 
peared personally rather than represent- 
ing the organizations with which he is 
affilated, told the commitiee that in April, 
1930, the total unemployed in Chicago was 
168,000 persons and in the State of Illi- 
nois outside of Chicago, 97,000. In Octo- 
ber, 1931, the total in Chicago was 624,000 
and in the State outside Chicago, 425,000, 
a State total of 1,100,000, he said. The fig- 
ure of 624,000 unemployed in Chicago rep- 
resents 40 per cent of the total normally 
employed, he pointed out. : 

In the terms of loss of wages the amount 
reaches $2,000,000 a day while relief ex- 
tended is $100,000 a day, Mr. Goldsmith 
continued. He called attention to amounts 
®xpended by relief organizations showing 
increases in some instances of as high as 
10 times the amount expended a year ago. 
The Governor’s commission on unemploy- 
ment relief has twice borrowed $300,000. 
he said. 

Mr. Goldsmith emphasized also that 
people ®ut of work have used up all their 
available resources before turning to out- 
side help, some of them having been out 
of employment for two years. He stated 
that the matter of unpaid rents has cre- 
ated a problem in that landlords have let 
payments go until they are likely to lose 
their propery because of inability to pay 
jaxes. 


Yen Millions Needed 
In Additional Funds 


The Governor's commission, the wit- 
Bess continued, expects to expend funds 
at the rate of $2,500,000 a month until 
Feb. 15, when its resources will be de- 
pleted. He said that $10,000,000 may be 


through private 


| the gesture of closing the relief agencies. 


ture but that an additional $10,000,000 will 
be necessary. “It is a fallacy that the re-| 
lief need ceases with the Winter,” he de- 
clared, 

“We'do need outside money,” Mr. Gold- 
smith told the Committee. If national 
unemployment is estimated on the basis | 
of figures in Chicago, there are approxi- 
mately 3.500.000 families in the country 
now dependent on relief, and about 12,- 
000,000 unemployed, he said. If the figure 
is cut down by a considerable proportion, 
it would still.show a need of from $600,- | 
000,000 tea $800,000,000 a year contrasted to 
$75,000,000. made ‘available by the com- 
bined community chests, he said. 

“Visiting nurses are discovering in al- 
most every home problems of illness un- 
met,” continued the witness, in response 
to questions by Senator La Follette. Cook 
County Hospital is filled to overflowing, 
he said. Questioned further by Senator | 
La Follette, Mr. Goldsmith said that, if 


no funds are made available by the State | : a : 
the raising community funds to offset the} 


Winter’s demand; and the character and 
necessary to put on another drive for|¢xtent of Federal aid, if any, which should 
funds, sufficient money cannot be raised, | Supplement State and local agencies. 


or Federal governments, Chicago will be} 
in a desperate situation. If it becomes 


he said. “We would have to make some 
dramatic gesture. We would have to make 


They would have to go deeply into debt 
and ultimately would have to close their 
oors. 
J. Prentice Murphy, Director of the 
Children’s Bureau, of Philadelphia, gave 
the unemployment figure for Pennsylvania 
in June, 1931, as 919,000 persons, repre- 
senting about 24 per cent compared to a) 
norm gf 5 per cent. The total has been 
increased since June, reaching 970,000 
about three weeks ago, he said. ' 
While 76 per cent of the workers are} 
employed, this includes those who may | 
be employed only one day a week or 
three days a month, Mr. Murphy said. It 
is estimated, he said, that 150,000 children 
in the State are now objects of charity. 
“There are areas in the country where | 


|the burden even in prosperous times is 


| gives us any basis of comparison,” he con- 


staggering,” Mr. Murphy said. Many 
counties, he said, are without community 
chests and whole areas in the country 
exist which are not covered by welfare 
agencies. 

“Nothing ever experienced in the past 


tinued. Before this year Philadelphia was 
one of a few large. metropolitan areas 
without public contribution for relief pur- 
poses, Mr. Murphy said. It became nec- 
essary under present conditions to make 
such contributions, he explained. ‘There. 
comes a point where you cannot get money 
from private sources.” 


Use of Term ‘Dole’ 
Is Called Unfortunate 


“In the face of a crisis like the present, 
I would express it as my opinion that I 
don’t see how in certain States those in 
need will get relief this Winter unless 
it comes from the Federal Government,” | 
Mr. Murphy said in response to question- | 
,ing by Senator Costigan. He explained | 
; that ordinarily he would not favor such | 
action. | 

Questioned as to the use of the word | 
“dole” in connection with relief, 
Murphy said that “we damn very precious 
things with illegitimate terms” and that 
“use of the word ‘dole’ is very unfortun- 
ate.” 

Clarence E. Pickett of Philadelphia, 
secretary of the American Friends Service 
Committee, explained that his organiza- 
tion is feeding children one meal a day 
in coal mining areas in Pennsylvania, 
West Virginia and Kentucky. He stated 
that even if mines return to normal pro- 
duction there will be an oversupply of 
200,000 workers. Three thousand mines 
have closed in the last four years and 
|many of these will not open again, he 
said. 

A great deal of underweight has been 
found among children in these areas, Mr. 
Pickett said. In the last three years there 
has been a steady decline in health condi- 
tions there, he added. Local relief, largely 
because of lack of funds, has not met the 
need, he told the Committee. 


; | 
Statement Presented 


By Senator Costigan 


Senator Costigan’s statement presented 
at the hearing follows in full text: | 
This hearing has been called to con- | 
sider Senate Bill 174 and Senate Bill 262, 
each introduced on Dec. 9, 1931, and both 
having in view the extension of Federal 
aid during present national emergency to 
persons impoverished by our unprece- | 
dented and prolonged unemployment. | 


Senate Bill 262, introduced by Senator | 
La Follette, is entitled: “A bill to provide | 
for assisting the several States and their 
political subdivisions in meeting the ex- 
pense of emergency relief activities, and 
io provide for the relief of the unem- | 
ployed.” j 

Senate Bill 174, which I introduced, is 
entitled: “A bill to provide for coopera- | 
tion by the Federal Government with the 
several States in relieving the hardship 
and suffering caused by unemployment, 
and for other purposes.” 

The text of the two measures will, of 
course, appear in full at the outset of this 
Committee's reported proceedings. A brief 
explanatory statement prior to the intro- 
‘duction of witnesses is undoubtedly de- 
sirable. 


Inadequacy of Funds 
Now Available Cited 


Unemployment throughout the United | 
States has been widespread and acute} 
since October, 1929. It is to be remembered 
that we have eniered the third Winter of 
distress, and that known resulting condi- 
tions are sufficiently disturbing to arouse 
the concern of all informed, humane and 
public-spiritea citizens. Extraordinarily 
taithful and generous efforts to meet the 
emergency have already strained chari- 
table resources and have heavily taxed 
the facilities of existing social agencies. | 
It has been apparent for some time that | 
the funds heretofore provided and other- | 
wise available are inadequate for the rap- 
idly increasing and urgent needs of our 
hopeless unemployed and their helpless 
dependents. 

The economic storm which has swept 
America and the world continues prac- 
tically unabated, and though legislative 
plans are now maiuring for the restora- 
tion of confidence and prosperity, it is 
evident that before beneficial results may 
be expected from any such program dis- 
tress in the United States will have ex- 
acted an incalculable toll unless emer- 
gency relief on national lines is promptly 
enacted by Congress. 

The two Senate bills before us are not 
the products of unthinking impulse. With 
special reference to Senate bill 174, it 
should be said thai, on my arrival in 
Washington some weeks prior to the open- 
ing of the present session of Congress. | 
I promptly instituted detailed inquiries 

jinto the present and prospective needs 
arising from unemployment; the adequacy 


yt existing resources, including plans for | 







conferred with numerous 
other authorities on public and private re- 
lief, and corresponded with State Leagues | 
of Municipalities and with social workers 
| whose attitude in respect to Federal action 
was unknown to me, but who were obvi- 
ously competent to judge and report. 
some of these conferences other members 
of Congress were present. 

examined available official 
sought full information, without reference 
to preconceptions, from important sources, | 
including the Red Cross and the Presi- 
dent’s Organization for Unemployment 
Relief. | 


Distress Revealed | 
By Investigations 


; will of the Nation 


| aid. 
| squarely met. 


|. 
PRESIDENT’S DAY 
At the Executive Offices 


Dec. 28, 1931 





9 a. m. to 12 m.—Engaged with secre- 
tarial staff and in answering corre- 
spondence. 

12:15 p. m.—The Secretary of Labor, 
William N. Doak, called to discuss de- 
partmental matters. 

12:30 p. m.—The President was pho- 
tographed with the University of Cali- 
fornia football team. 

12:45 p. m.—Scout Troop No. 166 from 
Kingston, Pa., was photographed with 
the President. 

1 p. m—The President was photo- 
graphed with the Glee Club of Oberlin 
College. 

3:20 p. m.—Fred C. Croxton, Assistant 
Director of the President’s Organiza- 
tion for Unemployment Relief, called to 
discuss routine matters. 

3:30 p. m.—Representative Luce 
(Rep.), of Waltham, Mass., a member of 
the House Committee on Banking and 
Currency, called to discuss his Home 
Loan Discount Bill. 

4:45 p. m—The Secretary of State, 
Henry L. Stimson, and Ogden L. Mills, 
the Undersecretary of the Treasury, | 
called. Subject of visit not announced. | 

Remainder of day—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


In surveying the situation I personally , 
experts, and 


At 


In addition, I 
reports and 





Immeasurable distress and need for re- 


lief were clearly revealed throughout this le 
investigation. 
which will be available this Winter is un- 
certain and any optimism in regard to it 
must rest on deplorably and startlingly 
lowered relief standards. 


In contrast the assistance 


Some difficulties in attempting to deal 
Only a few States, which are 


have acted through 
In this 


remembered that 


already 


must be 


funds for home relief. Others have a 


| similar prohibition against the appropria- 
| tion of State funds to assist counties to 
meet their home relief problems. 


Som¢ 
States are on the verge of exhausted tax 
possibilities. Others are prevented from 
taxing incomes. In some States the limits 
of the general property tax have almost 
been reached. 

To meet the varying conditions men- 
tioned and to preserve local initiative, 
and responsibility while assuring adequate 
standards of social service the Senate bills 
before us were independently drafted, and 
without consultation. Senate bill 174 aims 
not to penalize the States which have 
courageously endeavored to meet existing 
need through State appropriations nor to 
deny relief to those States which are un- 
able adequately to provide it for them- 
selves. 

The investigations to which I have re- 
ferred have persuasively demonstrated 
that nothing short of Federal assistance, 
early provided and efficiently and con- 
structively extended, can possibly satisfy 
the conscience and heart and safeguard 
the good name of America. With ad- 
vancing Winter at our doors, human suf- 
fering is becoming more definite and des- 
perate. Long-established standards of so- 
cial relief are breaking down and it is 
obvious that the intelligence and good 
must be organized 
tnrough the cooperation of Federai, State 
and other local agencies to deal with the 
public emergency. 


Discusses Information 


Likely to Be Presented 


The hearing, which is about to open, 
is designed to be informative. Social 
workers and pubtic-spirited citizens of 
wide experience have been invited to 
testify. Without attempting to forecast 
what they will say, I am convinced by 
inquiries, which were conducted disinter- 
estedly, that their testimony will disclosc 
grave inadequacies, not only with re- 
spect to our estimates of the extent of 
present destitution as a result of pro- 
longed unemployemnt, but also in respect 
te provisions for dealing with it without 
prompt and substantial supplementary 
Federal assistance. 

It will, I am sure, be established that 
legal and economic imediments in dif- 
lerent parts of the country call for Fed- 
eral unification and standards in relief 
work under trained administrative au- 
thority, assisted by skilled workers, and 
fortified by sufficiently flexible powers to 
deal with every phase of the present crisis. 

One further remark may be required. 
In the tragic economic era in which we 
move no one desires to load unnecessary 
responsibilities either on individuals or 
on the Nation. Least of all are we con- 
cerned with theories. Instead we must 
face actualities. The facts, if developed, 


passed for reliance on incurable optimism 
and that our Nation must grapple with 
characteristic thoroughness with the reali- 
ties of the present crisis. 

Objection will be taken in some quar- 
ters on the measures before us on the 
ground that they contemplate a “dole” 
rather than charity. By “dole” is un- 
doubtedly meant that the measures look 
to public as distinguished from private 
That objection should and can be 
Americans must not starve 
while we quibble over words, for be it 
remembered that this country has never 
hesitated to deal with such underlying 
facts. Throughout our country’s past, 
even in Colonial times, public money has 
been used to provide for the poor. Today 
far the larger part of efficient social work 
is sustained and assured through State 
and local taxes. 


Present Relief Work 
With Public Funds 


The lowest responsible estimate of pres- 
ent-day relief shows a credit to public 
funds of moré than 60 per cent of the 
moneys spent for relief. In some sections 
of the United States the public share rises 
above 80 per cent. Surely no objection 
rationally rejects properly safeguarded ex- 
penditures of Federal funds for national 
needs while upholding local tax expendi- 
tures in support of local relief necessities 
Of course, all responsible persons concede 
that work is the cure for unemployment. 
Our sole concern here is with indispensa- 
ble emergency meaStres to bridge the un- 
paralleled distress of temporary unem- 
ployment. 
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The present State House at Jefferson City is the eleventh capitol of Missouri since admission to the Union. 
in Mansion House, St. Louis. 
Missouri Hotel, St. Louis; two-storied building at St. Charles; structure built for capitol at Jefferson City in 
1826 and destroyed by fire, Nov. 17, 1837; Cole County Court House, 1837-40; Jefferson City, 1840-1888; Jef- 
ferson City, 1888, destroyed by fire in 1911; St. Peter’s Hall, Jefferson City; Supreme Court Building, Jefferson 
City; temporary building, Jefferson City; present capitol, occupied Sept. 8, 1917. 
capitol was either produced or fabricated in Missouri or purchased from Missouri dealers. 
$3,775,000, furnishings $250,000, and grounds $190,000; total $4,215,000. 


The first Constitutional Convention 


from State quarries. The frame is of 


New Opium Agreement Reached 
In Far East by League Group 


30 feet wide. 


met June, 1820, 


steel. 





Eleven Recommendations Drafted Concerning Regulatory 


Measures, State Department Informed 





[Continued from Page 1.) | 


The term “minor” is thus defined (this 
term exists in the Geneva Agreement). 
Article 2 lays down the obligations of the 


| Powers to provide severe penalties includ- 


ing a term of imprisonment for persons 
ading minors to become opium smokers, 
Article 3 binds the contracting parties 
to provide a legal basis for the practice 
already existing of selling prepared opium 
on cash terms only. 

Article 4 authorizes a derogation from 


Article 7, paragraph 1, of the Geneva 


uniformly with nation-wide distress are | Agreement in that it is permissible to ex- 
apparent. l 
listed on a chart available here for the factory to a Government monopoly in an- 
Committee, ( 
their legislatures to extend relief. 
connection it 
some States have constitutional prohibi- 
tions against the appropriation of State 


port prepared opium from a Government 
other the 
Power. 

Articles 5, 6 and 7 contain clauses con- 


territory belonging to same 


breaking the hearts and lives of friends 
and neighbors who are inheriters with us of 
Anglo-Saxon aspirations and _ traditions 
Already many of them have suffered with 
extraordinary patience throughout a pe- 
riod as extended as that of our participa- 


tion in the World War. The people of 
Belgium, San Francisco, Tokio and the 
Mississipp Valley, to whose _ respective 


plights Congress promptly, sanely and ef- 
ficiently responded, did not suffer more 
severe or uninvited visitations than today 
afflict several millions of Americans. 

The present hearing must be its own 
justification. We are to determine whether 
there is in truth unremedied need of na- 


tional proportions with which local re- 
sources are unprepared, without national 
assistance, adequately to cope. We must 
consider the nature and extent of the 
existing economic calamity and what are 
the most effective legislative steps and 


best administrative means for meeting our 
problems. Fortunately with respect to 
each of these questions we are in a posi- 
tion to secure and record the best quali- 
fied expert information and advice. 


Basis of Allocating 


Funds Considered 

Finally and referring particularly to 
Senate Bill 174, introduced by me, it may 
perhaps be stated that the bill provides 
that the allocation of funds States 


should be 
| tion and in part on the needs of commu- 
| nities within the States, regardless of pop- 
}ulation. Although there is reason to be- 
lieve that the principle of matching can- 
not be completely adopted in a measure 
designed for relieving suffering in com- 
munities unable to care for their own citi- 
zens the bill is designed to encourage the 
largest possible appropriation of State and 
local fund 

So far as the funds allocated to the 
States on the basis of population are con- 
cerned the act provides that the Federal 
Government may not pay more than 40 
per cent of the total amounts estimated 
to be necessary for emergency relief in 
any given period, nor more than two- 
thirds of the amounts appropriated or 
otherwise made available by the State and 
local governments. Before Federal money 
can be certified for payment to a State, 
the State must present acceptable plans 
for its administration 

The act would permit States to use the 


to 


funds for home relief and work relief. 
“Home relief” is defined to mean provi- 
sion for “shelter, fuel, food, clothing, 


medical attention, and other necessities 
of life, by public or private agencies, to 
persons in their abode or habitation, but 
does not include relief to veterans under 
special acts, old age pensions, or public 
aid under special acts to mothers for the 
care of dependent children.” The term 
“work relief” is defined to mean “wages 


| here, should establish that the hour has/ or other compensation for work, furnished 


on the basis of need from money specifi- 
cally appropriated or contributed for the 
purpose of providing maintenance for the 
unemployed and their dependents. 


Plans for Administering 


Relief Work Discussed 

A Federal Board for Unemployment Re- 
lief is created, its membership consisting 
of the Chief of the Children’s Bureau, the 
Chief of the Vocational Rehabilitation 
Service of the Board for Vocational Educa- 
tion, and the Director of Extension Serv- 
ice in the Department of Agriculture and 
immediate administration of the act is 
given to the Children’s Bureau. So far as 
possible State depariments or boards of 
welfare or charities are to be selected a: 
|} the administering agency in the various 
States, and similar public agencies are to 
act fer local communities. In States where 
|special emergency organizations re- 
lief administration have been created by 
law those emergency organizations may be 
given the administration 

The bill is designed at minimum expense 
to strengthen existing relief machinery, 
or lacking that, to establish adequate 
facilities for the emergency If as every- 
ine hopes the emergency passes sooner 
than expected, all unexpended funds will 
return to the Federal Treasury. 

Under another provision of Senate Bill 
174 the Federal Farm Board is directed to 
make immediately available for the States 
where relief is most urgent substantial 
quantities of the wheat held by the Grain 
Stabilization Corporation. The bill con- 
templates the conversion of such wheat 






for 


Nation-wide unemployment is today | into flour or its exchange for flour. 


based in part on State popula- | 


cerning the application of the Agreement, 
its ratification, coming into force. regis- 
tration, denunciaton, etc. 

The Final Act contains 11 recommen- 
dations concerning a series of measures 
for achieving the aims desired by the 
Conference: 

1. Limitation of poppy cultivation. 

2. Licensing and rationing system for 
opium smokers. 

3. Simple registration of smokers. 

4. Measures to discourage the opium 
smoking habit. 

5. Establishing and sending to the 
League of Nations of a special opium rev- | 
enue account. 

6. Increased penalties for illicit traffic. 

7. Control of dross. 

8. International cooperation between 
governments in regard to the control of 


opium smoking and the suppression of | cellaneous Publication M132 of the Bureau 
7 jof Standards, entitled “Properties of Fiber 
9. The curative treatment of opium | Building Boards.” 


illicit traffic. 


smokers. - 
10. Scientific research 
opium-smoking problem. 


11. The submission to the League of | portant are discussed in detail. 


Nations of special annual reports on the | 
opium-smoking question. | 

The new Agreement and Final Act} 
were signed by all States represented at 
the Conference. Reservations were made 
by the Siamese and Indian delegationg re- 


garding the new article concerning the 
sale of prepared opium in government 
shops, and by the Japanese delegation 


regarding the recommendation of special 
penalties for persons encouraging the 
illicit traffic or planning such traffic. 


The Conference finally adopted a dec- | 


laration concerning the illicit traffic. 
’ . ™ 
‘arly Action Sought 


On Home Loan Bill 


President Hopes for Speedy 
Passage, Says Mr. Luce 


{Continued from Page 1.1] 
ing credit and in renewing activity in the 
building field. 

“The many proofs of this that have been 
coming to me by mail and_ otherwise 
since I introduced the bill ought to satisfy 
anybody that this matter interests the 


masses of the people more than any other 
of the features of the President's financial 
program." ; 

“The speedy enactment of this legisla- 
tion is of the utmost importance not only 
to the manufacturers of building supplies 
but of far greater importance to those 
thousands upon thousands of artisans in 
the building field now out of employment. 

“At the same time the 52,000,000 
holders of savings deposits in this coun- 
trv are necessarily concerned, for this 
means protection—greater protection- to 
all members of the building and oan as- 
sociations, some 12,000,000 who are deposi- 
tors in savings banks, as well as to the 
still greater number of millions with de- 
posits in commercial banks and trust com- 
panies. 

“At present, every one of the institu- 
tions concerned is embarrassed by the 
inability to raise funds on mortgages it 
holds. Except by indirect methods none 
of them can use these securities to get 
the additional cash necessary to start up 
building. In addition to all this, are the 
thousands and thousands of families who 
would like to have homes of their own 
but who even when they have resources 
upon which to make a start, are unable 
to borrow the additional money necessary 

“In brief, there has been no financial 
measure proposed in our day which will 
meet with such sympathetic approval on 
the part of so many millions of our people 
as the home loan discount bill. 

“Any man who tries captiously to pre- 
vent or even delay the legislation will 
run the risk of doing his country great 
harm at this juncture and of adding to 
the sufferings of a very substantial part 
of our population.” 

Asked what means would be used to 
get the proposed legislation through Con- 
gress, Representative Luce said that “there 
is no process that can be used except to 
bring public opinion to bear upon any- 
one who tries to block the legislation.” 

Mr. Luce said he believed that before 
the bill is put through Congress it will 
have embodied in it all the safeguards 
that have been found desirable in the 15 
years of experience with the farm loan 
banks. 

Mr. Luce said there had been some mis- 
understanding regarding the proposed leg- 
islation. ‘There is no proposal in the bill 
to finance apartment houses, factories, 
etc.,” de said. “This bill provides purely 
a home building institution to deal with 
mortgages under $15,000. My bill follows 
the exact lines of President’s Hoover's 
recommendations to Congress proposing 
the legislation.” 

In general, Mr. Luce said his bill fol- 
lows the lines of the Federal farm banks 
Under its terms, he explained, the Gov- 
ernment would furnish the initial appro- 
priation and all the building and loan 
associations and banks that wanted to 


come into it would have to subscribe to} 


its capital. 


States Daily — YEARLY INDEX PAGE 2441 


ssouri State House and Grounds at Jefferson City 





It is constructed of Burlington limestone 
There are 131 columns within and without. 
The front doors are of bronze. 


| Tests of Wall Boards | 


For Strength Analyzed 


Little Difference Found, Says | contrip 








Bishop Cannon 
Answers Report 


~ Of Senate Group 


sari 


In Prepared Statement, He 
Declares Conclusions Aré: 

| Unwarranted on His Use 
Of Political Funds 


| Bishop James Cannon Jr., of the Meth- 
odist Church South, in a prepared state- 
ment just issued, asserted that “unwar- 
ranted conclusions” regarding his use of _ 
politcal funds in 1928 had been reached 
by the Select Committe on Senatorial 
|; Campaign Expenditures, of which Senator ” 
| Nye (Rep.), of North Dakota, is the chair- 
man. (The Committee’s report, concern- 
ing its investigation of Bishop Cannon’s 
activities in the anti-Smith campaign in 
Virginia, was submitted to the Senate on 
Dec. 22 and was published in the issue 
of Dec. 23.) 

Five statements made in the Commit- 
tee’s report were either contradicted or 
| explained in detail in the Bishop’s state-" 
ment, in which he also declared that the 
|report. was “unjust and unfair” in its 


Subsequent capitols were: 


report. 

Although the Committe reported its in- 
ability to obtain proof of the existence of a” 
Virginia committee that was not cone 
nected with the Democratic anti-Smith 
| Organization, Bishop Cannon averred the * 
| existence of a Virginia Democratic anti- 
Smith committee. Edward C. Jameson, @ 
| Republican of New York, the churchman 
asserted, gave $65,300 to be ‘used in a cam- 
paign in Virginia 

Responsibility for Funds 

The Committee’s statement of $18,300, 
uted for political purposes, having 
| been deposited to the Bishop’s credit and 
having been retained thus during months 

No marked difference has been found in| #@fter the election in 1928 was characterized 
the strength of building boards on the|>Y Bishop Cannon as “misleading.” Two 


All material in the present 
The building cost 


The grand stairway is 





Bureau of Standards 


market, the Bureau of Standards reports,|™onths before Mr. Jameson gave any= 


|The average thickness if wall boards was 


was greater, and the strength was approxi- 


| absorption of moisture or changes in di- 
|mension with changes in moisture content, 
}except that the crosswise expansion of the 


| between the various insulating boards has 


|} value as heat insulators. 


: | laboratory tests of the various boards are 
regarding the | tabulated, the test methods described, and 


| the Superintendent of Documents, Govern- | 


| 


hing, from July 19 to Sept. 19, he ex- 
plained, “he was personally responsible 
for financing both the general anti-Smith 
campaign throughout the South and the 
campaign in Virginia.” From July 19 to 
Nov. 5, he said, he advanced money for 
this purpose “out of various funds, per-° 
in Sonal and otherwise, under my control, 

|hoping, of course, to be reimbursed for 
all advances made.” 

“The $18,300 referred to by the Nye” 
Committee,” the Bishop continued, “was 
a partial reimbursement for the funds- 
which had been advanced by myself from 
| time to time during the campaign. The 
headquarters committee report filed with 
the Clerk of the House indicates some of 
the cash advances made. 

“The certificates of deposit,” he ex- 
plained, “purchased of the three South- 
side Virginia banks, were for reimburse- 
ments for funds advanced for political 
purposes, partly out of my own personal 
funds, partly out of funds of which I was 
executor, or trustee, and for which I was. 
personally responsible.” 

The Committee is wrong, according to. 
the Bishop, in its conclusion that he and 
his anti-Smith Committee collected more 
| than $130,000. In this matter, the investi-- 
gators had engaged in “purely unwar- 
Copies of this pamphlet are for sale by | ranted speculation,” the Bishop said. ‘ 
y “So misleading as to be malicious,” was 
Bishop Cannon's contention as regarded 
the Committee's statement that he had. 
handled a large part of the funds collected 
for the headquarters committee of the 
anti-Smith Democrats, of which he was 
said to have been chairman. a 
In pointing out that Mr. Jameson’s con- 
tributions had been turned over to him 
personally, and not as chairman or treas- 
urer of a committee, the Methodist, 
churchman added that “it was left to the 
discretion of James Cannon Jr. to decide 
how, when or where that $65,300 should be., 
used. He decided that $17,000 should be 
used by the headquarters committee of the 
anti-Smith Democrats, which sum went 
into the hands of Ada Burroughs, treas-, 
urer, was deposited and disbursed by her 
and accounted for in her report to the 
Clerk of the House. 

“He decided that $48,300 should be used- 
for the Virginia State campaign, which 
was not reported by Miss Burroughs but 
which he himself handled as treasurer of 
the Virginia State campaign, for which 
$48,300 no report was required by law and 
no report was filed.” . 


as the result of tests on 15 samples of | 
wall boards and eight of insulating boards. 


found to be less than that of insulating 
boards but the density of the wall boards 


mately the same “for both classes. 
There were no marked differences 


laminated or built-up boards was greater 
than that of homogeneous or one-piece | 
boards. 


The difference in thermal conductivity 


been found by previous work at the Bu- 
reau to be small, and the average wall 
boards are so thin and dense that they 
may be considered as having much smaller 


The data obtained through this investi- 
gation have just been pjublished as Mis- 


The results of the 


the properties which are considered im- 


ment Printing Office, Washington, D. C., at 
5 cents each.—Issued by the Department | 
of Commerce, 


Death Tax on Property 
Received Under Contract 


OtympiA, Wasu., Dec, 28. 

Where the court granted specific per- 
formance of an oral contract to bequeath 
certain property, the State inheritance 
tax must be paid upon the transfer, the 
Washington Supreme Court has held. The 
case is entitled In re Estate of Laura M. 
Gaudette, Deceased. 

“The transfer was to take effect in 
possession or enjoyment at or after the 
death of the transferor,” the opinion says. 
“All such property, the statute expressly 
provides, shall be subject to a succession 
tax. There is no limitation. In the ab- 
sence of express or implied statutory au- 
thority ‘we find none) therefor, the fact 
that the transfer was made for a valua- 
ble consideration would not exempt the 
property from the tax imposed.” 
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More Facilities | 
To Aid Prevention 


Of Disease Asked 


Additional Laboratories and | 
Limitation on Airports of 
Entry Sought by Public 
Health Service 


Development of facilities for the ap li- 
cation of known facts relating to the 
prevention of disease constitutes one of| 
the important needs of public health to- | 
day, it is stated in the annual report just 
made public by the Public Health Service. 

The report advocates “a strengthening 
and development of health service as ren- 
dered by local, State, and Federal health | 
officials” and points out that while im-| 
portant discoveries may be made such 


TUESDAY, DECEMBER 29, 1931— 


Range of Flight a 
Of Bees Studied 


Found to Fly as Far as Two 
And Three-fourths Miles 


For Nectar and Pollen 
SRD | 

A bee will fly 2%; miles in a single flight | 
searching for nectar for honey, and 
usually will have learned only one or two) 
paths to follow, ignoring closer flowers on | 
unknown paths, "%teording to information | 
in the annual report of the Chief of the | 
Bureau of Entomology of the Department | 
of Agriculture. ; | 
The section of the report dealing with | 
the flight of bees follows in. full text: | 
The studies of the flight range of the 
honeybee were continued at the inter- 
mountain laboratory during the Summer 
of 1930 in an effort to determine the dis- 
tribution of bees from an apiary located 
within a source of nectar. Observations 
were made on the flight of bees from 
apiaries located in the San Luis Valley of | 
Colorado and in the vicinity of Laramie, 
Wyo. It was found that the bees have 
a tendency to concentrate their fifght in 
only one or two major directions from 
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Scientist Traces 
Place of Sunlight | 
In Human Lives 


Function Is Now Giving of | 
Health Where Once Life 
Was Given in Sacrifice in 
Worship, He Asserts 


[Continued from Page 2.] 

by the way would be futile, for I know} 
that in the past neither the facts disclosed 
by science nor the admonitions of the! 
medical profession have had any influ- 
ence on the fashions of dress. 

Hence it is probably fortunate that I 
have warrant for the statement that the 


feminine dress of today is in far closer 
harmony with the newer facts pertaining | 





X PAGE 2442 














































































































































































. is formed from various types of 
vegetable life buried in the earth 
and under presure for extensive periods. 
The Bureau of Mines, at the Pittsburgh 
Experiment Station, Pittsburgh, Pa., is 
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Governor Seeks 
Revision of Auto 
Fees in Arizona 


Message to Special Session 
Of Legislature Also Asks: 
Highway Funds and Re- 
lief for Unemployed 


PHOENIX, ARIZ., Dec. 28. 


The Tenth Arizona Legislature con- 
vened in special session Dec. 28 pursuant 
to an executive proclamation issued Dec. 
21 by Governor George W. P. Hunt. 


In his message to the Legislature, Gov- 
ernor Hunt stated that his decision to call 
@ special session was reached “when the 
| situation which faces our State Highway 
| Department because of threatened loss of 
large revenues became critical.” 
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principle of local autonomy with its many | the death rate was 15.3 per 100,000. only in Africa and in Asia, but also in| 2@ Now there are a score of firms offer- quarters for the staff, and in the early 31-32707' the amount of authorized indebtedness of 
sociovogical and political values have set Pellagra More Prevaieht Europe, and on this continent, had its|'™8,these products for sale. |Spring, replacement will be made of the | Wisconsin. Univ. Library school. Directory! the State 
forth that point of view. | From 1924 oe 1928, there was an increase | gruesome aspects for it entailed, fre- |. Playing upon the fact that the Amer-/|nonfireproof infirmary building. The to-| of graduates for 25 classes, 1907-1931. pub-| In connection with the same, I recom- 

Out of these many approaches, certain in the prevalence of pellagra in the | quently, human sacrifice—sacrifice to the ica" consumer is greatly concerned about|tal amount estimated for this work is} or a er $f 20 snulvsteery. (3d ed-)| mend the issuance of bonds of the State 
issues stand out as inevitable considera- United States. In 1929 the reported inci-|sun god. his vitamins, a few manufacturers have | $550,000. Pk | Yeaton, Lyle = einoiane, ‘block weinsina tee | the amount of $5,000,000, $3,000,000 to 
tions of the Committee. One involves a|dence of the disease decreascd somewhat,| The modern sun cult, should, however,| made absurd claims concerning the vita-| Three hundred additional hospital beds| amateur, by... 125 p. illus. NY. Yeaton be available for highway construction and 
study of the educational functions which |anq there was a further decrease during | exhibit no such*inhuman features. Only|min content of their tomato-juice prod- will be constructed at the Veterans’ Ad-| press, 1931. 31-32895 | maintenance, and $2,000,000 for public 
are to be performed and the optimum | the year 1930. During the first six months | ignorance, leading to the reckless misuse of | uct, says Mr. Sale. Statements such as| ministration home at Danville, Ill, at a} ———— - — | buildings. 
prea for the performance oft hose iunc-)| of 1931, however, 16,385 cases of pellagra | sun therapy, can call for victims. Let us “rich in vitamins” or “contains all the cost of about $500,000. It is anticipated 558, U. S. Dept. of Pri Proposals for Bond Redemptions 

tons. Oe ae reported to the Public Health Serv noes, ong A, ER vitamins” are considered by Federal food |that this will be advertised in March and + UG. Dept. af Labor. Price, 20 Ta 188,20 the case of the appropriation fos. 

area ma‘ : of aistrict, @/ ice as compared wi 3.359 cases reported | 81V y may y wisely | officials as misleading and therefore il-| construction will commence in April. i — highway purposes, I recommend that suc 
gounty: or even the State sport in per | during the first six months of the preced- and conservatively by the enthusiastic de- | legal under the law. . At the Veterans’ te aeatniedeataoe homes | os° 7 f _Suaceme Court—Vol. | 204 | ponds Ee eekeeeias through the amore 4 
orming — certain _ educationa . functions. ing year. votees of the modern sun cult and that Neither tomat ic -juice|at Ha if Print). Subscription price, $1.50 per term. | tization of the present highway revenues. 
Once a function is set up, next a means | . aE I tat fi . r o juice nor tomato-juice|a mpton, Va., and Sawtelle, Calif, Pp A } : 

1 l 1 Ss , leans More than 1,450 cases of undulant fever | €Xperimentation in their field may be lim- had 4 ‘ | ty : ; ;| Diplomatic List, Dec., 1931, U. S. Dept. of; This will not involve an increase in tax- 
oi financing it fottows. The Committee, | were reported to the Public Health Serv-|ited to persons who have the necessary | COCKtails contains all the vitamins. When | frame additions will be made to supply |“ state. Subscription price, 50 cents a ve su 
therefore, has agreed tentatively on alice for the calendar vear » dis- | knowledge and skill making vitamin claims, the manufacturer,|emergency facilities for members. At , year. | ation. ; : 

eee? 5 rn ; € lar year 1930. The dis- | 8 SKIN. saat : (10-16292)| In the case of the bond issue for public 
criterion of approach. In dealing with|ease has been recognized in every State . einai if he is to operate legally, must restrict |/Hampton, Va., new buildings will provide | Rept: of Porto Rico Agricl. 





rural education, it must consider the ad- 
ministration financially in terms of the 
size of the taxing unit necessary to main- 
tain a continuity of the educational pro- 
gram. In other words, financial mainte- 
mance and unit area of administration 
must be considered together, not sepa- 
rately. On the other hand, local interest, 
civic pride, and innumerable factors 
closely associated with local initiative in 
the management of local affairs come to 
the fore and in turn must be considered. 

Those conducting the survey will study 
local conditions for a most efficient and 
economical administration of rural edu- 
cation in terms of ultimate financial ca- 
pacity, economy in the expenditure of 
money, equality of educational oppor- 

















of the Union. 

Rocky Mountain spotted fever is not 
reportable in many of the States east of 
the Rocky Mountains. In 1930, 167 cases 


Weather Bureau Plans 
Forecasts for Two Weeks 


| were reported from California, Colorado, | 


|Idaho, Montana, Nevada. Oregon. Wash- 
ington and Wyoming. During the 
workers of the Public Health Service iden- 
| tified. by laboratory and clinical studies, 
Rocky Mountain spotted fever, 


| seaboard. 
}its existence in this area 
| 1909. 
District of Columbia and Maryland. 


at 


Lower Mortality Rate 


year 


| eastern | 
type, in several States along the Atlantic 
There is evidence to indicate | 
least since 
In 1931 cases were reported in the 


[Continued from Page 1.] 
material change in general weather con- 
Gitions. 

The period later was extended to a 
week, and it is possible now to make very 
general estimates of probable weather 
conditions as much as two weeks in ad- 
vance. These latter predictions, however, 
must still be confined to such generalities 
as “frequent rains,” or warmer period,” 
or some similar expression. 





his claims to those particular vitamins | domiciliary facilities for 200 members 
which are actually present in significant |\while remodeling of existing buildings | 
amounts. Fresh, ripe tomatoes contain | will add another 154 beds. This job will 
vitamins A, B and C, but the extent to|cost about $35,000. 
which these vitamins are present in the | At Sawtelle, Calif, it is contemplated | 
juice depends upon the methods used in/to erect frame buildings to provide domi- | 
its preparation. | ciliary facilities for 1,056 additional mem- 
According to Mr. Sale, the Government | bers, cost of construction and equipment | 
recently seized an interstate shipment of | estimated at $125,000. 


tomato juice which was found to be short | _ 
| weight. Buyers should read the quantity- | GOVERNMENT BOOKS 
_ AND PUBLICATIONS 


of-contents statement, required by the| 
| Documents described under this heading | 


tunity, and finally with a regard for local | 
initiative. | 

Experts who recently participated in a | 
conference on the organization of school | 


districts in connection with the survey|a total population of 36,000,000 for the 
were: Prof. Arthur N. Holcombe, Cam-| week ended Dec. 19, indicate a mortality | 
bridge, Mass.; Prof. Fred R. Fairchild,| rate of 11.6 as against a rate of 11.9 for 
New Haven, Conn.; Prof. Fred. Engle-|the corresponding week of last year. The 


Frardt, Minneapolis, Minn.; Dr. Fred Mor- 
rison, State Tax Commissioner, Raleigh, 
N. C.; Prof. H. J. Lutz, Princeton, N. J.; | 
Howard Dawson, Arkansas State Depart- | 
ment of Education, Little Rock; Dr. Al-| 
fred D. Simpson, New York State Depart- 
ment of Education, Albany; John M.! 
Foote, Superintendent of Education, Ba- | 
ton Rouge, La.; Prof. L. J. Nuttall, Salt | 
Lake City, Utah; Prof. S. D. Strayer, and 
Prof. mond .Brunner, Teachers’ Col- 
lege, Columbia University, New York City. ! 


highest rate 


(20.8) appears 
Mass., 


and the lowest (5.4) 


for 


Portland, Oreg. and Spokane, 
which reported no infant mortality. 
The annual rate for 82 cities 


1930.—Issued by the Department of Com 
merce. 


Is Recorded for Week 


Telegraphic returns from 82 cities with 


Lowell, | 
for Youngs- 
town, Ohio. The highest infant mortality 
rate (183) appears for Lowell, Mass., and | 
the lowest for Canton, Ohio, Miami, Fla., 
Wash. 


is 118 
for the 51 weeks of 1931, as against a rate 
of 119 for the corresponding weeks of 


No statistical check-up has been made 
of the accuracy of the weekly forecasts. 
Where conditions are such as clearly to 
indicate a change, however, it is known 
their degree of accuracy is very good. 
The sustained and steadily growing de- 
mand for the service indicates that it is 
| being found quite valuab‘te. 

The general character of the present 
weekly forecasts is indicated in the fol- 
| lowing forecast for the period Dec. 28 to 
Jan. 2, 
and middle Atlantic Siates: 
the south and rain or 


Rain over 
snow over the 


, 





or Saturday. Warmer Monday and Tues- 
| day, colder Wednesday night or Thurs- 
| day, warmer Friday, colder at end of 
» week, 


covering the northerna Atlantic | 


north about Wednesday and again Friday | 


as “the unconcentrated pasteurized prod- 
uct consisting of the liquid, with a sub- 
stantial portion of the pulp, expressed 


from ripe tomatoes with or without the | 


application of heat, and with or without 
the addition of salt.” Several brands of 
tomato juice manufactured this year were 
found to be adulterated with water. 

The manufacturer has a perfect right 
to add pure sugar to his tomato juice, 


says Mr. Sale, if he declares the pres- | 


ence of this ingredient in a suitable man- 
ner upon the label of the can or bottle. 


then, containing no pulp, is of a yellow- 
jish color. Federal food officials believe 
that purchasers are entitled to know by 
Suitable label statements if the product 
is filtered. 


Some tomato juice is filtered. The liquid, | 


law to be printed on the label, so as not| 

to be deceived into purchasing less than 
are obtainable at prices stated, exclusive | 
of postage, from the Inquiry Division of | 


they should get for their money. 
Canned tomato juice is officially defined 
The United States Daily. The Library | 
of Congress card numbers are given. 


In ordering, full title, and not the card 
numbers, should be given. 


| Comparative Statement of Operating Averages, | 
| Class I Steam Railways in U. S., Yrs. 1930-| 
| 1926—Statement No. 312. Bur. of Statistics, 
Interstate Commerce Comm. Apply at 
Comm. (A25-423) 
Treaties and Other International Acts of U.| 
S., Vol. 2, Docs. 1-40:1776-1818—Pub. No. 175, 





Experiment Statio: 
Experiment Statio: 


1930. Porto Rico Agricl. 
Mayaguez. Porto Rico, under Supervision 


Nn, | buildings, I recommend that the bonds be 


n./redeemable from the proceeds of a huxury 


f : 
U. S. Dept. of Agric. Price, 10 cents. °F tax imposed by the State. 
(Agr. 6-1362) Of this latter issue, I recommend that 
Ann. Rept. Fedl. Trade Comm., for f. yr.| the surplus over and above the amount 
ended Je. 30, 1931. 


Price, 25 cents. 
S. Official Postal G 

Vol 

Dept. 


U. 
11, No. 6, Dec., 1931. 
Subscription price, $1.50 a year. 


c (4-1825 
U. S. Naval Medical Bull.—Vol. XXX. No. 


uide—Monthly Suppl. 
U. S. Post Office 


needed for payments on bond principal 
and interest go into the general fund of 
the State to the end that property taxes 
may be reduced. 


_ The Executive Office is not inclined to 


1, 


yn. ee jet Quarterly by Bur, of set up arbitrarily a single method for the 
and Surgery, U. S. Navy Dept.| relief of unemployment. I nave suggested 
Subscription price, 78 cents oars a way which appears to me as logical, sane 


Ann. Rept. of Postmaster General, for f. yr. 


and constructive. Should the Legislature, 


ended Je. 30, 1931. Price, 20 cents. in its wisdom, reject the executive rece 
(8-10371) |Ommendations in this particular, and 
5th Ann. Rept. of Fedl. Radio Comm. to adopt another plan and method for un- 


Cong. of U. S., for f. yr. ended Je. 30, 1931. 


Price, 20 cents. 


27-2773 
Radio Service Bull.—No. 


176, Nov. 30, 


scription price, 25 cents a year. (15-2625. 
Ann. Rept. of U. S. Civil Service Comm., f 
f. yr. ended Je. 30, 1931. Price, 
(4-1811 


Air Commerce Bull.—Vol. 3, No. 12, Dec. 15. 


1931. 
Radio Div., U. S. Dept. of Commerce. Sub- 


15 cents. 


employment relief, the same will receive 
my sympathetic consideration. 
Urges Jobs for Idle 6 
I do most earnestly urge upon this spe- 
cial session of the Tenth Arizona State 
Legislature the solemn duty of its mem- 
bers to enact legislation of some sort 


1) | 
5) | 
or 
9) 


1931. Aeronautics Branch, U. S. Dept. of ; Which will provide employment for thou- 

Commerce. Free. (29-26634) | sands of our worthy citizens, who are idle 

Medical Bull. of Veterans’ Administration—| through no fault of their own. Their ap- 
ae ie. 12, Dec., 1931. Guibeorintion ziee. peals for work must not go unheaded. 

. year. (25- 2) ; i ; om- 

Ann. Rept. of Administrator of Veterans’ Af- Whether such relief shall be forthcom 


ing along lines which I have suggested, or 


U. 8. t. of State. Price, $4. 31-28592 fairs, for f. yr. ended Je. 30, 1931. Price, q 

| wenehinae ae Science Related f the Home—)|_ 25 cents. 4 (22-27396) through other methods, possibly better, 
Bull. No. 158, Home Economics Series No.| Cotton Production and Distribution, Season,| which your wisdom and judgment may 
14, Je., 1931. Fedl. Bd. for Vocational Educ.| 1930-31—Bull. 168, Bur. of Census, U. S.| dictate, I leave to you. 

| _ Price, 25 cents E31-901| Dept. of Commerce. Price, 15 cents. The call for this special session of the 

| Properties of Fiber Building Boards—Misc. | (25-26263) 


(L 


of Commerce. Price. 5 cents. 31-28591 | 


abor Conditions of Women and Children in| 
Japan—Bull. of Bur. of Labor Statistics, No. ' 





Pub., Bur. of Standards, No. 132, U. S. Dept.| 17th Ann. Rept. of Natl. Advisory Com. for 


ended Je. 30. 
without 


Aeronautics, for f. yr. 19: 
Administrative Rept. 


Repts. Price, 20 cents. 


Technical 
(16-26395) 


State Legislature was intentionally made 
sufficiently broad to allow the Legislature 
a free hand in the solution of the prob- 
lem of unemployment. 


31, 

































































































































Consuls Assist 


Revenue Is Derived in Set- 
tling Trade Disputes and 
In New Business, Says 
State Department 





[Continued from Page 1.] 


vided in commercial letters addressed to 
American firms, $5,125,755.89. 


Value of business resulting to American | 


orded the 


exporters through assistance acc ’ 
American 


traveling — of 
rms, $2,780,967.24. ; 
. Value of savings realized to American 
interests through representations made in 
4the protection of American trade, $2,487,- 
537.94. - : 
Value of savings realized to American 
exporters in the settlement of trade dis- 
putes with foreign clients, $900,912.99. 
Value of the initial orders placed by for- 
eign merchants through agencies estab- 
lished by consular intervention, $67,250. 


Important assistance rendered by con-| 


sular officers to facilitate the granting 
of contracts for construction and develop- 
ment enterprise abroad where the value 
of the contracts was $4,128,350.98. ; 
These results, while of particular im- 
portance in view of present world-wide 
economic conditions, are not believed to 
represent the entire value of the assistance 
rendered by consular officers of the De- 
partment of State in the protection and 
extension of American trade. In some in- 
stances it is difficult, if not impossible, to 
ascertain from the foreign merchant the 


extent of the business that has been trans- | 


acted with the American exporter through 
the intervention of the Consular Service. 


To these results must be\ added the in-| 


tangible results. These include the sav- 
ings effected to American business by pro- 
viding prompt information concerning for- 
eign market conditions and the selection 
of appropriate firms as distributors for 
American products. 
Consular Activities Cited 

Typical of the activities of the Consular 
Service in the extension of American trade 
are: 

The action of the American Minister 
and Consul General at Addis Ababa, where 
Wihrough direct personal suggestion the 
emperor of Ethiopia was induced to pur- 
chase American silverware, furniture and 
household equipment for the imperial pal- 
ace to the value of $7,985. 


The action of an American consul in} 
India in obtaining samples of American | 


cotton from the Department of Agricul- 
ture was responsible for local textile mills 
adopting the practice of mixing long 
staple American cotton with the short 
staple native variety in order to produce 
finer counts of fabrics and through the 


favorable reaction to these samples Amer- , 


ican cotton was sold in this market to 
the value of $3,700,000. 

The Consul at Algiers reports new busi- 
ness during the fiscal year aggregating 
$198,265 to American foreign trade of 
which the important items were imports 
of agricultural implements, lubricants, 
office apparatus and electrical refrigera- 
tors, contacts for all of these items having 
been placed through the intervention of 
the consulate. 

The Consul General at Amsterdam was 
instrumental in effecting the sale of $4,000 
worth of American rubber goods to a 
Dutch purchaser. 


Reclassifications Secured 

The Consul General at Athens reports 
that reclassifications of a number of im- 
portant American products 
Greece for the first time were secured un- 
der the terms of Greek customs tariff in 
order to provide for the payment of lower 
customs duties, prohibitive rates having 
previously been assessed upon these ar- 
ticles. American companies selling ma- 
chinery and equipemnt to Greek indus- 
trial plants were warned of local legal 
provisions whereunder title in such equip- 
ment is lost upon its becoming a perma- 
nent part of the plant to enable them to 
take measures to secure themselves against 
ePentual losses in the event of forced 
liquidation of the properties. _ 

The Consul General at Berlin reports 
that new business was secured for Amer- 
ican exporters through trade opportuni- 
ties aggregating $256,094 during the fiscal 
year. Among the important articles were 
fruit and vegetable canning machinery, 
replacement parts for automobiles, lard, 
rice, dried fruits and miscellaneous food- 
stuffs. 

A Consul General in China was suc- 
cessful in effecting the release of lighters 
belonging to an important American ex- 

ort organization which had been seized 
S military forces and which represented 
a saving to the American company con- 
cerned of $35,000. This same office was 
responsible for inducing the local Chinese 
authorities to prohibit the sale of articles 
bearing the forged trade mark of an 
American company manufacturing arms 
and ammunition. 


Order for Flour Machinery 

As a result of a trade opportunity sub- 
mitted by the consul in Chihuahua an 
order was placed in the United States for 
flour milling machinery having a value 
of $39,000. 

Similarly, the consul at Florence re- 
ports the placing of an order valued at 
$36,800 for sheet tin for cans as a result 
of a trade opportunity submitted by his 
Office. 

The Consul General at Marseille indi- 
cates that through contacts provided in 
commercial letters written in his office 
new business in fresh fruit to the value 
of $218,500 was developed during the year. 

The consul at Rotterdam through a 
trade opportunity submitted by his office 
was instrumental in securing the sale of 
lard to a total value of $350,000 to an im- 
porter in his consular district. 

At Saigon the consul obtained through 
an appropriate local authority a modi- 
fication of the regulations as to the plac- 
4g of the name of the country of origin 
on canned goods thereby making it pos- 
sible for American canned vegetables to 
be sold in that area. 

At Saloniki the consul arranged for a 
survey of a shipment of American sardines 
which had been rejected because of al- 
leged swollen tins. A discount was ob- 
tained for the swollen packages and the 
importer finally accepted the shipment 
thereby saving to the American exporter 
$8,000. 





























New Business at Sao Paulo 

At Sao Paulo the Consul General was 
responsible for new business to the 
amount of $25,000 covering fruits, spray- 
ers, and dress patterns by placing Ameri- 
can traveling representatives in contact 
with local merchants. 

At Zurich the Consul General assisted 
the representative of an American radio 
eorporation to place an agency in Swit- 
zeriand which resulted in the sale of radio 
apparatus to the value of $30.000. 

During the fiscal year the reports of 
American consuls indicate that 12,6/2 
American business men called at the con- 
Sulates in all portions of the world and 
requested information and assistance in 
the extension and protection of American 
trade. The activities of consular officers 
toward these callers embraced a wide 
range of topics, from making representa- 
tions to the local authorities in cases 
where shipments of goods had been de- 
tained for various reasons to providing a 
complete picture of the economic condi- 
tion in the consular district and the op- 
portunities for maketing the commodities 
in which the caller was interested, as well 
as indicating local credit conditions and 
providing suitable contacts by personal 
introduction and through local commer- 
cia! bodies. 

In collaboration with the Bureau of 
Foreign and Domestic Commerce of the 
Department of Commerce, consular offi- 
/ @ cers carefully selected by reason of their 
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\ Methods of Sales Distribution 
Trade to Extent /” Several Industries Analyzed 


Of 19 Millions Bureau of Census Traces Products From 


Source to the Ultimate Consumer 
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Electrical Machinery 

Manufacturing plants in the electrical 
machinery and apparatus industry: 

More than one-third of the sales by 
manufacturing plants engaged primarily 
in making electrical machinery and ap- 
| paratus is made to industrial consumers, 
such as manufacturers, power companies, 
railroads, etc. Data collected for the 


ing to $2,230,361,000, 38.6 per cent, or $859,- 
957,000 was sold in this way. 

Sales to wholesalers amounted to 31.4 
per cent of the total sales, or $700,333,000. 
Other sales were made as follows: To re- 
tailers, 5.9 per cent, or $131,033,000; to 


manufacturers’ own retail branches, 3 per | 


cent, or $67,762,000, and to household con- 
sumers, 0.3 per cent, or $7,128,000. 
Manufacturing plants sold 20.8 per cent, 


| or $464,148,000 worth of goods to their own | 


wholesale branches. This report does not 
| show 
| branches. 

Of the above sales, except those to man- 
|ufacturers’ own sales branches or 
|household consumers, $143,726,000 was 
made through manufacturers’ agents, sell- 
| ing agents, brokers, or commission houses. 

Sales were made through such agents by 
| 428 manufacturing plants, 81 of which sold 
their entire output in this way. 

The total of the sales as shown above 
| is $70,555,000 less than the value of prod- 
|} ucts reported by the industry. This dif- 
ference is accounted for as follows: Con- 
| tract work (labor performed on materials 
owned by others) amounted to $13,283,000, 
interplant transfers were valued at $50,- 
593,000, and the net inventory was re- 
ported as $24,347,000; none of these items 
is included in sales. Jobbing, which is in- 
cluded in sales, amounted to $17,668,000. 

There are 1,802 manufacturing plants 
which are engaged primarily in making 
electrical machinery and apparatus. Of 
these 1,802 plants 20 do only contract 
work and 6 transfer their entire output 
to other plants of the same company. This 
| report shows the sales channels used by 
the other 1,776 plants. These plants are 
|} engaged primarily in making all classes 


| of machinery, apparatus and supplies for, 


employment directly in the 
storage, transmission or 
electric energy. Products 
motives, generators, motors, 
transformers, control-apparatus, 
boards, panel boards, cut-out cabinets, 
carbons, arc and incandescent lamps, 
searchlights, projectors and _ focusing 
lamps, insulated wire and cable, sockets, 
transmitters, receivers, lightning arresters, 
rheostats and resistances, electric welding 
apparatus, electric therapeutic apparatus, 
switches, signals, telephone and telegraph 
apparatus, fire-alarm apparatus, radio ap- 
paratus, miscellaneous electric household 
appliances, etc. 


Asbestos Products 

Manufacturing plants in the asbestos 
products, steam and other packing, pipe 
and boiler covering, and gasket industries 
(not including gaskets made in the cork, 
rubber, or leather industries) : 

Sales to dealers (mainly supply houses) 
make up 38.4 per cent of the value of the 


generation, 
utilization of 


batteries, 


total sales by manufacturing plants en-| 


gaged primarily in making asbestos prod- 
ucts, steam and other packing, pipe and 
boiler covering, or gaskets not made in 
the cork, rubber or leather industries. 
Data collected for the Census of Dis- 
tridution show that of the total sales by 
these plants in 1929, amounting to $101,- 
461,000, $38,970,000 was sold in this way. 
About one-third of the total sales, or 


commercial experience and to meet the 
desires of exporters for information rela- 
tive to specific markets, were assigned to 
trade conference tours upon returning 
to the United States on leave of absence. 
Arrangments for such tours were made by 
the Bureau of Foreign 
Commerce through its district offices in 
the United States. Forty-one consular 
officers received assignments of this char- 
acter, visiting 132 cities and the aggre- 
gate time involved was 341 days. The 
average number of days spent on trade 
conference work by each consul was 8.3. 

These officers conferred with American 
exporters, business men and bankers in- 
terested in foreign trade problems in their 
districts, made addresses’ before local 
chambers of commerce and other trade 
bodies and in some instances by radio 


broadcasts indicated the opportunities for | 


American foreign trade in the countries in 
which they were stationed. 


Represented at Convention 

The Department of State was also rep- 
resented at the National Foreign Trade 
Convention in New York City on May 27, 
1931, by seven officers who assisted export 
interests in the United States by contrib- 
uting first-hand information as to trade 
problems in various regions of the world. 

During the course of the fiscal year 166 
products were established abroad through 
assistance rendered by consular officers 
and the total value of the initial orders 
placed by foreign firms aggregated $67,250. 

The consul at his post in the discharge 
of his duties in connection with the im- 
migration laws of the United States is 
In a position to know of the departure of 
foreign business men for the United 
States and in such cases issues to them an 
invitation card to make use of the facil- 
ities of the Bureau of Foreign and Do- 
mestic Commerce in order that through 
"this agency they may be placed in touch 
with the best American firms in an effort 
to induce such merchants to purchase 
goods manufactured in the United States. 
Two hundred and fifty-six such invita- 
tions were issued by consular officers dur- 
ing the year. 


Prompt Information 

The Consular Service throughout the 
world during the fiscal year submitted the 
following contributions to thé Depart- 
ment of State which were distributed to 
the Bureau of Foreign and Domestic 
Commerce, as a part of its program of 
contributing prompt information upon 
economic changes affecting American for- 


eign trade abroad 

ECONOMIC FEPOTES 0.6.00. cscsereeveseccens 25,792 
Political reports ..... . 3,521 
Trade letters ........ . +» 50,630 
World trade directory reports . + 55,402 
Frade. Wes ..ccce . " 4.466 
Trade opportunities ...........6. 3,718 
Telegraphic reports .. 1,465 
MUAVURRGIOT, CONGR: nsec occ ccascccccearesece 256 





Of particular importance in the above 
category is the number of trade letters 
directed to American export firms contain- 
ing first-hand information relative to the 
market situation for a wide range of com- 
modities abroad. Similarly, the World 
Trade Directory reports embracing as they 
do information concerning the distributing 
capacity and general standing of foreign 
firms provide valuable information to 
American exporters in search of foreign 
contacts for their goods. 


American consular officers are charged | 





ETHODS of manufacturing industries in disposing of their products are shown | 

in analysis of census of distribution data covering several industries, just 

made public by the Bureau of the Census. 

| and other agencies of distribution are shown. The analyses follow in full text: 
+ 


|33.8 per cent, was sold to industrial con- 


Census of Distribution show that of the| 
total sales by the plants in 1929, amount- | 


the distribution of sales of these | 


to | 


include loco-| 


switch- | 


and Domestic | 


| presented in greater detail, will be issued not only from the actual 
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Tax Reductions 


Are Foreseen on | 
Farm Property 


‘Lower Rates Inevitable if 
Falling Prices Continue) 
And Exports Fail to Gain, | 
Says Federal Economist 





Total sales of plants to wholesalers 


[Continued from Page 1.]} | 


stretch of falling prices from 1873 to 1895. 
Before the period of price decline came to 
an end in 1896, however, per capita im- 
perial revenues began to rise, and at the 
close of the World War reached the tre- | 
mendous peak of more than six times the 
1910-14 average. 

Local rates per capita in England and 
Wales increased gradually in the period 
of declining prices that ended in 1896, and 
increased with greater rapidity as prices | 
advanced. A sharp but temporary drop 
in rates occurred after the peak of 1921, 
which may be attributable at least in part | 
to the precipitous fall in prices. It is 
significant, however, that the rates re- 
sumed their upward trend in 1924 when, 
after a brief interruption, the general 
price level resumed its downward trend, | 
indicating that for a time at least in Eng- 
land and Wales as in the United States, 
the forces tending toward higher taxes | 
were stronger than any influence which 
falling prices may have exerted in the 
opposite direction. No attempt will be 
made to discuss the changes in rates in 
later years due to far-reaching alterations 
in fiscal policy 
Turning to this country we find, in a 
similar birds-eye view of the trends of 
prices and taxes, that per capita Federal 





sumers, such as manufacturers, railroads, 
| steamship lines, etc. Sales made to such 
consumers amounted to $34,277,000. 


Manufacturing plants sold the other 
| 27.8 per cent, or $28,214,000 worth of goods 
|to their own wholesale branches. This re- 
|port does not show the distribution of 
| Sales of these branches. 


Of the above sales, except those to man- 
|ufacturers’ own wholesale branches, $5,- 
| 287,000 was reported made through manu- 
|tacturers’ agents, selling agents, brokers, 
or commission houses. Sales were made 
through such agents by 43 manufacturing 
|plants, four of which sold their entire 
output in this way. 

The total sales as shown above is} 
$136,000 less than the value of products | 
reported by the industry. This difference | 
represents contract work (labor performed 
on materials owned by others), done by | 
nine of the plants in the industry. 

This report shows the sales channels | 
used by the 238 manufacturing plants | 
|which are engaged primarily in making | 
asbestos building materials; table mats | 
and pads; packing for ice boxes, refrigera- | 
tor cars, pipe joints, hot-boxes, and air 
compressors; insulating materials; and| 
gaskets made of fiber, paper or any com-| 
bination of materials. 

Attention is invited to Tables 2 and 3 
joe ae re — = show the sales chan- 
nels us y the manufacturin lants , nsunt : ; 
; included in these industries which are en- | gg rene ee, See eames 
gaged pirncipally in making steam and| ous about 1810 to 1840, while the general 
|other packing, pipe and boiler covering, | Price level fe:l about 33 per cent. Then 
and gaskets; and asbestos building ma- followed a decade of increasing per capita 
| terials, respectively. receipts despite a further decline in prices. 

Census of Manufactures reports giving The Civil War period, of course, necessi- 
preliminary statistics on production,| tated an increase in revenue accompanied 
wages, wage earners, etc., was issued by| by the familiar war-time phenomenon of 
the Census Buerau in 1930. A final report, | inflated prices. After the Civil War, how- 
| in a = Statistics will be given in| ever, both prices and per capita national 
| greater detail, Tr. | revenues declined till the middle of the 
| 90's, and then increased in approximately 
the same proportion till the beginning of 
5 Pp nearly 40 our part in the World War when per capita 
gE bales 7 nee receipts necessarily soared, reaching a 

an primarily in lighting peak nearly eight a g i 
equipment. Data collected for the Census 191014 ee. a co ae 
= oe ee 7 of the tota! sales} It should be noted, parenthetically, that 
sleapoa nog —e in 1929, amounting to! national revenues, in this country as in 

966,000, 39.7 per cent, or $57,497,000,| Great Britain, are infiyenced not only by 


was sold in this way. : 
Other sales were made as follows: To re- | ‘2% Tates but also by changing prices, 
to | Since these revenues are based on money 


tailers 16.4 per cent, or $23,801,000; ; : : ‘ 
manufacturers’ own retail branches, 0,9| i2¢come, imports, excises and other sources 
the size of which depends so largely on 


per cent, or $1,275,000; to industrial and : 
other large consumers who buy at whole-| Prices and volume of trade. National reve- 
sale, such as manufacturers, theater, Mues are mentioned only incidentally in 
churches, etc., 32.2 per cent, or $46,756,000; | this paper because of their bearing on the! 
ne consumers, 6.4 per cent, general trends of public expenditure. 
Manufacturing plants sold 4.4 per cent,) gin ee vid nae inne ; 
or $6,420,000 worth of goods to their own - . axes on farm property are lev ied 
wholesale branches. This report does not aie aigieaes aoe is oka o = 
show the distributi : : resent purpose 
tribution of sales of these|+4 examine State and local taxes in re- 


branches. icaas ; 
Of the above sales to dealers and indus- | lation to price trends. Beginning with 
trial and other large consumers who buy 1860, the first year for which data on 
at wholesale, $8,141,000 worth was sold, 44 valorem taxes for State and local gov- 
through manufacturers’ agents, selling  ¢™ments throughout the country are 
agents, brokers, or commission houses. | available, we find a gradual and con- 
Seventy-three manufacturing plants sold| tinuous increase in per capita taxes de- 
through such agents, 14 of them selling| spite the drastic decline in prices from 
their entire output in this way. ;the Civil War till 1896. Then, with in- 
Attention is invited to Tables 2 and 3 of | creasing prices, State and local levies ad- 
| this report which show the sales channels| vanced more rapidly to the beginning of | 
employed by those manufacturing plants) the World War and with great rapidity | 
in the industry which are engaged prin-| until the close of the post-par price in- 
cipalty in making electric residence fix- flation. The fall in prices in the post- 
tures, and motor-vehicle lamps, respec-| war period only retarded the rate of in- 


tively. 
Thte xrenort show: : s crease, for State and local taxes con- 
hows the sales channels tinued to advance till 1929. In the past 


employed by the 614 manufacturing plants ~ : 

engaged primarily in making lighting Ye@™ there has been some indication of a 
equipment. Specific commodities included slight downward trend in these taxes, 
are such electric residence fixtures as ceil- 5U8gesting that we may be entering a pe- 
ing and chandelier types, wall or bracket ‘od in which State and local taxes will 
types, kifchen units, portable amps,| Yield reluctantly to the pressure of a fall- 


will be issued late 


Lighting Equipment 


Sales to wholesalers make u 


candelabra and lanterns and other out- ing price level. 
door fixtures; commercial electric fix- In this connection it is interesting to 
tures for churches, theaters, banks, etc.,, note the trend of indebtedness of State 


windows and showcases, photographing and local governments. Prior to the up- 
and blue-printing, etc.; industrial electric, ward trend in the general price level in 
fixtures; street and highway lighting fix-| the 90's, the period for which comparable 
tures; miscellaneous lighting equipment | data on debt are available, is about evenly 
such as motor-vehicle lamps, desk and | divided between a slight decline and a 
reading lamps, etc.; gas fixtures; kero-| slight rise in per capita indebtedness 
|sene and gasoline lighting equipment; re- after about 1895 and especially since 1912 
flectors and shades; and carbide ‘amps. | State and local indebtedness increased t 
(Plants manufacturing incandescent elec- |g terrific rate, reaching in 1922 a level 103 
tric bulbs as their primary product are per cent and in 1928, 229 per cent abov 
classified mie eee eneneeeey, 8P- | the 1912 base + ae PEE Cont AROve 
aratus and supplies” industry.) ey a 
p 7 ic ae iiociectentan ‘report giv- This greatly increased indebtedness of 

State and local governments is but a part, 


ing preliminary statistics on production, ae 
wage earners, wages, etc., for this indus- | #/beit an important part, of the broad 


try was issued by the Census Bureau in problem of indebtedness in general, both 
1930. A final report, in which the statis- Public and private, indebtedness, largely 
ties will be presented in greater detai:, will Contracted in years of relatively high 
be issued later. prices. If general prices should remain at | 

5 about their present level for a period of 
| Tinware Industry years or decline further, this far-reaching 


| Manufacturing plants in the tin can pein of indebtedness is practically cer- 
and other tinware industry: ain to result in serious stress and strain, | 
More than 90 per cent of the value both political and economic. 
of the sales by manufacturing plants en-|, TWo fairly obvious generalizations help 
gaged primarily in making tin cans and to account for the failure of State and 
other tinware are made to industrial con- local taxes .o respond to falling prices in 
sumers, such as manufacturers. Data col-| recent years: Wages have remained high, 
lected for the Census of Distribution show and the last decade has been one of ex- 
that of the total sales by the plants in panding governmental services and im- 
the industry in 1929, amonting to $256,- | provements especially in schools and roads 
nae, “~ per cent, or $234,516,000, was which account for the greater share of 
made in S way. > increase ae ae A 
Other sales were made as follows: To ae ticeagns St barrie = form peapersy. 
wholesalers. 6.5 per cent, or $16,705,000; Reduction in Wages _ 
and to retailers, 1.2 per cent, or $3,063,000., .1¢ follows, therefore, that if prices 
Manufacturing plants sold 0.7 per cent, | Should deciine or remain at their present 
or $1,846,000 worth of goods to their own) level for some time, any large reduction 
wholesale branches. This report does not in State and local taxes generally will de- 
show the distribution of sales of these, pend on reduction in wages (including 
branches. | salaries) or on curtailment of governmen- 
Of the above sales, except sales to man-| tal services and improvements, or both 
ufacturers’ own sales branches, $2,482,000| One important difference marks the 
worth was made through manufacturers present period of declining prices as com- 
agents, selling agents, brokers, or commis- | nared with the earlie sriods aa 
sion houses. Twenty-five manufacturing the above data refer "ake'a s to which 
plants sold through such agents. oe data refer. The difference lies 
The total of the sales as shown above i" the fact that taxes now are much 
is $40,771,000 less than the value of prod-| higher than in earlier periods whether 
ucts reported by the industry. This sum | measured in total amounts, in dollars per 
represents the value of products trans-| Capita, or in relation to prices, property 
ferred to other plants of the same company | Values or income. This fact, in my opinion, 
for their own use. foreshadows a very material reduction in 
This report shows the sales channels | public expenditures and tax levies, if prices 
used by the 206 manufacturing plants should decline further or fail to rise in the 
which are engaged primarily in making, next few years, and especially if the forces 
from tin plate, hole-top, sanitary, and that have brought about the world-wide 
general-line cans and packages, ice-cream | depression in business activity s : 
i C SS § SS activity should con- 
and milk cans, pails, boxes, household | tinue to defy efforts f seuidhen “giskanianeina 
and cooking utensils, and cabinet and)“ Unger suc 8 for speedy recovery. 
other tinware; or which are operated as|, Under such conditions, reduction in 
departments of establishments which man- taxes appears inevitable despite the fact 
ufacture tin cans for use as containers! hat State and local tax levies advanced 
for their own products. gradually in the long period of price de- 
A Census of Manufactures report giving | Cline following the Civil War, and not- 
preliminary statistics on production,| withstanding the persistent refusal of ex- 
wages, wage earners, etc., was issued by | penditures and taxes to decline in the past 
the Census Bureau in 1930. A final re-| decade. 
port, in which these statistics will be| Reduction in property levies will result 


inability of 
much of our property, especially farm 
land, to bear the taxes levied upon it, but 
also from what appears to be an immi- 
nent change in public opinion relative to 
expenditures and taxation. It would be 
| very rash to attempt to name any figure 
The Franco-Italian commercial agree-|0n ratio as marking the limit of the tax- 


later. 


Trade Treaty With Italy 
Is Denounced by France 


by law with the performance of varied |ment of Nov. 13, 1922, has been denounced | able capacity of any people. esnecia!' 


functions includin 


5 ; g the administration of land will cease to be effective at the end of junder a form of government such as ours 
the immigration laws, issuance of Amer-|February, 1932, according to a cablegram| Which gives the peopie a voice 


vu 


ican passports, granting of bills of health |from Commercial Attache Foyette Allport,| termining the purposes for which their 


to American vessels, the care of distressed | Paris. 


seamen and the certification of invoices 
and notarial documents. Their activities 


in the e si a =| 
e extension and protection of Amer | tinued 


| tariff 
| well as special duty concessions on a se- 


ican trade do not therefore represent their 
entire officiai functions but they are in- 
strumental in this field of consular en- 
deavor in cooperating closely and effec- 
tively with the Bureau of Foreign and 
Domestic Commerce of the Department of 
Commerce in its program of exten 
; American foreign trade. 


|tariff, and in return Italy continued to} 
| receive the minimum duties of the French 


ding | 


It is expected that a new agree-| tax money shall be spent. 
ment will be concluded before that date. Notwithstanding the fact, however, that 
Under the 1922 agreement, France con-| State and local funds are spent largely 
to receive most-favored-nation |for schools, roads and other purposes 
treatment previously granted, as Which the people generally hold in high 
esteem, it appears reasonable to suppose 
that public sentiment will not permit a 
continuation of the expenditure of two 
te three times as many dollars per capita | 
tariff.—Issued by the Department of Com-}as in 1910-1914 if prices should remain at 
merce, lor below the prewar level. } 


lected group of products in the Italian 
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Retail Sales in New York 
Classified by Census Bureau 
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7 information which the Bureau of the Census has gathered in the Census of 
Distribution is now being made available in State reports. A special summary 
of each report on kinds of business is being prepared by the Bureau giving, by 
merchandise groups, the number of stores, net sales, per cent of total, and per 
capita sales. Following is the Bureau's summary for the State of New York (1930 

























































































































































population 12,588,066) : Number Per cent Per 
of Net sales total capita 

stores (1929) sales sales | 

Total, all StOreS .....eccccccccccvccescececevecccess 189,921  $7,239,632,514 100.00 $575.12 | 

Food Broup .....ceeseeeees cecccccccccccsccce covccees 71,878  $1,878,868,293 25.95 $149.26 
Candy and nut stores ........ pesevedeeses seceeccececese 496 8.088 ,289 11 .64 | 
Confectionery stores (candy and fountain) ............ 11,605 216,379,114 2.99 17.19 | 
Dairy products, butter, cheese, ice cream (including | 

MAK Aeglers) .....ccccccsevvcccvssecsccssseccs eeeeces 2,095 201,958,338 2.79 * 16.04 
Eggs and poultry dealers . 761 22,903,017 32 1.82 
Delicatessen stores .......eesessees 2,854 64,728,944 89 5.14 
Fruit stores and vegetable markets .........+ 6,524 89,094,554 1.23 7.08 
Grocery stores (without meat departments) .. 26,259 55,.993.168 8.23 47.35 
Groceries with meats ........cceeereeeeveves 5,009 202,622,408 2.80 16.10 
Meat markets with groceries ........ 2,456 101,662,649 1.40 8.08 
Fish markets (sea foods) 1,662 23,295,672 32 1.85 
Meat markets .........+.. 9,707 296,955,671 4.10 23.59 
Bakery goods stores .......sseeeeeees 1,969 42,382,398 .59 3.37 
Caterers ..ccescccccece 25 3.052.140 04 24 
Coffee, tea, spices 216 6,384,033 .09 51 
Farm products, general 12 1,330,157 02 10 
General food stores .........seeeees 228 2,037,741 03 16 | 

General merchandise group ......cceseeeeereeeeeeees 7,014 $876,776,648 12.11 $69.65 
Department stores with food departments ($100,000 

and over, exclusive Of foOd SAlES) ........eeeeeeree 23 82,084,132 1.13 6.52 } 
Department stores without food departments ($100,- 

GOO BME GVGE). vc vce cccshecceterecdsescecencvesseee ee 254 552,925,771 7.64 43.92 
Dry goods stores with food departments ..... . 135 2,782,979 04 .22 
Dry goods stores without food departments .. 4,440 89,502,342 1.24 Tide 
PICCO=GOOUS StOTES «2... csccccevssccccrcrocsoesevccse ° 387 10,258,292 14 .82 
General merchandise stores with food departments.... 100 8,889,661 12 “aa 
General merchandise stores without food departments 443 14,868,281 21 1.18 
ATMY ON NAVY StOTES 2... cc sescrscccsrccccccsccscesece 122 3,147,623 04 25 
Variety, 5-and-10, and to-a-dollar stores .......e++e0: 1,110 112,317,567 1.55 8.92 

Automotive ZrOUP ...... cere cccerecceeersenseccecees 19,985 $965,835,510 13.34 76.73 
Motor vehicles (not including separate used-car es- 

tablishments)—sales and Service ......secseeeceeeeees 3,068 640,620,441 8.85 50.89 
Used-car establishments ...........eee0+ 250 1 94 22 1.24 
Accessories, tires, and batteries ......... 1,205 35,578,178 49 2.83 
Battery shops (including repairs) ...... 606 7,592,301 10 60 
Tire shops (including tire repairs) ..... 620 20,972,760 29 1.67 
Filling stations (gas, oil, and fuel oil) 3,243 62,248,208 86 4.94 
Filling stations with tires and accessories .......++++. 2.247 54,946,708 -76 4.36 
Filling stations with candy, lunch counter, tobacco, 

groceries, or other merchandise ...... eccces 3,003 25,596,133 35 2.03 
DAGCOT CYCIOR. COTIY): i.6.6:6:5 :0:00:65.0:00.0:08 22 951.945 01 .08 
Ricycles, motor cycles, and supplies 31 494,284 01 .04 
PRU CINE 9s 66d isickras.canaeen se o0cnicee 109 842,306 01 07 
Koay. fender, and paint ShOpS ........eeeeeeeeeeeesees 284 4.729,696 07 38 
Garages (repairs and storage, gas and oil, accessories) 4,938 84,073,448 1.16 6.68 
Parking stations, parking garages and lots (sales of 

gas and oil) Sse PES Es RASA bs ASS 6 b66 ESTERS EES . 189 5,103,738 07 Al 
Radiator shops (including repairs) 91 693,701 01 .05 
Aircraft and accessories ... Meee el 18 891,347 01 .07 
Boats (motor boats, yachts, canoes) 61 4,916,522 07 3 

ADPATOL GIOUP oo cccscces cecceccccccces coccccccccecee S1,121 $905,242,.214 12.50 $71.91 
Men's and boys’ clothing « 4,215 70,888,794 98 5.63 
Hats and caps (men’s and boys)..... ° 502 15,629,919 22 1.24 
Men’s furnishings ....... + 2,040 55,756,408 17 4.43 
Men's clothing and furnishings ......... - 1,443 111,076,954 1.53 8.82 
Children's specialty SHOPS ...........+eeeeee . 396 11,281,102 16 90 
Women’s ready-to-wear specialty shops .. - 3,908 250,704,166 3.46 19.92 
BIGUNS GGOR. ccciscscsccscvesceses ae annie alae . 3 83,773 . 01 
Clothing stores—men's, women’s, and children's +» 1,351 81,470,985 1.13 6.47 
Millinery SHOPS .....ccsccccssccessecsvese coe - 1,971 31,280,565 43 2.49 
Men's shoe StOreS ......ccee reece cers eereeees . 330 19,546 858 27 1.55 
Women’s shoe StOres .......-eseeeeeecccees . 307 35,590,480 49 2.83 
Men's, women's and children - 3,549 111,945,357 1.55 8.89 
Furriers—fur shoos ........ccccccessecsere ° 665 30,869,655 43 2.45 
Hosiery shops . 691 17,641,634 24 1.40 
Knit-goods shops ....... ccvencecnccccceseecseeeoe . 172 3,580,846 05 29 
Corsets and lingerie shops ... 7176 .24 1.41 
Custom tailors ... 1,542 29,742,737 Al 2.36 
DresamakeTs .......-e0¢. 137 587,698 10 60 
Infants’ wear SNOPS .........eeeeesercecececes 92 2,657,818 .04 21 
Umbrella shops (umbrellas, parasols, canes) ....+- . 31 180,889 ° 01 

Furniture and household group ........-+++e9. 5,863 $410,120.321 5.66 $32.58 
Furniture ntOres ......ccccrccccsseressseses 2,674 200,599,711 2.76 15 93 
Drapery, curtain and upholstery stores.... 290 7,138,927 10 57 
Floor covering stores ........... Sarouns 524 59,405,679 82 4.72 
Aluminumware .........+ees Oe aL Te 9 1,002,467 01 .08 
China, glassware, crockery, tinware, enamelware., 260 14,744,781 20 1 17 
Household appliances (electrical) ............+6+ 627 25,503,012 35 2.0 
Household appliances (other than electrical) 220 285.958 28 1.61 
Refrigeration (electric only) peed caewseRene 28 9,034,176 13 72 
Refrigeration (electric and gas).. enscseawevaee 4 730 643 01 06 
Antique furniture with some used furniture 96 2.537.846 04 20 
Brushes and brOOMs ....--. cee eee eeeeeeweeeees 35 1,057,064 .02 08 
Pictures and framing ...... ccccscccssccccsevccseseses 17] 2.500 479 04 20 
Stoves ANd TANBES ..... ccs sccccccrcerescnsesvsccessesee 74 1,946,423 03 J 5 
Antique shops . Sci GRAtdEseebss seseed ke’ Shee Kee eases 353 28,458,345 39 2.26 
Awnings, flags. banners, window shades, and tents.. 177 2,257,469 03 18 
Interior decorator StOTES .....665 cece ewer eee eeeeavene 223 30,921,848 43 2.46 
Lamps and shades ...........--serceenreeeeeeeeeens eee 98 1,995,493 03 16 

estaurants and eatin IACES ...ccceeece seeeeccees 15,625 $430,407 ,245 5.95 $34.19 
ann peeusavendesed . . coecee eee cececccee 570 59,571,735 82 4 73 
Restaurants ....-. eccccces 3,007 205,254,086 2.84 16.31 
Lunch rooms 7,159 116,463,319 1.61 9 25 
Box lunches ..... eee 9 193,575 ° 02 
Lunch counters 2,959 33,483,653 46 2.66 
Fountains ........s0. 112 1,820,601 .03 14 
Fountain amd Lunch ...csceeceeteeceeenes 176 5,249,195 07 42 
Soft-drink stands 1,150 5,472,745 08 43 
Bottled waters .......-. Cree cecccccseccccceecee ereceee 113 2,898,336 04 23 

Lumber and bullding Qrcoup ....eceecceeeeeeece eocees 9,122 $425,295, 5.87 $33.78 
Lumber and building materials . 1,516 216,679,668 2.99 17.21 
Lumber and hardware ........++. 62 9,146,247 13 .73 
TOOBRE. .ccccsee 243 5,147,980 .O7 4 
Hardware stores 3,653 98,872,325 1.37 7.85 
Electrical shops ere ere ones 606 15,485,323 21 1 23 
Heating appliances and Oi] DUIMETS ......ceeeee serene 183 9,321,093 13 4 i4 
Plumbing, heating, ventilating (including fixtures).. 1,051 32,528,361 45 2.58 
Glass and mirror SHOPS ......ccerecesecrercccesseee as 488 5,921,906 08 ’ 47 
Paint and glass StOres .......cceeere neeeereoeeeceneces 1,320 32,192,705 44 2.56 

Second-hand stores aii) cui Mats MNRAS a a Oe ROO 1,450 $19,477,178 25 $1.55 
Automobile parts and accessories (second-hand).. 125 1,140,097 .02 .09 
Tires and batteries (second-hand) .........+++se0+ 21 189,697 sh 02 
Furniture (second-hand) 476 4,110,086 06 33 
Pawnshops (sales) ....... eer 163 3,760,405 05 30 
Clothing and shoes (second-hand) ...... oa. Rbapebas 289 1,768,607 02 14 
Lumber and building materials (second-hand) .. 27 640,403 01 05 
Hardware (second-hand) ..... veneuaaed 20 174,898 ° 01 
Books (second-hand) pani rer es 37 847,605 01 07 
Office appliances (except typewriters, second-hand) 11 370,096 01 03 
Typewriters (second-hand) .......... eeunsne un base 7 293.617 ° 02 
Musical instruments (including pianos, second-hand) 9 101,975 ° 01 
Radios and phonographs (second-hand) 9 232,655 ¢ 02 
Store fixtures and equipment (second-hand) ...... : 46 794,350 01 .06 
Used barrels, boxes, crates, casks, sawdust, etc. . . 61 1,569,453 02 12 
Machinery (second-hand, including second-hand pipe 42 2,361,106 03 19 
Household appliances (second-hand) .......... a 54 795.473 01 .06 
Unclassified second-hand merchandise ........ 43 326,625 ° 03 

Other retall Stored 2.6 .scccccccscccvccsecvees seve .. 37,863 $1,327,609,497 18.36 $105.47 
Country general stores (miscellaneous merchandis 

WMA, SUOROTEDEY: cade tccceenepaeasscneteauacnccees ie ae 46,473,402 64 3.69 
Country general stores (groceries with clothing and/or ’ 

MT cnr s du cancse sh tesa tes ae £058 606660 SEES eset ry 222 3,166,748 04 25 
Country general stores (groceries with dry goods and/ 

or notions) Gia sueNs as : (caen a uawaawaediecsnrnesess%s9 774 13,540,485 19 1.08 
BOOK StOFeS ...-ccceecreeereecesevecccnes 568 34,802,283 48 2 76 
Cigar stores with fountains .....eeeseees 1,032 16,201,879 22 1.29 
Cigar stands eGawe esses ahawe 788 5,575,116 08 44 
Cigar stores without fountains 4.356 83,144,726 1.15 6.61 
Coal and wood yards .........-ssccccccce 2,008 198,111,718 2.74 15 74 
Ice dealers (except manufacturers) ..... 363 10,477,314 15 83 
Coal and feed dealers .........++seccceee 238 20,766,652 29 1.65 
Drug stores without fountains ......... 3,108 74,374,551 1.03 5.91 
Drug stores with fountains ........ceeseeeeeeee 251 125,871,016 1.74 10.00 
Farm implements, machinery, and equipment 242 6,845,827 09 54 
Farm implements, hay. grain, and feed .. 108 8,784,030 12 70 
Peed StOreS 2. ccccccccscccccnes awed en Ohler na cen eensede 940 59,204,009 82 4.70 
Fertilizer stores 45 2,078,470 03 ot 
RE BIE na ke pasha ne cee ceknks 170 1,179,323 02 09 
Farmers’ supplies (including = 5 

keeping supplies) ........csccereeceesccceeerens 169 5,403,450 07 43 
PUOPIBEE oc ccc cnccessssccestceeeces 1,743 39,284 661 54 3 12 
Toy shops ..... pidedn cee aeeeee nae 280 6,684,039 .09 53 
Art and gift shops ae haen 474 7,582,646 il 60 
Novelty and souvenir shops .......... 460 6,303,409 09 5 
Jewelry stores (installment credit) 83 7,532,589 10 60 
Jewelry stores ay OE (ease Sad one 2,567 3,870 1.57 9.01 
Luggage and leather goods stores S loratgte a ea 464 13,513,787 19 1 07 
Musical instruments and music stores (without radio) 365 9,512,345 13 76 
News dealers .......cse0s> ‘ Seas epecwae 1,893 29,171,163 40 2.32 
Office and school supplies ........ abasic dado aw RE 154 7,356,253 10 58 
Office and store mechanical! appliances, at retail ...... 126 25,762,421 36 2.05 
Office and store furniture and equipment 185 23,662,004 33 1 88 
Store fixtures oe eA Eade SRE SRE AOD 81 3,313,922 05 26 
Typewriters Reena ced meee 71 8,016,117 1] 64 
Opticians and optometrists 535 11,107,544 15 88 
Radio and electrica) SHOPS ......ceceeceeceeseresesere 1.668 69,179,276 96 5.50 
Radios and musical instruments ....ccceesecereees 618 37,614,294 52 2.99 
Sporting goods specialty stores a 217 11,128,101 15 88 
Sporting goods, toys, and stationery ....... 127 3,281,937 05 26 
Athletic and playground equipment a. 3 921.925 01 .07 
Scientific and medica) instruments, supplies and , 

equipment dealers .......+.+ “he cea 167 8,176,884 11 65 
Scientific and medical offie equipment dealers . 3 110,399 ° 01 
Seeds, bulbs, and nursery stock dealers........... 151 11,351,943 16 90 
Blank books, account and legal forms ..........- 17 1,626,704 02 13 
Blue printers ‘ ; 3 107,377 ad 01 
Paper and paper productS .......cscaceceseeseeeeesseee 110 3,519,813 05 28 
Printers and lithographers (retail sales) 305 4,293 627 06 34 
Stationers and engravers es aes 948 27,159,149 38 2.16 
Womens’ exchanges ; rer ‘ 12 506.874 01 .04 
Cooperage—barrels, boxes, crates, casks . 12 460.572 01 04 
Art galleries (SAlES) .....csecesecesecees 64 27,036,707 37 2.15 
Artificial UMS ......ccecsccccceseccees 11 99,193 ° 01 
Artists’ supplies ene saecea keen : 35 1,565,593 .02 12 
Auction houses (miscellaneous goods 33 10,244,239 14 81 
Autographs, philatelists (stamps) 29 802,054 01 06 
Barbers’ supplies, at retail ........... 26 1,320,753 02 -10 
Cameras and photographic supplies .. 89 4,601,743 .06 37 
Carriages and wagons . ca mae haa i 7 250,455 . 02 
Chemicals, other than drugs ....... 25 1,148,634 02 .09 
Dental supplies, at retail aN Raab ea ince) bt SKE CO ERAS 44 2,126,698 .03 17 
Toilet articles and preparations (including perfumes) 237 6.571.700 .09 52 
Embroidery, needlework, and stamped goods 229 2,504,763 03 .20 
Institutional stores (not for profit) Naa ba ab esate 12 156,553 ® 01 
Iron, steel, and metals, at retail .......-eceeeresereeee 35 525,001 01 04 
Leather and findings, at retall.... 30 550,265 01 04 
Liquor dealers (wines and liquors) 10 146,773 ° 01 
Livestock dealers .....cescorccscccces 97 2,960,628 .04 24 
MAORI OTT nc cnccesccsesscesesssene 36 2,669,730 .04 21 
Malt products and supplies 561 6,876,572 10 -55 
Monuments and tombstones .........ss+000: 296 8,879,695 12 1 
Patent medicines. remedies, perfumes, 90 1,011,537 01 -08 
Pet shops (animals, birds. etc.) ......cseecerecereeeee 298 2,294,863 03 18 
Regalia, badges and emblems .............: ae eaae 46 2,001 242 03 16 
Religious goods stores (including religious books) 112 4,755,997 07 38 
Dee MOREE GIONOD sccnccndnnaceeccs cdaataccnnceseese 40 1,640,545 « -02 13 
Oe. SOOO oo) cana can ae hae shee eneseh eee ° 12 365.833 01 .03 
Sanitary supplies (insecticides, disinfectants) . 63 1,369,584 .02 11 
Scales and balances 13 744,971 01 06 
Sn CUE nce an sek take ce eekeccngiasegnentnedoenseis ee 113 2,476,142 .03 .20 
Undertakers’ funeral supplies (includes some service) 739 16,062,921 22 1.28 
Unclassified ..... COROC Rede ved erevecrccenccserccccerere 431 6,218,469 .09 49 

*Less than one-hundredth of 1 per cent. 

Note.—Kind of stores not identical with commodities sold. 


Trade Situation 


In Orient During 
Week Is Analyzed 


Developments in Industry 
And Commerce Reviewed 
In Reports Received by 
Commerce Department 





Developments in commerce and indus- 
try in the Orient are analyzed in the 
weekly review of world trade just made 
public by the Department of Commerce. 
The review is based on reports received 
from trade commissioners stationed in 
foreign countries. The section dealing 


with countries of the Orient follows in 
full text: 


Australia 

Australia: Business is improving due to 
exchange advantages enjoyed by exporters 
and to seasonal activity. Exports have in- 
creased somewhat in volume and credits 
continue to accumlate in London. Ex- 
change is slightly firmer, but no great 
improvement is anticipated for some time, 
owing to Government commitments fall- 
ing due in London in 1932. Agricultural 
and other credits are easier and the growth 


of liquide funds has strengthened the 
| Stock market. ; 
Construction and manufacturing have 


shown no improvement as yet, but the un- 
employment situation is slightty better, 
Wool receipts now total 2,200,000 bales of 
which 1,200,000 bales remain unsold. The 
market has weakened somewhat with 
Japanese buyers hesitant but still im- 
portant. According to pre-season esti- 
mates a total of 4,000,000 cases of apples 
may be shipped this season. The produce 
tion of canned apricots and pears are ex- 
pected to be normal and peaches about 60 
per cent of last season. 
Approximately 560,000 short tons of 
sugar will be produced in Queensland, ac< 
cording to estimates. Butter and egg ex= 
port continue exceptionally active and 
meat shipments are heavy. Cotton goods 
stocks are heavy due to unseasonable 
weather. American prints are still con- 
sidered indispensable. The demand for 
box woods is uncertain due to reports that 
thrips have damaged the fruit crop in 
certain sections. The entire automotive 
market continues sluggish. Tanners 
port the best business in years, and the 
demand for boots and shoes has improved, 


Hawaii 
Hawaii.—Business continues on an even 
keel in Hawaii with no marked change one 


way or the other. Jobbers report that 
sales have increased slightly in volume 
during the past 11 months, but due to 


lower price levels the value received has 
declined approximately 9 per cent. Collec- 
tions have been gcod throughout the year, 
Bankruptcies among marginal deaters who 
lacked enough capital or who have granted 
credits unwisely have been more numerous 
than in 1930. Except for improved resi<- 
dential property real estate is stagnant, 
The volume of Innerisland freight pas- 
senger traffic, both by water and air, is 
seasonally normal. The banking position 
is sound. The 1931 sugar crop is estimated 
at 993,787 short tons from 134,680 acres 
compared with 924,464 tons from 136,127 
acres in 1930, or an increase of 7.5 per cent 
in yietd from 1.1 per cent less acreage, 
Approximately $62 per short ton was re- 
ceived for the 1931 crop. An average net 
| profit of 5.17 per cent was made by 17 
plantations during the year but the re 
{maining 21 lost money according to ree 
ports. The reduction in pineapple prices 
nas renewed interest in this fruit and 
shipments to the mainland have been go- 
ing forward in larger volume. 


Japan 

Japan: While there is some optimism 
in Japan over the long-term outlook for 
business, since renewal of the gold em- 
bargo on Dec. 13, conditions are still dee 
pressed, with higher tariffs in other coun- 
tries and the continued boycott in China 
adversely affecting export trade. Diffi- 
culty is anticipated in making year-end 
settlements owing to the stringency in 
the money market, while the unemploy= 
ment situation presents another serious 
problem. Laid-up shipping has increased, 
reaching a total of 414,000 tons on Dec. 1. 

A deficit of 172,100,000 yen in the budget 
for the coming fiscal year is expected to be 
made up either through increased taxa- 
tion, higher duties, or loan issues. Bud« 
get estimates place expenditures at 1,479,< 
900,000 yen and revenues at 1,307,000,000 
yen. Sales of automotive vehicles, par- 
ticularly commercial vehicles, showed 
slight improvement in November. 

Iron and steel industry continued de- 
pressed with imports of Indian pig iron 
offering severe competition. Cotton yarn 
and textile industries were further de- 
pressed owing to the Chinese boycott and 
British competition. Stocks have increased 
rapidly but not dangerously. November 
cement production totaled 298,000 tons 
with stocks slightly below the previous 
months. Stocks of sulphate of ammonia .- 
are large with prices low 

The Government has announced an ade 
ditional purchase of 1,500,000 koku of rice, 
(1 koku equals 5.12 bushels.) The rice 
market is weak despite the smaller crop. 
The silk market was weaker at the end 
of November. 


Netherlands 

Netherlands: The level of November 
business in The Netherlands was under 
that of October, although some indications 
of a moderate check of the downward 
trend have become apparent. Dullness 
continues to prevail on the commodity 
markets. Foreign trade has declined to 
a new low level and unemployment is 
still growing. Current holiday buying is 
confined largely to inexpensive essentials, 
Retail price reductions were numerous in 
November while the wholesale index was 
held to the October levels; wages and 
living costs were slightly lower. 

November imports were valued at 140,< 
000,000 florins and exports at 101,000,000. 
On Nov. 28 the unemployment index 
showed 17.1 per cent of workers wholly 
unemployed and 4 per cent partially em= 
ployed. A national relief committee has 
been organized to solicit public contribu- 
tions to augment governmental forms of 
social relief. 

The farm situation is serious, owing to 
increased foreign tariffs, import quotas, 
and currency’ depreciation. The lower 
House of Parliament in an effort to get 
relief has passed bills providing for im- 
port quotas and duty increases on certain 
products. 


Sweden 

Sweden: The foreign trade figures for 
Octcber, which have just been published, 
again show an excess of imports amount- 
ing to over 22,000,000 crowns bringing the 
total import surptus for 10 months up to 
277,000,000 crowns. Imports amounted to 
130,000,000 crowns, a decrease of 21,000,000 
crows as compared with the same month 
of last year, while exports were reduced 
by 29,000,000 crowns falling to 107,000,000 
crowns. 

The only importan export group showing 
an increase is paper and pulp, exports of 
which have recently improved, primarily 
as a result of a better demand from Great 
Britain. Reports from the lumber trade 
also indicate greater activity and it is ex- 
pected that practically the entire stock on 
hand will be shipped before the end of 
the year with good prospects for 1932. 

While this is a better situation than 
was expected it is due to a heavy decrease 
in production of lumber, exports of which 
from January to October were valued at 
only 135,000,000 crowns as compared with 
232,000,000 crowns for the same period last 
year. The labor situation is still causing 
anxiety and no progress towards an agree=- 
.ment between employers and workers ig 
evident. 
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Sales Tax on Fuel | 


For Interstate Air 


Transport Upheld 





Levy Not Justified in Case | 
Of a ‘Use’ Tax, However, | 


Supreme Court of New 
Mexico Rules 


Santa Fe, N. MEX. | 


‘TRANSCONTINENTAL AND WESTERN Arr, INC., | 
v. 
J. M. Lusan, StTaTE COMPTROLLER OF THE 
Srate oF New MEXIco. 
New Mexico Supreme Court: 

No. 3878. | 

Appeal from District Court of Sante Fe} 
eK Novus, Attorney General of New 
Mexico and Frank H. PATTON, Assistant 
Attorney General of New Mexico, for 
appellant; A. T. ROgERS Jr. and Cut- 
HELL, WHITE, HorcHKiss & MILLS for ap- | 


pellee. 





Opinion of the Court | 
Dec. 21, 1931 


Watson, J.—This is a_suit by an in- 
terstate carrier against Rupert Asplund, 
then State Comptroller, to enjoin the | 
latter fro mcollecting certain State gaso- | 
line excise taxes in so far as they affect | 
the former. Lujan, having succeeded to} 
the office, has been substituted as de- 
fendant and appellant. The facts were 
stipulated. The carrier obtained from the 
trial court the full a sought and the 

troller has apepaled. ; 

D hapeiie is engaged in transportation by 
air across this State. Its only stop in New 
Mexico is at Albuquerque, where it re- 
ceives and discharges passengers, etc., and 
refuels its planes. The statutes objected 
to are foun di nthe 1929 Compilation, and 
are as follows: Sa i 

s hereby levied an mposed a 
alin ts of five cents per gallon upon the 
use of all gasoline and motor fuel used in 
this State for any purpose, provided, that 
in the collection of such tax a deduction 
shall be allowed of the amount of the excise | 
tax paid in this State by distributors or 
dealers upon the sale of the gasoline so 


| 
used. (Sec. 60-101.) j 
There is hereby levied and imposed an | 


excise tax of five cents per gallon upon the 
sale of all gasoline sold in this State, ex- | 
cept gasoline sold in original packages or | 
containers as purely interstate commerce 


sales. (Sec. 60-203.) - | 

Under section 60-101, the tax is col-| 
lected from the user. Under sections 60-) 
203 it is collected from the seller. It is} 
stipulated that the sales tax (sections 60- | 
203) is passed on by the dealer 
included in the price appellee pays. 


Contention Regarding Appellee | 


The sole contention is that 
statutes, in their operation and effect upon | 


are repugnant to the commerce |alty exactions do not come within the | brief) for appellees United States and Inter- 
— me constitutional classification “debt, liabili- | state Commerce Commission; 
It was under this! {C.S. Burg, Fred L. Wallace, G. B. Ross, E. E. 

oa and Joseph M. Bryson with him on} 
rief) 
(James W. Allred, Attorney General of Texas; 
Elbert Hooper, Assistant: Mart Royston, Fred 
| N. Oliver, 
5. From an exhaustive study of all tax | Crooker & Freeman with him on brief) for) 


ause of the Federal Constitution, article 


I, section 8. ; , ait 

Appellee is able to cite direct authority | 
in support of this contention and of the) 
judgment appealed from. Mid-Continent | 
Air Express Sorporation v. Lujan, 47 Fed. 
(2) 266. There a statutory three-judge | 
court decreed the unconstitutionality of 
these taxes, as applied to interstate com- 
merce, and enjoined their collection. The | 
only distinction between that case and) 


was mixed, but inseparable as to receipts 
and expenses. : fe 

The decision starts with the proposition | 
that the taxes in question are excises. This 
court has already reached that conclusion. | 
George E. Breece Lumber Co. v. Mirabal, 
34 N. M. 643, 287 P. 699. ; 

Having identified the taxes as excises, 
the three-judge court concluded that the) 
case was ruled by Helson v. Kentucky, 279 | 
U. S. 245; 73 L. Ed. 683, which was said | 
to have held that the excise tax there in 
question “fell directly upon the use of the | 
means by which interstate commerce was 
carried on and directly burdened that 
commerce.” If the conclusion was sound | 
there is no more to be said. R 

It seems, however, that the Mid-Con- 
tinent decision failed to note any distinc- 
tion between the sales tax imposed by 
sections 60-203 and the use or consumption | 
tax imposed by sections 60-101. Its ban} 
fell equally on both. | 


Validity of Excises 


It is not a necessary, and we think not | 
a proper, conclusion from Helson v. Ken- 
tucky, supra, that all Staite excises bur- 
dening interstate commerce are void. The 
tax there disapproved was in form upon 
the sale of gasoline within the common- 
wealth, but “sale” was so defined by the 
statute as to inclde a purcaser 


were citizens and residents of Illinois. | 
They purchased all their gasoline is that 
State and it was there delivered to them. 
It was used as fuel partly on the Ken- 
tucky side of the river. So, the tax, as 
sought to be enforced against the ferry 
company, was an excise upon the use or 
consumption of an instrumentality of in- 
terstate commerce and was said directly 
to burden it. 

Under that authority we cannot uphold 
sections 60-101 as against one who has 
procured his gasoline in another State 
and who has used it in this State, as fuel 
for the propulsion of vehicles in inter- 
state commerce. 

But the judgment appealed from and 
the decree in the Mid-Continent case go 
further. They enjoin the collection of 
the sales tax under sections 60-203. That 
presents a different question, one not 


ruled by Helson v. Kentucky, supra, 
and involving, as it seems to us, different 
principles. 


The question is whether a purchaser of 
an article of merchandise within this 
State may avoid the State x imposed 


| permitting 


| if the act had not been passed. 


without | 
the State for use in the State. | 
The complaining ferry boat operators | 


|Sidering the effect of the Kentucky tax, 
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Delinquent Tax Law 


Is Upheld in Texas 


Court Rules Statute Releasing 
All Penalties Since 1836 
Is Valid 


Austin, TEx., Dec. 28. 

The 1931 statutes releasing all penalties 
and interest on delinquent taxes which | 
have accrued since 1836, when Texas be- | 
came a republic, is constitutional, the | 
Texas Supreme Court has held. The case | 
is entitled Jones v. Williams. A memo-| 
randum accompanying the 70-page opin- 





} 
| 
| 
| 








Summary of Argued and Submitted Cases 


Under Advisement and Awaiting Decisio 


Supreme Court of the United State | 





HE Supreme Court of the United States will reconvene, after a recess of three 

weeks, on Jan. 4, when it will hand down decisions in argued and submitted cases 
it has under advisement. o 

A summary of the cases under advisement and awaiting the decision of the 
court, with the number, title, procedure by which the case came before the court, 
questions irivolved, counsel, date of argument, and a reference to the reports of 
arguments in The United States Daily, —— 





No. 15 Original. State of Wyoming v. State 


ion follows in full text: ia da i ot Colorado. On motion of defendant to ais- pellees. ,freved Nov. 30. (6 U. S. Daily 2216, 
The Court of Civil A als for €| miss bill of complaint. onstruction of de-| Dec. 1, ) y 

Third District at Austin x. submitted | cree, with regard to respective rights of citi- No. 79. Chicago & Eastern fitnois Railroad 

to the Supreme Court for its ‘determina- lens of Wyoming and Colorado in waters of|Co. v. Industrial Commission of Iilinois and 


tion the question of the validity of H. B. 
No. 80 passed by the second called ses- 
sion of the 42d Legislature which releases | ¢ 
to the taxpayers all interest and penal-|s 
ties on delinquent taxes (except cities and 
towns) that have accrued since 1836 to) 
date taxes are paid, provided they are} 
paid before Feb. 1, 1932. 


Law Declared Valid i. 
The Supreme Court, in an _ opinion 





comply with statutory directions, and that 
being a creature of the statutes they may | ¢ 
be repealed and relinquished by statu- | 
tory act. 

The decision further holds that any 
and all pe.alties, interest and taxes paid |4 
prior to Sept. 30, 1931, the effective date | 


final judgment prior to that date, do not 


but the act does release and extinguish | ( 
all penalties and 
yet paid, or 


pending suits. (A suit on appeal Is | 





pending.) 

Outline of the decision: : 

1. H. B. No. 80 cannot be sustained | I 
under that section of the Constitution | a 


the Legislature to release) & 

taxes on account of “great public calam- | ! 

ity.” it was on this section that the| 

Legislature based its authority to enact | 

the bill. lv 
Public Calamities Defined 

2. Public calamities, within the meaning 


a 


as brought on by financial depressions, | 
but those resulting from storms, cyclones, 
flood. fires, etc. 

3. Notwithstanding the mistake of the | 
Legislature, the act is held valid on other | 
grounds. 1% 





A 
t 


4. The court did not expressly determine | with him on brief) 
and is| Whether penalties and interest exactions | Commissioners of Port of New Orleans; Ed- 
ward R. Schowalter on brief for appellant 
Louisiana Public Service Commission; Daniel | 
W. Knowlton. Chief Counsel, Interstate Com- 


: 7 ; . : ve | merce Commissi 
these | tions” but by implication the decision ap- | jicitor General, an 


on delinquent taxes come under the con- 
stitutional provision prohibiting the re-| 
leasing of “debts, liabilities, and obliga- 


pears to hold that taxes, interest and pen- 


ties and obligation.” 
section of the Constitution that the At- 
torney General based his argument and | 
opinion that the act under consideration | 
was void. 


acts passed by the Republic and State to appellees Galveston Chamber of Commerce taxpayer be precluded from recovery even | 
date Pine eae eaaeuitaadh that the term | et al. Argued Oct. 12 and 13. (6 U. S. Daily though all specific items in refund claim are 
“interest” exacted for delinquent tax av. | 1831. Oct. 13, 1931.) decided in his favor, when such items are 

q pay No. 62. American Hide and Leather Co. v.| more than offset by other errors in original | 


ment, was not commercial 


ment. 


Extinguishing Penalties | 
6. Section 56 of art. 3, prohibiting the | 
Legislature from releasing penalties by 
special law, necessarily implies authority 
to release and extinguish penalties by 
general law, as is H. B. No. 80. 
7. The act, therefore, is valid and re- 
leases all unpaid penalties and interest 


8. But all penalties and interest paid 
prior to Sept. 30, 1931, or reduced to a 
final judgment prior to that date, are not 
remitted, and hence remain effective as 


hidden The first 


or ulterior objects. 


privilege of traversing New Mexico in the 
air, of landing on our soil, and of trans- | 
porting mail and passengers into and out 
of our State, we exact a price measured 
by the quantity of gasoline consumed. 
This seems to transgress the rule formu- 
lated in Atlantic & Pacific Telegraph Co. 
v. Philadelphia, 47 L. Ed. 995: “No State 
can compel a party, individual or cor- 
poration to pay for the privilege of en- 
gaging in interstate commerce.” 

See also Crutcher v. Kentucky, 141 U. 
S. 121; 35 L. Ed. 649. Barrett v. New| 
York, 232 U. S. 14, 58 L. Ed. 483. So con-| 


| 


the Supreme Court condemned it, saying: 
|The tax is exacted as the price of the| 
privilege of using an instrumentality of | 
interstate commerce.” Helson vy. Ken- 
| tucky, supra. | 
|. On the other hand, as we see it, such | 
burden as the sales tax creates is “the 
mere incidental effect of the requirement | 
|of the usual proportional contribution to | 
public maintenance.” Postal Telegraph 
Co. v. Adams, supra. Adams Express Co. 
v. Ohio State Auditor, 165 U. S. 194, 41 
L. Ed. 883. Hump Hairpin Mfg. Co. v. 
Emmerson, 258 U. S. 290, 66 L. Ed. 622. 
Effect of Statute 

_ The statute does not of its own force 
impose a burden upon appellee or its 
business. As a matter of law, it is not 
required to purchase gasoline in this 
| State. The exigencies of its business may 
require it. If so, the resulting burden is | 
the incidental, not the direct, result of 
the taw. On the other hand, the use tax 








upon its sale, affecting him inWirectly, by 
showing that the article is purchased for 
employment as an instrumentality of in- 
terstate committee. Reverting to the Hel- 
son case; would the ferry company have 
been immune from the Kentucky excise 
if it had purchased its gasoline in that 
State? 


Appellant’s Argument 
Appellant’s argument runs thus: 
“While the Helson case actually in- 

volved the excise tax as imposed on the 
use of gasoline in interstate commerce, 
the court decided the broad principle that 
such an excise tax imposed on any instru- 
mentality of interstate commerce was 
void. Such tax on gasoline would ob- 
viously be void whether the tax were im- 
posed on the use thereof in interstate 
commerce or the purchase thereof in the 
State for such use. 

“The result is the same. The vicious- 
ness of such tax is not in its form but 
in its substance and effect, as appellant 
admits. The tax on the use and on the 
peechase for use operate equally as a 

urden and a restraint upon such com- 
merce. That case clearly holds that a 
tax on the airplanes of appellee would be 
void and yet the airplanes themselves are 
no more indispensable to appellee’s air 
commerce than the gasoline, 
which they could not be propelled. 

Thus appellee relies upon an analogy 
between use taxes and sale taxes. In a 
recent case Mr. Justice Sutherland re- 
marked: “The difference between an ex- 
cise tax based on sales and one based 
on use of property is obvious and sub- 
stantial.” 
U. 8. 499; 73 L. Ed. 475. 

Differences Between Taxes 

One difference is that 


appellee, the sales tax (section 60-203) 


falls only indirectly upon it. Such a dis- 
tinction might be of the shadow rather 
Postal Telegraph 
Looney 
What in ac- 
tual effect is a direct burden may prob- 
sed by devising an in- 
ut here there is no pre- 


than of the substance. 
Cable Co. v. Adams, 39 L. Ed. 311. 
vy. Crane Co., 82 L. Ed. 230. 


ably not be im 
direct system. 


tense or mystery in the system It has 110| 


without | 


Hart Refineries v. Harmon, 278 | 


the use tax/| 
(section 60-101) is imposed directly upon | 


jis an inescapable and direct burden. Ar- 


mour ’& Co. v. Virginia, 248 U. S. 1, 62 | 
|L. Ed. 547. 
| The sales tax has to do only with our 


|own commerce. The use tax is a thrust at 
|the commerce of sister States. If appel- 
| lee will buy its gas in New Mexico it will 
avoid the use tax. But if it buys in Texas 
or Arizona, equally with us entitled to 
exact a sales tax, it must pay also for 
the privilege of using the gasoline here. 
The exact legal effect of this disainction 
we do not assume to appraise. But, if 
such taxes were general in the several 
States, we should again have a measure 
of preferences and reprisals; one of the| 
conditions which lead to the forming of 
the Union and to the adoption of the 
commerce clause. 

No other case cited by appellee is di- 
rectly in point, or opposed, as we see it, 
to the conclusion we here reach, with 
the possible exception of U. S. Airways, 
Inc., v. Shaw, 43 Fed. (2) 148. If it be in 
}point, like Mid-Continent Air Express 
| Corporation v. Lujan, supra, it relies en- 
| tiurely upon Helson v. Kentucky, supra, as 
a controlling authority. A recent opinion 
by Kennedy, district judge, in Boeing Air 
| Transport Inc. v. Edelman, 51 Fed. (2) 
| 130, also takes that view. 
| Another three-judge court, however, in 
}a recent decision, agrees with our esti- 
;|mate of Helson vy. Kentucky, supra, and 
on that and other grounds not here urged, 
reaches the conclusion we here arrive at. | 
Central Transfer Co. v. Commercial Oil 
|Co., 45 Fed. (2) 40. | 
| Burden Considered 

The first effort of appellee’s counsel, in 
able argument, is to avoid this conclu- 
sion. His first proposition is that. the 
| tax is a “direct burden” on appellee’s in- 
terstate commerce. He cites Panhandle | 
Oil Co. v. Mississippi, 277 U. S. 218, 72 L.| 
| Ed. 857, wherein a gasoline sales tax was 
adjudged unenforceable as to sales to} 
the United States for the use of its coast | 
| guard fleet and its veterans’ hospital. 
That case is not controlling, since no} 
| regulation, restraint or burden of or upon | 
| interstate commerce was there involved. | 
Yet in counsel’s hands it is a weapon not 
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Laramie River, entered im 1922 in Wyoming v. 
| Colorado, 259 U. S. 419; 260 U. S. 1. 
|Lee (Clarence L. Ireland, Attorney General, 


George H. Shaw, Donald C. McCreery, William | 
A. Bryans, III, and. Lawrence R. Temple with 
him on the brief) 
support of motion; James A. Greenwood, At- 
torney General | 
|} and Philip S. Garbutt and George W. Fer- 
|}guson, Assistants, with him on the brief) for 


bor 


set aside an award made under the act by a 
deputy commissioner, 
issues of fact determined by the commissioner; 


Thomas D. Thacher. Solicitor General 


N. Griswold and Wilbur H. Friedman with | 
of H. B. No. 80, or that were reduced tO|him on brief) for petitioner Crowell; Alexis | 


; |T. Gresham 
come within the provisions of the act, | brief) for petitioner Knudson; Harry T. Smith 


interest exactions not | With him on brief) for respondent. 
which are the subject of | Oct,20 and 21, 1931. 


Arkansas Railway Co. et al. v. United States, 


ing and regulating differential export, import, 
port of New Orleans and the ports of Gal- 


Walter (John S. Burchmore and Nuel D. Bel- 
nap with him on brief) 
of the constitution, do not include such | ese OSE LCA ie BhGt 
| Robert L. W. Thompson, A. L. Burford and 
| R. E. Milling Jr. with him on brief) 
appellant carriers; 


pellant State of Louisiana; John St. Paul Jr. 


t ; interest, | United States. 
this is one favorable to appellee. Its busi- | charged for retention of money or a debt, | Court of Claims. 

-Continent Corporation| but a penalty in the nature of a punish- | erroneously filed return and paid tax there- 
ness of the Mid-Co Pp ie y Pp under for period other than that required 
| by law, is entitled to have tax so paid ap- 
portioned between the two taxable years in- 


Hayes and George E. Hamilton for petitioner; 
Charles B. Rugg, Assistant Attorney General 
| (Thomas D. Thacher, Solicitor General, George 
H. Foster, Bradiey 
Griswold, with him on the brief) 


The Barrs Self Driver Co., Inc., et al. v. City 
ot 
Supreme Court of Ohio. 
of City of Cincinnati licensing and regulating 
the business of renting or leasing automobiles 
to be driven by the renter, which designates 


| vehicles, 
license fee, requires persons engaged in the 


pellants: 
Jacob Hauptman, Assistant Solicitor, for ap-! 





Joe Thomas. On writ of certiorari to the 
Illinois Circuit Court of Cook County. Whether 
injucy to railroad employe while engaged on 
coal chute in railroad terminal which sup- 
plied coal to engines switching cars, of 
which part ‘were used in interstate com- 
merce, was compensable under Federal kin- 
ployers’ Liability Act or under Illinois Work- 
men’s Compensation Act. Edward W. Rawlins 
(Thos. P. Littlepage with him on «he crief) 
for petitioner; Samuel E. Hirsch (Morris K. 
Levinson with him on the brief) for respond- 


Paul W.| 
harles Roach, Deputy, Fred A. Harrison, As- 
istant, and C. D. Todd, William R. Kelly,| 
for State of Colorado in 


(Richard J. Jackson, Deputy, | 


oj , j | State of Wyoming in opposition to motion.| ents. Argued Dec. 1, 1931. 
oe 7 oe Gea Cureton, he'd | Argued Dec. 3, 1931. (6 U. 8. Daily 2260, Dec. ++ + 
a eet eas sae ' | 5, 1931.) | No. 88 Atlantic Coast Line Railroad Co., 
violate any provision ofthe State Con-|“'no, ig. Letus N. Crowell, as Deputy Com-| Louisville & Nashville Railroad Co. et al. Vv. 
stitution. The decision finds that inter-| missioner, etc. v. Charles Benson, and United States, Interstate Commerce Commis- 
lest and penalties on delinquent taxes No. 20. Letus N. Crowell as Deputy Com-| sion et al. On appeal from the District Court 
form no part of the taxes but are, within | missioner, etc.. and J. B. Knudson v. Charles for the Western District of South Carolina. 
the meaning of the constitution, penalties | Benson. On writs of certiorari to the Cir-| Right of Interstate Commerce Commission to 
ted as a punishment for failure to | cuit Court of Appeals for the Fifth Circuit.|impose in an order, and_ construction of 
cet te p Whether, under the Longshoremen’s and Har-| its order, a condition that “present neu- 


Workers’ Compensation Act, a _ district 
ourt of the United States, on a petition to 


trality” of leased line be maintained for par- 
ticipation in through routes and joint rates, 
when it approved lease by other railroads 
may try de novo the|of a line known as the Clinchfield Railroad 
| property, so as to prevent lessors from de- 
nying the benefits of through routes and 
joint rates to other competitive roads. Carl 
H. Davis and F. B. Grier (M. G. McDonald 
with them on the brief) for appellants; John 
| Lord O'Brian, Assistant to the Attorney Gen- 
eral (Thomas D. Thacher, Solicitor General, 
Daniel W. Knowlton, Chief Counsel, Inter- 
state Commerce Commission, Charles W. 


nd, if not, if such section is constitutional. 


(Erwin 


(Palmer Pillans with him on 


Vincent F. Kilborn and William G. Caffey | 


Argued 


(6 U. S. Daily 1910, Oct.} Weston and H. L. Underwood with him on 

2, 1931.) the brief) for appellees United States and In- 
~++ | terstate Commerce Commission; W. S. O’B. 

No. 24. Texas & Pacific Railway. Louisiana &| Robinson Jr. (James M. Hull Jr., George B. 


Barrett and J. J. Willingham with him on 
the brief) for appellee Piedmont & Northern 
Railway Co. Argued Dec. 7, 1931. 
Daily 2290, Dec. 9, 1931.) 

No. 98. Arizona Grocery Co. v. The Atchison, 
Topeka & Santa Fe Railway Co., et al. On 
writ of certiorari to the Circuit Court of Ap- 
peals for the Ninth Circuit. Whether In- 
terstate Commerce Commission has authority 
to award to a shipper reparation against al- 
leged unreasonable rates, but which rates are 
less in amount than those which the Com- 
mission had previously approved as reason- 
able. 
(Samuel White and Fred J. Elliott with him on 
the brief) .for petitioner; Burton Mason (A. 
B. Baker, L. B. Whitney, L. H. Chalmers, 
Thomas G. Nairn, E. W. Camp, R. S. Outlaw, 
and J. E. Lyons with him on the brief) for 
respondents; Daniel W. Knowlton, Chief 
Counsel, Interstate Commerce Commission, 
and H. L. Underwood filed brief for Interstate 
Commerce Commissjon, amicus curiae; John 
E. Benton and Clyde S. Bailey filed brief for 


nterstate Commerce Commission et al. On 
ppeal from the District Court for the South- | 
rn District of Texas. Validity of orders of 
he Interstate Commerce Commission chang- 


nd coastwise freight rates as between the 


eston and other Texas cities. .Luther M. 
for appellants New 
Thomas | 
(T. D. Gresham, Esmond Phelps. 


for 
Wylie M. Barrow, Special 
ssistant to Attorney General (Percy Saint, At- 
orney General, with him on brief) for ap- 


William C. Dufour and Leonard B. Levy 


for appellant Board of 


So- 
and John Lord O'Brian, As- 


(Thomas D.Thacher, Commissioners and for Arizona Corporation 


Commission, amici curiae. Argued Dec. 


| sistant to Attorney General, with him on/| 1931. (6 U. S. as 10, 1931.) 
R. S. Outlaw, No. 115. Edgar Percy Lewis and Richard F. | 


Cooper, as trustees, etc., v. Marshall S. Rey- 
nolds, Collector, etc. On writ of certiorari to 
the Circuit Court of Appeals for the Tenth 
Circuit. Does fact that statute of limitations 
in assessment of tax has expired prevent Com- 
missioner from redetermining entire tax lia- 
bility in considering claims for refund; may 


for appellee carriers; R. C. Fulbright 


John C. White and Fulbright, 


On writ of certiorari to the 
Whether taxpayer, having 


assessment. 
A. Youngquist, Assistant Attorney 
(Thomas D. Thacher, Solicitor General; Whit- 
ney North Seymour, Sewall Key and Helen 
R. Carloss, Special Assistants to the Attorney 
General, with him on the brief) for respon- 


vclved upon the basis of the respective num-| dent. Argued Dec. 8 and 9, 1931. 
ber of months concerned which fall within No. 130. Denver and Rio Grande Western 
each of correct taxable years. William E.)| Railroad Co. and the Atchison, Topeka & 


Santa Fe Railway Co. v. Ben Terte, Judge of 


at Kansas City. On writ of certiorari to the 
Supreme Court of Missouri. Whether there 
is undue and unreasonable burden upon in- 


B. Gilman and Erwin N. 
for re- 


accruing on delinquent taxes, and when | spondent. Argued Nov. 25, 1931. terstate commerce in permitting Missouri 
they were not subject to a final judgment ~+ + | court to take jurisdiction, hear, and determine 
rendered prior to Sept. 30, 1931. | No. 63. The Hodge Drive-It-Yourself Co.,| suit under Federal Employers’ Liability Act, 


| where injuries were sustained in Colorado (the 
On appeal from the) plaintiff before suit having established resi- 
Validity of ordinance | dence in Missouri) and the railroad is a Dela- 
ware corporation licensed to do business in 
Colorado but not in Missouri. and allegedly 
does no business in Missouri other than solic- 
iting of freight and passengers to be carried 
over its lines entirely outside of Missouri. 
| Thomas Hackney (Cyrus Crane with him on 


Cincinnati et al. 


‘driverless automobiles for hire” as public 


requires payment of a particular 


thouel is a is indi . if 5s business to take out liability insurance, or} the brief) for petitioner; Clay C. R 
in ee eee eee if so give bonds in lieu thereof, and vests regula- | respondent. aicnad Nov. 24, 1931. —_— 
The aaa" t his: Fo th tory power in director of public utilities with! No. 137. Matson Navigation Co. v. United | 
Ss ax comes to this: or €/ limited appeal. Julius R. Samuels for ap-| States. On writ of certiorari to the Court 


John D. Ellis, City Solicitor, and} 


of Claims. Whether claims of a shipowner 
against the United States for Just compen- 


CURRENT LAW » | 


Latest Decisions of Federal and State Courts 


RAILROADS—Grade crossing—Separation—Determination of State commission 
as to lack of necessity—Proof— 


A determination of the Ohio Public Utilities Commission, in a proceeding for the 
separation of a grade crossing, that the elimination of the crossing was unnecessary 
and inexpedient was neither unlawful nor unreasonable, where the evidence dis- 
closed that in approaching the crossing there is no substantial interruption of view 
in either direction preventing vehicular traffic from seeing approaching trains, that 
flashlight signals had been installed about two years prior to the hearing, that no 
accident had occurred at the crossing after the installation of the signals, that the 
suggested underpass construction would to some extent obscure the vision of 
vehicular traffic approaching the underpass from either side thereof, and that the 
cost of the elimination of the grade crossing would be very great. 


Merrell, Director of Highways, etc., v. The Public Utilities Commission o Ohio; 
Ohio Sup. Ct., No. 23039, Dec. 16, 1931. , : 





« 








Decisions Published in Full Text in This Issue 


(Corrected syllabus for substitution for syllabus published in the issue of Dec. 
1931, in connection with the report in that issue of the decision in the case 
of Commercial Credit Co., Inc., v. United States.) 


CUSTOMS DUTIES—Violation of customs laws—Forfeitures—Automobile used in 


transporting liquor after its unlawful importation—Exclusiveness of provisions of 
National Prohibition Act— 


Where a customs inspector seized an automobile into which liquor, after it had 
been unlawfully imported from Mexico, was loaded and in which it was being 
transported in the United States and arrested the driver during the transportation 
of the liquor, the automobile was not subject to forfeiture under the customs laws. 
since the liquor was being transported in violation of the National Prohibition Act 
and the forfeiture provisions of section 26 of such act were exclusive, even though 
the automobile would have been subject to forfeiture under the customs laws in 
the absence of the forfeiture provisions of the Prohibition Act—Commercial Credit 
Co., Inc., v. United States. (C. C. A. 5. —6 U.S. Daily, 2396, Dec. 22, 1931. 


Trade Marks 


TRADE MARKS—Class of goods— 


Goods for bleaching and water softening held to have same descriptive prop- 
erties as ammonia, oxalic acid, borax and bicarbonate of soda—United Drug Co. 
v. Purex Corp., Ltd. (Comr. Pats.)—6 U. S. Daily, 2444, Dec. 29, 1931. 
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TRADE MARKS—Evidence— 


On appeal opposer, to show character of its goods, submits publications not 
presented below; they are not considered, but Commissioner holds that common 
knowledge establishes character of goods.—United Drug Co. v. Purex Corp., Ltd. 
(Comr. Pats.)—6 U. S. Daily, 2444, Dec. 29, 1931. 


TRADE MARKS—Identity and similarity—Words— 


“Purex” combines parts of “Puretest,” “Rexall,” and “Rex;” held deceptively 
similar to those marks, doubts being resolved against newcomer.—United Drug Co. 
y. Purex Corp., Ltd. (Comr. Pats.,—6 U. S. Daily, 2444, Dec. 29, 1931. 





State Taxation 


NEW MEXICO—Gasoline tax—Fuel used in interstate planes— 


(By the Court) The excise on use of gasoline (1929 Comp. section 60-101) 
offends the commerce clause of, the Federal Constitution (Art. 1, section 8) and 
cannot be enforced in the case of one purchasing gasoline in another State and 
using it in this State on fuel to propel aircraft in interstate commerce.—Trans- 
continental and Western Air, Inc., v. Lujan. (New Mex. Sup. Ct..—6 U. S. Daily, 
2444, Dec. 29, 1931. 


NEW MEXICO—Gasoline tax—Fuel used in interstate planes— 


(By the Court) The excise on sale of gasoline (1929 Comp. section 60-203) is 
not repugnant to commerce clause of Federal Constitution (Art. 1, section 8) even 
when such sale is for use as fuel to propel aircraft in interstate commerce.—Trans- 
continental and Western Air, Inc., v. Lujan, (New Mex. Sup. Ct..—6 U. S. Daily, 
2444, Dec. 29, 1931. 





(6 U. 8. | 


Frank L. Snell, jr.. and R. C. Fulbright | 


National Association of Railroad and Utility | 
8, | 


N. E. Corthell for petitioners; G. | 
General | 


the Circuit Court of Jackson County, Missouri, | 


n of the ‘ 


| sation for the requisition of vessels, but 
| based upon so-called requisition charters un- 
| der which the vessels after their requisition 
| were operated by the owner, were cognizable 
under the Suits in Admiralty Act, and there- 
, fore not maintainable in the Court of Claims | 
;of the United States. Gregory A. Harrison 
(Herman Phleger, Maurice E. Harrison, Howard 
|J. Finn, M. A. Cram and William G. Feely 
with him on the brief) for petitioner; Claude | 
|R. Branch, Special Assistant to the Attorney | 
|General (Thomas D. Thacher, Solicitor Gen- 
eral, Charles B. Rugg, Assistant Attorney 
| General, and H. Brian Holland with him on 
| the brief) for respondent. Argued Dec. 9, 
| 1931. (6 U. S. Daily 2304, Dec. 10, 1931.) 

| No. 158. Amos Shriver v. Woodbine Savings 
Bank of Woodbine, Iowa. On appeal from 
| Supreme Court of Iowa. Validity of Iowa stat- | 
| ute permitting sale of stock of bank to meet 
|assessment to rehabilitate impaired capital 
}and providing that, should proceeds of sale 
| be insufficient to satisfy assessment, stock- 
holder shall be personally liable for deficiency, 
as applied to stockholder who bought stock 
when there existed no statutory personal lia- 
bility for assessment. Submitted by James 
M. Parsons, W. E. Wallace, and H. B. Clay- 
pool for appellant; and by H. L. Robertson, 
C. A. Bolter and J. A. Murray for appellee. 
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No. 162. United States of America, ex. rel. 
Aspasia Polymeris and Antigone Polymeris | 
v. Joseph M. Trudell, Immigration Inspector. | 
;On writ of certiorari to the Circuit Court | 
| of Appeals for the Second Circuit. Whether, | 
}in view of provisions of sec. 13 of Immigra- | 
|tion Act of 1924, aliens law‘ully admitted | 
in 1909 who established pernianent rcsidence | 
in the United States whicn they did not re- 
linquish, but who left United Statcs in 1923 
with intention of returning within six nonths, | 
could lawfully be excluded fivin reentering 
in 1930 after their sojourn abroad, because 
at the time of seeking reentry they were not 
| possessed of a return permit or an unex- 
pired visa. Harold Van Riper for petitioners; 
|Claude R. Branch, Special Assistant to the | 
| Attorney General (Thomas D. Thacher, Solici- 
tor General, Nugent Dodds, Assistant Attor- 
| ney General, Frank M. Parrish, and William H. 
| Riley Jr. with him on the brief) for re- 
|spondent. Argued Dec. 9, 1931. (6 U. S. 
| Daily 2312, Dec. 11, 1931.) 

No. 170. Gregg Dyeing Co. v. W. G. Query, 
et al.. members of the South Carolina Tax 
| Commission, and 

No. 245. The City of Greenville, etc., et al. 

v. W. G. Query et al., constituting the State 
Tax Commission of South Carolina. On ap- 
| peals from the Supreme Court of South 
Carolina. Constitutionality of statute pro-| 
viding that gasoline tax must be paid in case 
of fuel imported from other States and stored | 
in South Carolina for 24 hours after interstate 
character of shipment is lost. James M. Lynch 
(P. F. Henderson, Henderson and Salley, 
| Haynsworth & Haynsworth, Bomar & Osborn, 
and Perrin & Tinsley, with him on the brief) 
| for appellant in No. 170; James M. Lynch | 
| (Shepard K. Nash. B. A. Morgan, and P. F. 
Henderson) with him on the brief) for ap- 
pellants in No. 245; John M. Daniel, Attorney 
General of South Carolina, and J. Fraser Lyon, 
| submitted brief for appellees. Argued Dec. 10, 








1931. (6 U. S. Daily 2312, Dec. 11, 1931.) 
No. 171. First National Bank of Boston, | 
executor, etc., v. State of Maine. On appeal 


from the Supreme Judicial Court of Maine. 
Whether State may impose inheritance tax) 
| on transfer of shares of stock of domestic) 
corporation where decedent was nonresident. | 
Leonard A. Pierce (Charles L. Hutchinson; 
Herbert J. Connell, Franklin Fisher, Cook, 
Hutchinson, Pierce & Connell and Marion H.| 


Fisher with him on the brief) for appellant; ; 
Clement F. Robinson, Attorney General of| 
Maine (Nathan W. Thompson with him on) 
the brief) for appellee; Seth T. Cole filed brief 
as amici curiae on behalf of the Tax Commis- 
sion of the State of New York; Russell L.| 
Bradford (Taylord, Blanc, Capron & Marsh 
of counsel) filed brief as amicus curiae on 
| behalf of the City Bank Farmers Trust Co.; | 
John M. Perry, Samuel W. Fordyce, Thomas | 
W. White and Henry J. Richardson (Larkin, | 
Rathbone & Perry and Fordyce, Holliday & 
White and C. P. Fordyce, of counsel) filed brief | 
as amicus curiae on behalf of James Turner, 
Henry E. Worcester, and Central Hanover | 
Bank and Trust Company, Executors of the 
Estate of James N. Jarvie, deceased; Henry N. 
Benson, Attorney General of the State of} 
Minnesota, John F. Bonner and William K.| 
Montague, Assistant Attorneys General of the 
State of Minnesota, filed brief as amicus 
curiae on behalf of the State of Minnesota. 
| Argued Dec. 10, 1931. (6 U. S. Daily 2312, Dec. 
| 11, 1931.) | 

+++ | 
| No. 172. Marine Transit Corporation and 
|Tug “Gerald A. Fagan,” etc., v. 
| Dreyfus and Charles Louis Dreyfus, etc. On 
| writ of certiorari Lo tiie Circuit Court of Ap- 
|peals for the Second Circuit. Application, 
| construction and validity of provisions, sec. 
8 in particular, of the United States Arbitra- 
| tion Act, “to make valid and enforceable 
| written provisions or agreements for arbitra- 


oo of disputes arising out of contract, mari- | 


time transactions, or commerce among the 


A. McCloskey (Otto & Lyon with him on the 
brief) for respondents; Julius Henry Cohen 
}and Kenneth Dayton filed brief for Chamber 
| of Commerce of the State of New York and 
|The American Arbitration Association, Inc., 
} amici curiae. Argued Dec. 11, 1931. (6 U. S 


| Daily 2319, Dec. 12, 1931.) 
| No. 179. Herbert S. Daniel, 


Trustee of 


Peters Trust Company, bankrupt, v. Guaranty | 


Trust Company of New York. On writ of 
the Fighth Circuit. Where bank, resident 
without district, appeared voluntarily before 
referee in bankruptcy to petition for reclama- 
tion of certain bonds held by trustee, and 


| Claimed funds of estate held by it, and bank 
thereupon, after 
answer was denied, entered dismissal of its 
reclamation proceeding. did referee and bank- 
ruptcy court have jurisdiction to order bank 


;to turn over such funds withheld outside 
| territorial 


R. Wells, and Paul L. Martin with him on 
brief) for petitioner; Porter R. Chandler 
(John W. Davis, Thomas Garrett Jr., Charles 
| Poletti and William C. Dorsey with him on 
brief) for respondent. Argued Dec. 11, 1931. 

No. 185. Baltimore & Philadelphia Steam- 
boat Co. and Maryland Casualty Co. v. Au- 
gustus P. Norton, Deputy Commissioner, etc., 
and Emil Bruno Gube. On writ of certiorari 
to the Circuit Court of Appeals for the Third 
Circuit. Proper method of computing under 
Section 8 of Longshoremen’s and Harbor 
Workers’ Compensation Act the period of pay- 
ment of weekly awards to injured employe in 
cases of both temporary total disability and 
permanent partial disability. Ira A. Campbell 
and Edwin A. Swingle (Cletus Keating, Ver- 


on the brief) for petitioners; 
for respondents. 
No. 242. 


no appearance 
Argued Dec. 11, 1931. 
Jesse H. Denton v. Yazoo & Mis- 


tral Railroad Co. et al. On writ of certiorari 
to the Suvreme Court of Mississippi. Whether 
a porter in general employment of railroad 
}and paid by it was a servant of such railroad 
while engaged in assisting in loading and un- 
| loading mail from railway car as part of serv- 
|} ice required to be performed by railroad inci- 
|dent to transportation of mail, or whether 
porter was under sole control of United States 


| as to relieve railroad from liability for injuries 
sustained by railway mail clerk on account of 
negligent act of such porter. 
hall (J. V. Gipson and James E. McCabe with 


(Charles N. Burch, R. V. Fletcher, A. S. Bose- 
man and C. H. McKay with him on the brief) 
for respondents. Argued Dec. 11, 1931. 
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No. 287. 
Railway Co. et al. v. United States, Interstate 
Commerce Commission et al. 
the District Court for the Northern District 
of Illinois. Validity of order of Interstate 
Commerce Commission of July 1, 1930, reduc- 
ing freight rates on grain and grain products 
in Western Territory; 
denial of petition for rehearing based on ma- 
terially changed conditicus since close of case 
constituted abuse of discretion. Frederick H. 
Wood (William D. Whitney, G. Howland 
Chase, Walter McFarland, Elmer A. Smith, P. 
F. Gault, Douglas F. Smith, H. H. Larrimore, 
J. N. Davis, A. B. Mason, R. J. Hagman, M. L. 
Countryman Jr., R. S. Outlaw, Leslie Craven, 
A. B. Enoch, D. P. Connell, Dick Dixon and 
Frank A. Leffingwell with him on the brief) 
for appellants; Daniel W. Knowlton, chief 
counsel, Interstate Commerce Commission 
(Thomas D. Thacher, Solicitor General, John 
Lord O'Brian, Assistant Attorney General, E. 
M. Reidy and H. L, Underwood with him on 
the brief) for appellees United States and 
Interstate Commerce Commission; John E. 
Benton (Clyce 8S. Bailey with him on the 
brief) for appellees State Commissions of Ari- 
vona, Arkansas, Colorado, Idaho, Missouri, 
Montana, Nevada. New Mevico, North Dakota, 
Oklahoma Oregon. South 


ming; Hugh LaMaster, Assistant 


General, 
Nebraska 


with him on the brief) 


State Railway Commission; 


|of Kansas. Argued Dec. 3 and 4, 1931. 
Daily 2245 and 2255, Dec. 4 and 5, 1931.) 
No. 300. 
wealth of Kentucky, and 
No, 301. Andrew W. Mellon, Director Gen 








| designated scale. 


|share of the burden. 


| turn 


\ 
j 
Louis Louis | 


States or Territories, or with foreign nations.” | 
| Horace L. Cheyney for petitioner; George V. | 


certiorari to the Circuit Court of Appeals for j 


trustee in his answer thereto prayed for sum- | 
| mary order directing bank to deliver certain | 


its motion to strike such | 


jurisdiction of bankruptcy court. | 
Winthrop B. Lane (Halleck F. Rose, Arthuru | 


non S. Jones and Raymond Parker with them | 


sissippi Valley Railroad Co., The Illinois Cen- | 


post office employe under postal regulations | 


John J. Bram- | 


him on the brief) for petitioner; H. D. Minor | 


The Atchison, Topeka & Santa Fe} 


On appeal from | 


whether Commission's | 


wakota and Wyo- 
Attorney 
General of Nebraska (C. A. Sorenson, Attorney 
for appellee 
sub- 
mitted by Wharles W. Steiger and Ralph Mer- 
riam for appellee Public Service Seenmaseie | 
( -». 


Southern Railway Co. v. Common-| 
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Michigan Revises Mark for Bleach 


Truck Weight Tax 


Owners Now Will Be Required 
To Weigh Vehicle on 
Official Scale 








LANSING, MICH:, Dec. 28. 


New regulations for the weighing of 
trucks, and trailers before 1932 licenses 
can be obtained, will benefit honest truck 
owners, according to the Michigan Secre- | 
tary of State, Frank D. Fitzgerald. Rev- 
enue from this source will be greatly in- 
creased, he believes. 


The new regulations require that truck ; 
owners secure an Official weight receipt, 
after having their vehicles weighed on a 
The receipt must be)} 
1932 licenses are ob- 


presented when 
tained. 


In the past, honest truck owners have 
always paid their full tax to the State, 
but have been penalized by dishonest 
owners who have not borne their full 
Mr. Fitzgerald de- 
clared. Under the new system, the hon- 
est owner will pay the same tax as in| 
other years and will have the satisfac- 
tion of knowing that others are not de- 
frauding the State and thereby gaining 
an advantage in lower operating costs, he 
asserted. 
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of Pending Cases | 


the opposition and adjudging the appli- 
cant, Purex Corporation, Ltd., entitled to 


Is Found Similar 


To Other Brands 


‘Purex’ Denied Registry on 


Grounds It Is Made Up 
Of Parts of . Previously 
Registered Names 





UnITED DruG COMPANY 
Vv. 

PurREX CorPoRATION, LTD. 

Commissioner of Patents. 


Appeal from Examiner of Interferences. 
Opposition No. 


10931 to registration of 
trade mark tor Bleach and_ Water 
Softener, application filed May 31, 1930, 
Serial No. 302617. 


BreENTtTON K. Fisk, Epwarps S. ROocers, 


James F. Hoce, Francis L. BROWNE, DuD- 
LEY BROWNE, THOMAS L. MeEap JR., andd 
NeE.Lson J. Jewett for United Drug Com- 
pany; Jackson & Wesster for Purex 
Corporation, Ltd. 

Commissioner’s Opinion 


Dec. 14, 1931 


Kinnan, First Assistant Commissioner. 
case comes on for review, on ~ 
of the opposer, United Drug 


trade mark interferences dismissing 


the registration for which it has applied. 


Aliens—Admission—Alien returning from 
abroad—Reentry without visa or return per- 
mit, No. 162. 

Arbitration and award—Federal Arbitration 
Act—Construction, application and validity, 
No. 172. 

Bankruptcy—Jurisdiction—Power of court to 
order nonresident petitioner in reclamation 
proceedings to turn over fund held without 
district, No. 179. s 

Banks—Stockholders—Personal liability for 
assessment to rehabilitate impaired capital, 


No. 158. 

Carriers (see Interstate Commerce Commis- 
sion). 

Commerce (see Interstate Commerce Com- 
mission). 

Constitutional law (see Arbitration and 
award: Banks; Longshoremen’s and Harbor 
Workers’ Compensation Act; Motor vehicles; 


State Taxation: Maine, South Carolina). | 
Courts—Court of Claims—Jurisdiction—Ac- | 
tion for just compensation based on so-called 
requisition charter, No. 137; Supreme Court of 
United States—Original jurisdiction—Decree— | 
Interpretation, No. 15 Original (see also Fed- 
eral Employers’ Liability Act). , | 
Criminal law — Sentence — Conviction on 
counts charging offenses against Harrison Nar- 
cotic Act growing out of same single sale, 
No. 374; (see also Prohibition). 
Executors and administrators 
Taxation: Maine). | 
Federal Employers’ Liability Act—Actions—, 
Jurisdiction—Action against foreign corpora-| 
tion—Burden on interstate commerce, No. 
130; (see also Master and servant). 
Internal revenue (see Federal Taxation). 
Interstate commerce (see Federal Employers’ | 
Liability Act; Master and servant). } 
Interstate Commerce Commission—Authority | 
and functions—Regulation of rates—Fair re- 
to carriers—Hoch-Smith Resolution— | 
Proceedings, No. 287; Power to grant repara- | 
tion against rates previously found reasonable, 
No. 98; Orders—Abandonment of intrastate 
branch—Effect of prior order of State com- 
mission requiring elimination of grade cross- 
ings, No. 498; Denial of through routes and 
joint rates, No. 88; Fixing differential rates as 
between ports, No. 24. 
Intoxicating liquor (see Prohibition). 
Longshoremen’s and Harbor Workers’ Com- | 
pensation Act—Computation of award—Cases 
of temporary total and partial permanent dis- 
ability, No. 185; Proceedings—Trial de novo of 
issues of fact in district court, Nos. 19-20. 
Master and servant—Liability for injuries to 
third persons—Servant under control of third 
person, No. 242; Liability for injuries to ser- 
vant—What law governs, No. 79; (see also 
Longshoremen’s and Harbor Workers’ Com- 
pensation Act). 
Motor vehicles—Regulation—Business 
renting ‘‘driverless” 
| mance, No, 63. 
Municipal corporations (see Motor vehicles). | 
Narcotics (see Criminal law). 
Police power (see Motor vehicles). 
Post office (see Master and servant). | 
Prohibition—Offenses Inconsistency of | 
|acquittal for sale and possession and convic- 
| AK for nuisance, No. 393. 
Railroads—Leases—Validity of conditions 
| imposed by I. C. C. No. 88; (see also Federal 
| Employers’ Liability Act; Interstate Commerce 
|Commission: Master and servant; State Taxa- 
tion: Kentucky). 
Shipping (see 
| Courts). 
States (see Courts). 
| wee (see Federal Taxation; State Taxa- 
on). 
| United States (see Courts). | 
| Waters (see Courts). 
| Workmen’s compensation 
| servant). 


(see State 


of 
cars—Validity of ordi-| 


Arbitration and award; 


(see Master and 


“| FEDERAL TAXATION 


| Refunds and credits—Power 


of Commis- 
| sioner to readjust 


items not mentioned in 
claim, No. 115; Overpayments—Adjustments— 
Calendar and fiscal year. No. 62. 

STATE TAXATION 

Kentucky—Public utility tax—Railroads, 
Nos. 300-1. 

Maine—Inheritance tax—Nonresident estates 
—Property taxable—Shares of domestic cor- 
poration, No. 171. 

South Carolina—Gasoline tax—Storage tax, 
Nos. 170-245. 





eral of Railroads, v. Commonwealth of Ken- 
tucky. On appeals from the Court of Appeals 
of Kentucky. Whether Kentucky statute un- 
der which Commonwealth is endeavoring to 
| collect franchise taxes on certain railroads, as 
construed and applied by Kentucky Court of 
Appeals, amounts to denial of due process 
{under Fourteenth Amendment. Edward P. 
Humphrey and Charles W. Milner (L. E. Jef- 
| fries and S. R. Prince with them on the 
| briefs) for appellant; J. P. Hobson (J. W. 
| Cammack, Attorney General of Kentucky, L 
| W. Morris, and D. L. Hazelrigg with him’ on 


the briefs) for appellee. Argued Nov. 
7, 1931. - ' =o 


| 
| we 


No. 374. Harry Blockburger v. United States 
On writ of certiorari to the Circuit Court of 
Appeals for the Seventh Circuit. Whether a 
| single sale of narcotics may constitute the com. 
| mission of the separate offenses of the un- 
lawful sale not in or from the original pack- 
age and the unlawful sale of the same nar- 
cotic not in pursuance to a written order by 
the purchaser upon a blank form supplie? 
by the Commissioner of Internal Revenue. 
under the provisions of the Harrison Narcotic 
| Act, and therefore support the imposition of 
| two separate sentences. Harold J. Bandy sub- 
mitted brief for petitioner; Claude R. Branch, 
| special assistant to Attorney General (Thomas 
D. Thacher, Solicitor General, Nugent Dodds, 
Assistant Attorney General, and Harry S. 
Ridgely with him on the brief) for respond- 
ent. Argued Nov. 24, 1931. 

No. 393. James Dunn v. United States. On 
writ of certiorari to the Circuit Court of Ap- 
peals for the Ninth Circuit Whether there 
| existed a legal inconsistency, under indict- 
ment for violation of the National Prohibition 
Act. between acquittal upon counts charging 
sale and possession, and conviction under an- 
other count charging the maintenance of a 
nuisance. Roger O'Donnell (Raymond T. 
Coughlin, Eugene S. Selvage. and Clifford A. 
Russell with him on brief) for petitioner; 
Thomas D. Thacher, Solicitor General (G. A. 
Youngquist, Assistant Attorney General, Ma- 
hlon D. Kiefer, John J. Byrne, and Francis 
H. Horan with him on brief) for respondent. 
| aor 24, 1931. (6 U. S. Daily 2182, Nov. 25, 
| iF 


+++ 


No. 498. Transit Commission and State of 
New York et al., etc. v. United States, Long 
Island Railroad Co.. and Interstate Com- 
merce Commission. On appeal from the Dis- 
trict Court for the Southern District of New 
York. Whether an order of the Interstate 
Commerce Commission authoriing the aban- 
donment of the Whitestone branch, located 
entirely within the City of New York, of the 
Long Island Railroad Company was within 
the authority of the Commission under sec. 
1 (18) of the Interstate Commerce Act, par- 
| ticularly in view of a prior order of the New 
| York Transit Commission requiring the elimi- 
nation of dangerous grade crossings on such 
branch; and whether the order of the Inter- 
state Commerce Commission was supported by 
substantial evidence. George H. Stover, Sol- 
icitor for Transit Commission (John J. Ben- 
nett, Attorney General. Edward M. Deegan, 
and Charles Dickerman Williams with him on 
brief) for appellants; John Lord O'Brian. As- 
sistant to the Attorney General (Thomas D. 
Thacher, Solicitor General, Daniel W. Knowl- 
ton, Chief Counsel, and Edward M. Reidy, 
Assistant Chief Counsel. Interstate Commerce 
Commission, Charles H. Weston. and Hammond 
E. Chaffetz with him on brief) for appellees 
United States and Interstate Commerce Com- 
mission; Alfred A. Gardner (Joseph F. Keany 
}with him on brief) for appellee Long Island 
- Railroad Co. Argued Nov. 25, 1931. 





word 
ground of octagonal form and of con- 
trasting color, 
| being shown 

words “is different” are disclaimed apart 
from 
is used upon a bleach and water softener. 
|The specimens filed set forth that the 
| goods are for bleaching and water soft- 
|ening; that they bleach and remove ink, 
| coffee, and fruit 
{clothes clean, keep the hands soft and 
white, make clothes last longer and save 


The applicant seeks registration of the 
“Purex” appearing upon a_back- 


“is different” 
The 


the words 
below the notation. 


the mark as shown. The mark 


stains, mildew, wash 


rubbing, clean bathtubs, drainboards, 


sinks, linoleum floors, oil cloth, woodwork, 
painted walls. 


The goods are also de= 
scribed as a deodorizer and disinfectant, 


Registration of Marks 


The opposer claims prior adoption and 
use of the marks “‘Puretest,” “Rexall,” and 
“Rex” and submits oe of a num- 
ber of registrations among which are: 

“Puretest” registered Feb. 1, 1921, No, 
139417, and again Dec. 17, 1929, No. 265196, 
both being for medicines and pharmaceu= 
tical preparations. 

“Rex” used since July, 1880, registered 
Nov. 27, 1900, No. 35503, for dyspepsia cure. 

“Rexall” used since January, 1903, reg- 


| istered June 30, 1914, No. 98021, for cer- 


tain named medicines and toilet and phar- 
maceutical preparations; also “Rexall” 
used since January, 1904, registered Au- 
gust, 1913, No. 93250, for shampoo-paste, 
hair tonic, depilatory, and a parasiticide 
or insecticide for cleansing and diseases 
of the scalp and hair; and “Rexall” used 
since January, 1903, registered Feb. 16, 
1915,. No. 102660, for perfume, toilet water, 

sachet-powders and smelling-salts. 4 


Sales by Applicant 


Stipulations have been presented in lieu 
of testimony. From these it appears that 
the applicant manufactures, distributes 
and sells a bleach and wale: softener to 
the wholesale grecers, who in turn sell 
to the retail grocers, and to chain store 
grocers to which latter the applicant sells 
its goods directly; that it has continued 
this business under its mark continuously 
since about Oct. 10, 1923, and during this 
period the gross sales of the goods 
amounted to about $677,000, and there 
has been expended for advertising about 
$76,000. 

The percentage of sales in interstate 
commerce have been during this period 
from 10 per cent in 1923 to 42 per cent 
in 1930. On behalf of the opposer it is 
stipulated that its principal trade marks 
are “Rexall” and “Puretest”; that the 
“Puretest” line consists of many items 
that are manufactured by or for the op- 
poser which are put up and sold in retail 
packages under the trade mark; and that 
the opposer manufactures and sells a line 
of remedies known as “Rexall” remedi@; 
that it has continued to do so since about 
1903: that exhibit No. 1 contains a list 
of “Rexall” and ‘“Puretest” products put 
out by the opposer under these marks; 
that the opposer’s drug stores number 
between 7,500 and 8,000; that their sales 
have been over $27,000,000 annually for 
the years 1927, 1928, and 1929; that 
the sales under the “Puretest’ mark 
have totalled something over $3,250,00 
in 1927 to approximately $3,700,000 in 
1929; that the latter has expended 
large sums for advertising; that “the 
cpposer has no _ evidence of actual 
confusion or conflict between the 
trade-marked products of the _ appli- 
cant and those of the opposer”; and 
that no evidence will be offered to “show 
that any trade mark mentioned in the 
notice of opposition or in the record has 
been used on goods commercially known 
as a bleach and water softener.” It is 
also stipulated that “the opposer produces 
a straw hat cleaner which is sold to and 
distributed through the Rexall stores 
aforementioned but not under the trade 
marks “Rex,” “Rexall,” or “Puretest.” 

Sales by Opposer 

Exhibit No. 1 submitted by opposer in 
connection with its stipulation gives an 
extended list of the goods sold under the 
“Rexall” and ‘“Puretest” trade marks. AS 
marketed under the last named trade 
mark “Puretest” appear ammonia, oxalic 
acid, borax, and sodium bicarbonate. It 


is contended by the opposer that these 
goods although not sold under the 
name used by the applicant to de- 


scribe its goods are in fact bleachers and 
water softeners, are purchased for such 
purposes and uses, and in consequence 
the goods upon which the opposer uses 
its mark “Puretest” belong in the same 
class and possess in a general sense the 
same descriptive properties as the goods 
of the applicant. 

While the opposer has submitted cer 
tain publications not presented below t 
show that these substances are used for 
the same purposes of bleaching and clean- 
ing yet without considering them it may 
be said to be a matter of common knowl- 
edge that ammonia, oxalic acid. borax, 
and bicarbonate of soda are quite gen- 
erally used for these purposes. Under 
the rulings in the cases of Cluett, Pea- 
body & Co.. Inc.. v. Samuel Hartogensis 
‘Arrow Emblem Co., Inc., sub.), 396 O. G,. 
707, 17 C. C. P. A. (Patents) 1166, Kotex 
Company v. McArthur, 404 O. G. 4, 18 
C. C. P. A. (Patents) 787, B. F. Goodrich 
|Co. v. Olive E. Hockmeyer et al., 394 O. 
G. 795. 17 C. C. P. A. (Patents) 1068. it 
must be deemed the goods of the parties 
possess the same descriptive properties or 
belong to the same class. 


There remains to be considered the 
similarity of the marks. One of the op- 
poser’s marks contains the word “Pure” 


[Continued on Page 7, Column 6.] 


Iowa Court Holds Naphtha 
Non-taxable Under Old Law 


Drs Mornes, Iowa, Dec. 28. 

The Iowa Supreme Court, in a recent 
opinion, ruled that napntha was “ortax- 
able under the State gasoline tax act in 
force prior to the effective date of the 
new law. The decision releases to deal- 
ers of the State about 3118,000, which had 
been collected as tax on naphtha mixed 
with gasoline, pending decision of the 
case. 

The last Iowa Legislature revised the 
gas law making all motor fuel materials 
taxable at the 3-cent rate. 

The case decided was brought by J. F. 
Lineberger in 1930, the supreme court 
overruling the refusal of the Polk County 

j District Court in an injunction action, 
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Sales Tax on Fue 





Transport Uphel 


Levy Not Justified in Case 
Of a ‘Use’ Tax, However, 
Supreme Court of New 
Mexico Rules 








[Continued from Page 6.] 


to be disregarded. As we have seen, the 
decisive question in cases under the com- 
merce clause has been whether the bur- 
interstate commerce 


den imposed upon 
was direct or indirect. 


Here we have a decision that the sales 
tax is a direct burden upon “the exertion 














































































































3 j j A. Not to my knowledge. 
* py the United States of its et @. What did the Middle West Utilities 
powers to operate the fleet and hospital) company pay the Central Utilities Securities 
; “and that” to use the number of gallons) Corporation for the shares which it sold and 
: sold the United States as a measure Of delivered to the North West Utilities Com- 
the privilege tax is in substance a _ pony? A ie Middle Want Utilisies Company 
> * 2 8 € is to paid collater is 3 
oe — —= ; * ibute | North West Utilities Company, and preferred | 
tax the United ee es stock of the North West Utilities Company | 
on its transactions and apply the same tO) vith a par value of $450,000. ; 
the support of the State. . Q. That is, I understand that the Middle 
Counsel would substitute in these quo- west Utilities Company paid the Central Util- 
5 tations, appellee and its right to carry ON) ities Securities Corporation for the stock 
; interstate commerce, for the United States which it sold to the North West Utilities Com- 
‘ and its governmental powers, and thus pany by delivering to the Central Utilities | 
r 7 j f ula, | Securities Corporation $1,000,000 of notes of 
confront us with ’ controlling oe q the North West Utilities Company, and $450,- 
Thus stating the matter, ‘tt a 000 par value of the preferred stock of the 
rather startling proposal. Is it rue ““:| North West Utilities Company. A. Yes, sir. 
in challenging the New Mexico sales tax| @Q. How did the Middle West Utilities Com- 
as applied to it, appellee is the equal of! pany get that $1,000,000 in notes? 
the United States, challenging the Mis- -~++ : 
sissippi sales tax as applied to it? May A. In exchange for $1,600,000 par value of 
each claim the same freedom from State the North West Utilities Company preferred 
taxation, and on the same or analogous "@. and where did the Middle West Utilities 
principles? . - Company get the $450,000 par value of pre- 
Source of Immuniiy ;.i ferred which it paid over to Central Utili- 
The source of such immunity as each | ties Securities Corporation? 
enjoys is the Federal Constitution. But,| A. The $450,000 par value of preferred wen 
the one is so necessary to and inherent | the remainder of the $2,250,000 preferred that 
soverei > that| the North West Utilities Company issued to 
in a scheme of dual povertiensy _* | the Middle West Utilities Company as part 
it neither needed nor found expression a ae alll i, = 
: ; : | consideration for the delivery of the Wisconsin 
in the organic law. The other is secured | companies common stock. 
only by an express delegation of power! Q. Aside from the $1,000,000 of collateral 
to the Congress “to regulate commerce | trust notes and $450,000 par value of pre- 
* * * among the several States.” ferred stock of the North West Utilities Com- 
The one goes to the very existence of | pany, did the Middle West Utilities Com- 
the respective sovereignties. The other is| pany pay any consideration at all to Central 
of high importance, but nevertheless — 
cerns policy only. See Metcalf v. Mitchell, | the amount of a fund (not wholly derived 
269 U. S. 514; 70 L. Ed. 384, where Mr.| from such commerce) to be assessed that 
y) Justice Stone, speaking for the court, dis- | the principal of the cases so holding must 
cusses the principles involved in the ex-|pe regarded as a settled exception to 
g 
emption of the dual sovereignties from | the general rule. 
each other’s taxation, and Minnesota| «The turning point of these decisions is 
Rate cases (Simpson v. Sheperd), 230 U.| whether, in its incidence, the tax affects 
S. 352, 57 L. Ed. 1511; 1. c. 1540, where | interstate commerce so directly and im- 
Mr. Justice Hughes, now Chief Justice, | mediately as to amount to a genuine and 
speaking for the court, discusses “the | cypstantial regulation of, or restraint 
general principles governing the exercise upon, it. or whether it affects it only in- 
of State authority when interstate com-|cjigentalily or remotely, so that the tax 
merce is affected. aks 7 __|is not in reality a burden, although in 

The underlying principle involved in) form it may touch, and, in fact, distantly 

Metcalf v. Mitchell, supra, is that a free} affect, it.” 

government is not subject, itself, _or Ruling in Armour Case 

through its agencies or instrumentalities, In Armour & Co. v. Virginia, supra, Mr. 

to any tax exactions. The only reason | Justice White put it thus: 

for modifying this principal or for toler-| “Jt follows, therefore, that if the as- 

ating any taxation by one sovereignty af- | serted disadvantage be real, and _mot 
e fecting the other, is the peculiar relations imaginary, it would be one not direct, 
f of the two, ruling as they do, over the| pecause not arising from the operation 

same territory and the same citizenship. | and effect of the statute, but indirect, as 

Both must exist and find revenue. So, aS!q mere consequence of the situation of 

Mr. Justice Stone said: F the persons and property affected and 

“The limitation upon the taxing power | of the nondiscriminating exercise by the 
of each, so far as it affects the other, | state of power which it had a right to 
must receive a_ practical construction | exert without violating the Constitution, 
which permits both to function with a| which is indeed but to say that the dis- 
minimum of interference each with the | advantage relied upon, if any, is but the 
other; and that limitation cannot be s0/|jndirect result of our dual system of gov- 
varied or extended as seriously to im-| ernment. 
pair either the taxing power of the gov-| “In other words, to resume, the error 
ernment imposing the Fle 7 ae = of the argument results from confounding 
appropriate exercise of the functions of| the direct burden necessarily arising from | 
the government affected by it.” Metcalf|a statute which is unconstitutional _be- | 
v. Mitchell, supra. cause it exercises a power concerning in- 

Taxation of Commerce | terstate commerce not possessed, or be- 

On the other hand, commerce is a nat- cause of the unlawful discriminations 
ural and legitimate subject of taxation.| which its provisions express or by opera- 
Interstate commerce is sacred only be-/ tion necessarily bring about, and the in- 
cause of the exclusive power of the Con-| direct and wholly negligible influence on 
gress to regulate it. Many forms of State) interstate commerce, even if in some as- 
taxation are permitted, even though a pects detrimental, arising from a statute 
burden may fall upon those engaged in ee — was — sane > 
commerce among the States. “Even inter-| which there was an absence of a is- 
state commerce must pay its way.” Postal! crimination, whether express or implied, 
Telegraph Co. v. Richmond, 63 L. Ed.|as the result of the necessary operation 

&»590. It is only such State taxation as|and effect of its provisions. The dis- 
amounts to regulation that the Constitu- tinction between the two has been en- 
tion and the decisions inhibit. forced from the beginning as vital to the 

In a case sustaining a claimed im-| perpetuation of our constitutional system. 

itv eral agency from a State In Postal Telegraph Co. v. Adams, supra, 
munity for a Federal agency) ‘ 5 
tax. Mr. Justice Holems said: Mr. Chief Justice Fuller, discussing inter- 

“The cases upon the regulation of in-| ferences with the commercial power by 
terstate commerce can not be relied upon estate taxation, puts on one side such in- 
as furnishing an answer. They deal with | terference as is “direct” and on the other 
the conduct of private persons in mat-/|such as is “the mere incidental exacting 
ters in which the States as well as the|of the requirement of the usual propor- 

¢q general government would have an in- tional contribution of public maintenance 
terest, and which would be wholly unde: Effect oi Asessment ’ 
the control of the States but for the su- Here, we have a tax not directed at 
pervening destination and the ultimate | Or discriminating against interstate com- 
purpose of the acts. Here the question | merce; not directly imposed upon it or 
is whether the State can interrupt the those engaged in it; affecting it only as 
acts of the general government itself. any tax must burden any commerce, by 

“With regard to taxation, no matter how | addjng to the expense of business. It is 
reascnable, or how universal and undis- | 0t’exacted as the price or condition of 
criminating the State’s inability to inter- | doing business in that State. The burden 
fere has been regarded as established since |0N interstate commerce does not result 
M'Culloch v Maryland. 4 Wheat. 316, 4 L.| from the statute itself, po from the - 

5 | cisi at case was| uation of appellee and the exigencies 0 
Ed. 519. The decision = — f de-|its business. We think that such a tax is 
not put upon any consideration o e : 

but upon the entire absence of| Within the power of the State and not 

gee, Bu the art of the States to touch,|"egulatory of, and only incidentally bur- 
pens: Oe P l «| densome to, interstate commerce. 
in that way, at least, the instrumentalities ee tan eo . 3 

Ay 9 While “direct burden” has an acquired 
of the United States (4 Wheat. 429, 430), 4 ac 

is the law today. Farmers & M. meaning more or less definite, as the cri- 
and that is the /a cota, 239 < s5j¢ | terion in commerce cases, we do not find 
Sav. Bank v. Minnesota, 232 U. S. 516, : an : 

: 7 “+ | it so in government agency cases. In 
525, 526, 58 L. Ed. 706, 711, 34 Sup. Ct. , vy. Cae 
a 4” Johnson v. Maryland, 254 U Panhandle Oil Co. v. Mississippi, supra, 
Rep. 354. rd. 126. , : a ‘lit was a striking fact that State revenues 
§ 51, 65 L. E ; + : drew the distinction | WeTe enhanced in the exact measure that 

In a later cane, Be orem : the Federal appropriations were drawn 
sharply, saying. : upon. In that sense the tax was said 

- Imposing Direct Burden py the, “directly to retard, impede and burden the 

The criterion of ree is one exertion by the United States, of its con- 
States with eae aes to instru- stitutional powers to operate the fleet and 
of degree ited States, on the| hospital.” When Mr. Justice Butler was 
mentalities of the Unite wes  |laying down the rule he did not use the 
other hand, is absolute in form and at| word “direct.” He said: 
least. stricter in substance.” Gillespie V. “““The states may not burden or inter- 

é a, 257 U. S. 501, 66 L. Ed. 338 ; y 
Oklahoma, 267 U. 8. co’. © different that | fere With the exertion of national power 

The principles are thus » i = . a ne Wake it a anives Of ravens Of ake 
we are not to conclude t . = Pag the funds raised or tax the means used 
condemned as affecting a Federal agency, {gr the performance of Federal functions.” 
is necessarily invalid as bearing upon Taxing Power of State 

® interstate commerce. The phrase “direct interference” was 
But relying upon the language, of tne used ins haesentt vy. Mitchell, supra. There, 
two decisions (Helson vy. Kentucky and 2° 'i. often the case, the determinative 
e Panhandle Oil Co. v. ee. ae question was the nature of the claimed 
argument is that as agains . e » agency—the intimacy of its connection 
mentality either of inheesnee caumenesene - “with the exercise of power or the per- 
of the government, a Sta © tax must fa formance of a duty by the * * * affected 
if found to impose a “direct burden.” That ae pe Y ee e 
: a government. It was there said that the 
was the fatal phrase in each case. So connection may be so intimate that “any 
the syllogism runs: All direct burdens taxation * © * would be such a direct in- 
are prohibited. he sales tax is a direct . a : 
terference as to be plainiy beyond 
burden. Therefore, the sales tax is pro- the taxing power.” Conversely, the con- 
hibited. If “direct burden” is.a phrase ; ] ae Sely, ° 
‘ . : nection may be so remote, as was the con- 
of exact significance, and so employed in , ; ) 
~ “ i; clusion in that case. that no taxation 
both decisions, oe mae perhaps yield to would be objectionable 
the logical conclusion. r as P 

In decisions under the commerce clause ar tae ee ce the Stale on the 
the term “direct burden” is much em- 7 tC . Tata ace feae es 

verdict of Power of Congress on other, have been 
, | se = ¢ i fruitful of litigation. The principles are 
“guilty.” Yet it may be doubted if it! ** 4 , 7 
has a definite and fixed meaning. As is| Well established. To apply them requires 
well settled, it refers to the substance Nice judgment, a balance of practical con- 
rather than the form. A few illustrations Siderations, and produce close decisions 
of the phrase’s significance may be men- , We do not assume to speak with au- 
tioned ’ thority. We are not persuaded, however, 

i cv, Ss our , 2 able argument for appellee, and 

In Helsan v. Kentucky, supra, the court by the ab g or appeil 
said that the tax was “exacted as the 4re impressed that to sustain it would be 
price of the privilege of using an instru- | t0 fritter away the rights of the State. 
mentality of interstate commerce.” So, This is not our duty or privilege, though 
it imposed a “direct burden” in that sense. es ronnenans ont ae es come 

Cited Case Is Quoted under the Federal Constitution, ‘ ; 

In Hump Hairpin Mites Co. v. Emmer-| is paramount, and should be protected as 
son, supra, Mr. Justice Clark stated the graciously here as in the courts of the 
matter thus: United States. ; 

“While a State may not use its taxing We conclude that the trial court cor- 
power to regulate or burden interstate rectly enjoined the enforcement of the 
commerce * * *, on the other hand it is use tax as ogsins: appeiee, ayn errone- 
settled that a State excise tax which af- ously enjoined the collection of e sales 
fects such commerce, not directly, but only | tax on purchases made by appellee. — 
incidentally and remotely, may be entirely To facilitate a review of this decision, 
valid where it is clear that it is not im- | it may be convenient for appellee to have 
posed with the covert purpose or with the the judgment settled and entered in ths 
effect of defeating Federal constitutional! court. Should application be made wii~in 
rights. 20 days, such will be the procedure 

“As coming within this latter descrip- Otherwise the cause will be remanded to 
tion, taxes have been so repeatedly sus- the district court with a direction to set 
tained where the proceeds of interstate aside its judgment and to enter a new 

| commerce have been used as one of the| judgment conforming hereto. 
; elements in the process of determining!’ It is so ordered. 









| Methods of Acquiring Shares 


For Interstate Air 4” Middle West Utility Shown [jittle Changed in 
d Transcript of Inquiry Deals With Activity of | 


Company in the Insull Group 





Publication of testimony Dec. 8 by 
Frank Buckingham, economist of the 
Federal Trade Commission, appearing 
as a witness at the Commission’s in- 
vestigation into financial activities of 
power and gas utilities, was begun in 
the issue of Dec. 28 and proceeds as 
follows: 


Q. From whom did the Middle West Utili- 
ties Company acquire the stock which was 
sold to the North West Utilities Company? 
A. From the Central Utilities Securities Cor- 
| poration. 

Q. That was not an ally or subsidiary of 
the North West Utilities Corporation, was it? 





| the Wisconsin companies. 


Utilities Securities Corporation for the stocks | 
re the three Wisconsin companies? A. No, | 
sir. | 

Q. Your authority for that is what? A. The | 
minutes of the meeting of the board of di- | 
rectors of the Middle West Utilities Company | 
held on Jan. 28, 1919, showing that the col-| 
lateral trust notes and preferred stock were | 
delivered to the Central Utilities Securities 
Corpcration in full payment for the stocks of p 
Q. Now, then, we have accounted for the 
$2,250,000 of preferred stock of the North West | 
Utilities Company, which the Middle West 
Utilities Company got. A. Yes, sir. 

Q. We have accounted for the $1,000,000 of 
North West Utilities Company notes that the 
ae West Utilities Company got? A. Yes, 
sir. 

Q. We have accounted for the $750,000 of 


r 


Oo 


A. Yes, sir. 

Q. Did the Middle West Utilities Company 
repurchase this preferred stock from the Cen- 
tral Utilities Securities Corporation? A. Yes, 
sir, on Sept. 29, 1923, $100,000 par value was 
repurchased, and on Dec. 31. 1923, the re- 
maining $350,000 was reacquired 


-~+- + 


Q. At what price per share was the acquisi- 
tion? A. At a price of 84, or a total of $378,000 

Q. Do you know at what value this $450,000 
par value preferred of North West Utilities 
Company was entered on the books of the 
Central Utilities Securities Corporation after 
it received it from Middle West Utilities Com- 
peny? A. On the balance sheet of the Central 
Utilities Securities Corporation as of Dec. 31, 
1919, this stock was carried at $300,000, with 
the following note: “The valuation of $300,000 
determined by offer to sell at that price to 
W. G. Souders & Company, but not accepted.” 

Q. The repurchase of this stock from Cen- 
tral Securities Corporation by Middle West 
Utilities Company occurred about four years 
after the date on which the preferred shares 
were issued, did it not? A. Yes, sir 

Q. Were dividends paid on the preferred 
stock during the meantime? A. No, sir. 

Q. Do you know whether or not there was 
ar agreement between the Middle West Utili- 
ties Company and the Central Utilities Ce- 
curities Corporation providing for the re- 
purchase of this stock? A. So far as I know 
there was no such agreement or reference 
to such agreement in the records examined. 

Q. You have said that the common shares 
of North West Utilities Company were re- 
ceived by Middle West Utilities Company at 
a par value of $2,000,000. and were entered 
on the books of the Middle West Utilities 
Company at @ nominal value of $1. A. Yes, sir 

Q. Was there any indication in the Middle 
West records as to the nature of the con- 
sideration given for this stock? A. In one 
journal entry it was stated that the $2,000,000 
par value common was received as part pay- 
ment for the stocks of the Wisconsin com- 
panies; in another journal entry was the 
statement that the stock was received as con- 
sideration for services rendered. 

Q. What kind of services? 

A. Apparently in connection with the or- 
ganization of North West Utilities Company. 


> + @ 


Q. You can sum up, if you will, what you 
have told us regarding this transaction. 

A. North West Utilities Company's record 
show that shortly after organization issued 
common stock with a par value of $2,000,000 
and 7 per cent preferred stock with a par 
value of $2,250,000 to the Middle West Utili- 
ties Company in consideration for the de- 
livery of common stocks of certain Wisconsin 
companies which the directors of the North 
West Company valued at $4,250,000. That 
after that transaction, but on the same day, 
the North West Company agreed to purchase 
from the Middle West Company $1,800,000 of 


North West 7 per cent preferred stock for 
which the North West Company gave its 
collateral trust notes in the amount of 
$1,000,000 That the Middle West Company 
then paid for the stocks of the Wisconsin 
cecmpanies, which technically had been sold 


to the North West Company, with $450,000 
par value 7 per cent preferred stock, that 
according to your computations, had a value 
of approximately $250,000, and the $1,000,000 
collateral trust notes of the North West Com- 
pany, the Middle West Company retaining the 
$2,000,000 par value common as its compensa- 
tion for services rendered Therefore, the 
securities turned over the North West Com- 
pany cost the Middle West Utilities Company 
approximately $1,250,000, or $3,000,000 less than 
the book cost to North West Utilities Com- 
pany. 

Q In the summary of the report, which 
apparently shows the different items which 
make up the amount of $3,000,000, the first 
item is: “Discount on $1,800,000 par value 
preferred stock when exchanged for $1,000,000 
notes.’ Will you explain that item? 

A When the = $1,000,000 collateral trust 
notes were exchanged with the Middle West 
Utilities Company for the $1,800,000 par value 
North West preferred stock, the repurchased 
preferred was set up on the North West books 
as “reacquired securities” with a ledger value 
of $1,000,000, and no change was made in the 
inyestment account In my opinion the $800,- 
000 difference between the nominal price of 
$1,806,000 at which it was originally turned 
over to the Middle West Company and the 
price at which it was reacquired, or $1,000,- 
000 should be treated as discount on preferred 
stock. 


* oS 


Q. And the second item in the summary 
of the report refers to an amount of $200,000 
Explain that. 

A. This is in connection with the $450,000 
par value preferred, which together with the 
$1,800,000 make up the $2,250,000 preferred 
originally issued to Middle West for the Wis- 
consin stocks Applying the same discount} 
rate as that used for the $1.800,000 which was 
reacquired by the North West Company, the 
amount to be treated as discount would be 
$200,000 

Q. The third and last item in the summary 
refers to the $2,000,000 par value common stock | 
that was set up on the books of the Middle 
West Utilities Company at no value. Is that 
correct? A. Yes, sir 

Q These amounts aggregate $3,000,000, 
which explains, according to the way you 
have stated it in your report, the excess 
amount that was set up by the North West 
Company over the cost of the Wisconsin stocks 
to the Middle West Company. Is that amount 
included in the $2,450,000 shown by the North 
West Utilities Company as being the cost of 
those stocks? A. Yes, sir 

Q In your report, have you expressed an 
opinion as to the actual value of the Wiscon- 
sin securities, or the properties which they 
represent? A. No, sir 

Q. What is your understanding as to the 
law of Delaware, which was the State under 
which the North West Utilities Company was 
organized, as to the binding force of the jude- 
ment of directors as to the value of prop- 
erty? 

A I understand that in the absence of 
actual fraud in a transaction the judgment 
of the directors as to the value of properties 
shall be conclusive. 

Q@. There was a temporary 
rectors elected that served 
A. Yes, sir. 

pt 
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Publication of excer 
in the issue of Dec. 30, 


board of di- 
only three days? 


s from tran- 


script of testimony will be continued | 
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Retail Business 


Unemployment Relief from district agents 
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Most Localities 


Stimulated | 
In Many Cities, However, 
Due to Holidays, Asserts 
President’s Organization 


Conditions affecting business and em- 
loyment are little changed except for | 





influence of holiday buying, according to | Mr. 


eports to the President’s Organization on s 


f the Department 


of Commerce. (A 


summary of the Organization’s announce- | you what he was doing; or did you tell him 
ment was printed in the issue of Dec. 24.| what to do? 
Sections of the reports from various lo- 


t 













crease in employment until after the first of 
the year. 

Chattanooga reports very littie improvement 
within the last 10 days except extra help for 
the holidays. The situation is better than 30 
days ago. 


Indianapolis 


Indianapolis Acording to the Indiana 
Bureau of Business Research, most lines of 
industry have recently had a more than nor- 
mal seasonal decline Retail trade failed to 
show any seasonal improvement during No- 
vember, the Indiana general business index 
declining to a new low level Drastic curtail- 
ment of production has resulted in sharply 
reduced inventories of many lines of finished 


goods and manufacturers will quickly feel any 
increase in retail trade 





November registrations of new and used 
cars were 51.6 per cent and 30.1 per cent, re- 
spectively, under normal. With few local ex- 
ceptions employment declined slightly during 


November. 
schedule and 


Most factories were on a part-time 
the decline in industrial em- 
ployment was slightly larger than seasonal 
with a gain in employment in retail stores 
Metal trade employment was under a month 
ago end a year ago and employment in mines 
and quarries remained far under normal 
Employment in building trades had more 
than a normal seasonal decline, and the 
Indiana building index declined. Building in 
most sections was at a standstill with building 
stone shipped from Bedford and Bloomington 


districts having more than the normal s¢a- 
sonal decline. 
Louisville 
Louisville: Bradstreet’s report for Louisville 


1s 
ment 


as follows: “‘There is no general 
in the wholesale and jobbing 


improve- 
trade. 


Retailers are buying conservatively and only 
for immediate needs Hardware is fair, but 
volume is below a year ago. Wholesale jewelry 
and holiday goods are active Wholesale 
groceries and produce reported as fairiy ac- 
tive, but prices low. Building activity con- 
tinues at a low level and dealers in building 
material and kindred lines say business is 
quiet 


There is no material change in industry and 
plants continue on part time basis There 
is a fair demand for domestic coal, but steam 
coal is slow with a downward trend in prices 
Retail trade is reported by the larger depart- 


ment stores to show a satisfactory increase 
unit sales about equal to last year, but values 
less. Clothing, shoes and specialty shops are 


advertising prewar prices 
slow.” 

W. B. Kennedy and Son, leaf tobacco dealers 
of Paducah, Ky., have the following to say 
with regard to the tobacco situation in the 
eastern Kentucky district “In the Eastern 
Fired District the Hopkinsville market was 
opened on the 8th instant, followed by Clarks- 
ville and Springfield on the 9th and 10th 
instant. The Henderson and Owensboro mar- 
kets have been selling the last several days 
and prices have been very low and unsatis- 
factory to sellers. In fact, there have been 


{Continued on Page 8, Column 7.] 


Collections reported 


| 


Missouri to Enforce 
Ruling on Agents’ Credit 


JEFFERSON City, Mo., Dec. 28. 

The State Insurance Department has 
notified insurance agents of the State that | 
its ruling of Jan. 1, 1925, prohibiting ex- | 
tension of credit on fire, marine and | 
ualty business beyond the 15th day of the 
second succeeding month in which the | 
policy is effective, is still in force and will 
be vigorously enforced. The ruling fol- 
lows in full text: 

From and after Jan. 1, 1925, premiums 
for insurance on all risks generally classi- 
fied as fire, marine, casualty or miscel- 
laneous, must be collected as of the ef- 
fective date of policy or contract or any 
renewal thereof either in cash or by note 
bearing not less than the legal rate of 
interest. Failure to make such collection 
either in cash or by notes, as set out above, 
on or before the 15th day of the second 
succeeding month in which such policy 
or contract or any renewal thereof is ef- 
fective is prima facie evidence of rebating. 
Provided, however, that premiums for 
fire insurance on farm risks written on 
the installment plan, when the interest 
is included in the computation of the 
premium, and premiums for judicial or 
court bonds are excepted from the pro- 


‘ | 
visions of this ruling. | 





Status of Garage Worker 
Set in Idaho Death Case 


Boise, Ipano, Dec. 28. | 

An employe of a garage who was killed 
while driving another person’s car while 
engaged in the employer's business Was 
within the Workmen’s Compensation Act, 
according to a recent decision of th» ™* 
Supreme Court. The case was entitled 
Murdock v. Humes and Swansu:: 

Mr. Murdock and a compansion were 
riding to a ranch on business for the 
garage. While driving toward their des- 
tination, Mr. Murdock asked and was 
granted permission to take the wheel. He 
had never driven that make of automo- 
bile. A short time later the car struck 
loose gravel and overturned, Mr. Murdock 
being killed. 

The employer contended that in taking 
the wheel, the employe had stepped aside 
from duties in connection with his em- 
ployment. The court held that in at- 
tempting to familiarize himself with an- 
other make of automobile sold by a com- 
petitor, the employe was serving his em- 
ployer, that he had not stepped out of 
the role of employe, that the accident 
was a result of evénts directly connected 


vv 


with his employment and that his widow|to save you embarrassment and the pos- 


was entitled to compensation. 


Position of the Farm Board 
In Stabilization Buying Shown (‘yedit Extension 


tent did your board 


touch with him at all times. 





Authority ison Me. Milnor to Buy and Sell Is. 


Explained by Chairman Stone 


| 
| 





ETHODS employed in reaching decisions on buying and selling activities of 
M the Grain Stabilization Corporation were described by Chairman Stone of the | 
Federal Farm Board at hearings of the Senate Committee on Agriculture Nov. | 
24, 25, 27 and 28. (Publication of excerpts from the record of the hearings was | 
begun in the issue of Dec. 18 and continued in subsequent issues.) Excerpts from | 


the record proceed as follows: 


| 
give the American producer an apportunity | 
for readjustment of his production program in | 
line with domestic consumptive demand. If 
he gets his production in line with consump-| 
tive demand then he will begin to feel the|p 
tariff on wheat, which is 42 cents a bushel. 
Senator Norbeck: What will you have in 
place of it? 
Board has told the farmers to grow less wheat 
but has not told them what to grow in place 


+ 
Senator Thomas of Oklahoma: To what ex- 
control the actions of 


Milnor? ie 
Mr. Stone: In relation to the policies of the 
tabiliation Corporation we keep in constant 


Senator Thomas of Oklahoma: Did he tell 


We consulted as to the condi- 
and determined the policy to 


Mr 
ions existing, 


Stone: u 


calities were printed in the issue of Dec. ve had at of it 25. 1926 ively, wherein it is stated 

y iliti , 5 , from the information we ha oO ° 20, respectively, wherein it is state 

North West Utilities Company preferred stock | 96 and 28.) The reports proceed as fol- oan € Aah. Stone: Weil, Behator Norbeck; Link cone Pp 

oe ba at West Utilities Company got? lows: Senator Thomas of Oklahoma: Did you give) you will realize that would be impossible for that: d ’ 

: ee . him his policy from time to time? the Board, sitting in Washington, to tell the “Competition between companies in 

+. >.> Mobile Mr. Stone: We depended a good deal upon Preoeee RS to rong Bee btge credit extension in the payment of agency 

Q. We have nct accounted for the $2,000,000 Mobile: The Mobile Community Chest cam- | the information that Mr aah ees omnes ave wilt ieean coments voce “ak cee Ge balances does not serve the best interests 

par value of common stock which the Middle| paign, which also includes funds for un-| Us, because he was a practica — integrity,| that is to break tne market on cattle and Of the insurance business. Balances shall 

| West Utilities Company got from the North| employment relief closed this week, going aes Soa ence a ae Sane an ntegrity, hows ‘ & be remitted within 45 davs of the first 
ree j j > i " , On te , re nde ‘ . : 

Utilities Company ine ehatt a Te = eres ae” pacts pag B Magy BR ig ese: Onpecator Themes at Oklahoma: Is it a cor-| Mr. Stone: That sityation exists in more cay of the month following the month 

_Q. At what cost did the Middle West Utili-| year. This year's total was the largest amount rect assumption to say that the ee a hates than hogs and cattle. jin which the policies are issued. 

—< company hold oo $2,000,000 par value} reised for this purpose in the history of this pe oe - pone Sones in the matter ~~ +. + While this agreement was not entered 

of the North West Utilities Company com-| city. Chri las savings checks were distrib- sions an st ss " | a er he s into by casualty company representatives 

mon stock? A. At no par value. Or prac-| uted by th Mobile banks amounting to an Mr. Stone: As to the policy of operation? Senator Norbeck _ Isn't it a fact that the -e feel that the coats E sound and 

i : ev. . ' 7 . tn total af oat ce Senator Thomas of Oklahoma: Yes. Federal Farm Board's campaign will lead only | W ee a Pp pie is s 

tically no value I believe it was given a/| approximate total of $800,000, stimulating buy ‘ . 

nominal value of $1 ing to some extent, although torrential rains) Mr. Stone: Yes. to that result? should be adhered to by all companies 

What did it cost the M st U -| following ar scedented war spell have Senator Thomas of Oklahoma: He would Mr. Stone: We have not thought that. operating in Indiana. 
Q. it cost the iddle West Utili ollowing an unprecedented warm spe 7 . ia buy nd si Norbeck: Mr. at hay : me 

ties Company? A. It cost them nothing. retarded the expected increase in seasonal commence buying when you saic ouy. and SHRLOE NOFRECK: AEF. SUONS, SAVS oe nut, The constant concern of this Depart- 
Q. Now, as to the $450,000 par value of pre-| trade. Local stores have taken on approxi-| he would stop when you said stop; is that it?) hopes that American agriculture can be pu : ; : 

a 7 ; ; so : 1 > ee s : As to the general policy; yes on a domestic basis, I mean all of American| ment is the insurable interests of the 
ferred stock of North West Utilities Company | mately 250 extra sales people for Christmas Mr. Stone: As t 8 : ; , “ 

given as part payment by the Middle West A contract to construct a wharf at the Gov-| Senator Thomas of Oklahoma: It ts a fact) agriculture? public. Insurance rates approved and 

Utilities Company for stock of the Wisconsin| ernment q ntine station at Mobile at a that when orders were issued to buy, numer- Mr. Stone: I do not think it necessary for) permitted in Indiana are predicated upon 

companies you have been telling about, as| cost of $26 was awarded to a local con- ate va —_— ee sage ng bo eens = Bo She ou en en basis. As far the theory that premiums will be paid 

page 11 of your report you raised son s-| cern, which will secure its labor and material r. Stone: In relation to va sc Ss concer ne ithi very limi i i 

on as to whether the par value of that tock locally. the stabilization oe I do po San ‘ Senator ae Do you think ee 7 ee eee 

represented its actual val >1l us . . anyone knew about purchases or sales except| it is possible to do it? : cd . 

that. . ee a eee New Orl ans the members of the board and Mr. Milnor. Mr. Stone: Partly. But I think as to the yond a reasonable period of time might 
A. In the report it is stated that at the! New Orleans: Business conditions in the Senator Tohmas of Oklahoma: When orders) cotton situation the American cotton farmer | easily grow into @ vicious practice and 

same rate at which the $1,800,000 par value| New Orleans atea are unchanged. The report | Were siven to sell did numerous people know | will always be able to raise cotton and remain | develop demoralizing results. Such re- 

I ais ar a : g ‘ 
preferred stock was repurchased by the North| on port commerce for November shows an shes it? No: I would not say that numer- | *\dieaien’ aeceeaes te Ka Ghee not. we. will sults could and most likely would impair 
West Utilities Company, or $55.55!2 per share | increase over last year in both number of| Mt. Stone: No; I wou - fee Lay se the financial structure of insurance com- 
a y ous people knew about it have to do away with two-thirds of the cot- ; ‘ ‘ 

SpE tae er ona it Se ana ships entering and clearing and actual ton- | OUS Peo} aan dame panies in many instances, thus endanger- 
. oun oO exactly 90, nage moved over the dock. Tonnage of cargo +++ Sy ee oe ing the interests of the insurin ublic 
Q. The $1,800,000 of par value of North arriving by voyage on the Mississippi was also os . 4 - Mr. Stone: Yes; or at least half of them. We nceive it to be the dut of his De- 

West Utilities preferred was repurchased by increased Senator Thomas of Oklahoma: Well, the| But I do not think that will ever be neces- on . os ticall y d inst 

the North West Utilities Company for $1,000,- ee board knew about it. did it not? | sary. ; partment to energetically guard agains 

000 of its notes, was it not? ea Yes, sir. Memphis at piers of —e. bt woe pide een eee ee ony per ige tas that contingency. 

. That was the r y <3 . kinds of sales. n the matter of sales | Oo go into is the question of pegg | 2 é ; 

ontiet A. $55 5515. a a ae Memphis: Merchants are doing a fair sea-| foreign governments since the Ist of July, the| price. Will you briefly state what that is? | It is for these reasons that we look 
Q. Afid if you apply the same rate per| S0Mal business and some of them will break) hoard was thoroughly conversant with those; Mr. Stone: The Federal Farm Board has| With extreme disfavor upon the practice 

share to the $450,000 par value of preferred,| ©veM With last year’s business. They all re-| sales | never used that expression. It comes from/of any comenny extending credit to an 

it would bring the amount down to what?| Port collections good. The volumes of sales| “Senator Thomas of Oklahoma: What I am| others. We started in to buy wheat at an agent beyond the limit of 45 days from 

A. $250,000. are really heavier than last year's sales but trying to get at, if I may, is what process of| average price im May of 1931 of around 81| the first day of the month following the 
Q. This $450,000 par value of North West! Values being so much lower, the gross value) secrecy, if any, did you have to guard your|cents, when wheat sold above— month in which the policies are issued 

Utilities preferred was delivered by the Middle | 40e8 not make such a good showing. orders given for purchasing and your orders| Senator Norbeck (interposing): Let us go| ; ; id 

West Utilities Company to the Central Utili- Knoxville reports a slight general improve- given for selling, if any? back to your first efforts to try to peg the | Any agent whose balances are not pa 

ties Securities Corporation in payment for the | ™€nt noted over the State. Tobacco crop in|” Mr. stone: The only secrecy we had was| price. within that specified limit is subject to 

securities sol st U -| this section has helped the employment sit-| that the policy of the board was decided| Mr. Stone: Do you mean back in the first| having his license, revoked on the legal 
uritie d to North West Utilities Com at . . J 

peny? A. Yes, sir. uation. Coal and zinc mines running capac-| ygon in discussions and conferences, which | year? grounsd that “the interests of the com- 
Q. In payment for the securities sold to the | ity. ee oor pire Oren me we would have with Mr. Milnor, in relation | Senator Norbeck: Yes; and when was that?| pany” and “the insurable interests of the 

North West Utilities Company? eee rere. 18) 8 Tenn eney SOmaee o> 207 j 


to putting such policies into effect. 
Senator Thomas of Oklahoma: Did you ever | 


Mr. Stone: I think the llth of February, | 
1930. 


discover where leaks got out and outsiders| Senator Norbeck: Were there some official | 
would know of your orders? | advices from the Federal Farm Board at that | 
Mr. Stone: No ; time to hold wheat for a better price? | 
Senator Thomas of Oklahoma: Do you think | Mr. Stone: I think there were, which I will | 
that was done? j}admit now was unwise 
Mr. Stone: I do not think so | Senator Norbeck: What was the price when 
Senator Norbeck: Mr. Stone. as to the at- | you asked them to hold it? 
tempt to reauce acreage and bushelage of Mr. Stone: I do not think it was for the 
wheat, attempted to be brought about by you, | Federal Farm Board or any other agency to 
would it have any influence on the price of | give advice on market conditions Personally 
wheat? I have not done it. | 
Mr. Stone: I think so Senator Norback: About what was the price 
Senator Norbeck: Isn't it a fact that we | of wheat when you advised them to hold it? 
produce only about one-fifth of the world’s| Mr. Stone: It ranged around a dollar a) 
supply of wheat? bushel, or a little lower 


Mr. Stone: The total world production last | 
year I think was 4.900.000.0000 bushels, and we 
preduced about 886,000,000 bushels of that 

Senator Norbeck: That is about the per- 
centage, then And about one-fourth of the 
wheat we have produced has gone into export 


Senator Norbeck: When you asked them to 
| hold it for better prices? 
Mr. Stone: Yes 


+ + + 


Sena‘tor Norbeck: And when was that? 


| 
| 
| 


trade in ordinary years, has it not? Mr. Stone: Along in July of 1930. 
Mr. Stone: Yes: running from 150,000,000 Senator Wheeler (interposing): As a result | 
bushels to 225.000.000 bushels a year | of the advice given out to the farmers to 
Senator Norbeck: Can you control or in-| hold wheat, they lost something like 30 
fluence the world market inaterially when! cents a bushe!, didn't they? 
the whole supply that we have for that mar- | wr. Stone: In some instances that is true. 


ket is 5 per cent or 6 per cent of the world | 
production? 
Mr. Stone 


Senator Wheeler 


Let me call your attention 
also to this, that 


those who sol heir wheat, 
I don't think we can old t I 


i i , ’ : as a result of that advice, all through the 
Senator Norbeck fm isn't that what we | Northwest, went out and bought wheat with | 

have been trying to do | the idea that they would make somethin 
Mr. Stone No. The only thing we have 8 


because the price was going up, and they like- 


been trying to do is to improve the American wise got an awful trimming in the market 


price, not the world price, and that is where Mr. Stone: Well, we have no sympathy for 
a great many mistakes have been made | them. ; ; 
Senator Norbeck: Have you held to the idea Senator Thomas of Oklahoma: Does your 
that the surplus should be segregated and | Board have a record of the sales and pur- 
that the American price should be given tO) chases made on the exchange from day to 
American wheat? i tk: Sai th day? ; | 
Mr. Stone: We have tried to hold up the 3 xe 2? | 
American price through purchases made by Mr. Stone: On the exchange Ho 


Senator Thomas 
have that record? 

Mr. Stone: You 
corporation? 


; of Oklahoma: 
the stabilization corporation ahoma: Who would | 


Senator Norbeck: By taking 
the market? 


the grain off 


mean of the stabilization 


Mr. Stone: By buying it on the market. Senator Thomas of Oklahoma: Yes. 
+ + Mr. Stone: In the records of the Grain 
+ | Stabilization Corporation they have the 
Senator Norbeck: And when that grain 1S record of all the sales and purchases 
rn what — be OF ae a asd Senator Thomas of Oklahoma: Does your 
r. Stone e are tryi > releas ‘S| Board know what is goin om s 5 
much of it as we can outside of the United B SOTe CD 00 Tar 88 ine 


activities of this corporation is concerned? 
States, and especially to those countries which Mr. Stone 


f Our loan department is fur- 

have not been taking a great amount Of | nished daily records of that. and in addition 

American wheat in the past ' we have their records examined by certified 
Senator Norbeck: How can you affect the public accountants semiannually 


American price and not the rest of it? 

Mr. Stone: The only thing is to buy through 
the stabiliation corporation, which has helped 
the price. We have that wheat and are trying 
to dispose of it in a way which will do the 
least harm or be the least detriment to the 
producers of American wheat. 

Senator Norbeck: And your 


The Chairman: Now, Mr. Chairman, return- 
ing to cotton and other major products, did 
you organize a stabilization corporation to 
handle cotton? 

Mr. Stone: Yes, sir; we did 


* & ¢ 


The Chairman: When was it organized? 


plan to dispose 


of it is outside of the American tariff wall? Mr. Stone; You mean under what law? 
Mr. Stone: Not necessarily. We have sold, . The Chairman: Oh, I know what law. I 
some of it in the American market don't care what law, but when was it organ- | 
Senator Norbeck: Have you dispesed of zed under the provisions of this act? 
more of it in the United States. and if so Mr. Stone: Mr. Williams is more familiar 
how can you hope to make the tariff wal] With that, Mr, Chairman, than I am. 
effective in that way? Mr. Car) Williams: That was June 5. 
Mr. Stone: Not in that wav The Chairman: Who ts the manager of the! 
Senator Norbeck: According to that, then, Cotton Stabilization Board? 
|} it is a hopeless situation, isn't it? Mr. Stone: Mr. E. F. Creekmore 


The Chairman 


What salary does he receive? 
Mr. Stone: He 


Mr. Stone: No; I do not think it is a hope- 
receives $25,000 a year and 5 


less situation I do not feel that way about 


it But I do feel this, first, that in pur- | cents a bale up to a million bales receipts. | 
chasing the wheat, holding the market price The Chairman: What quantity of cotton did | 
up above the level of the world price, we did the Stabilization Board handle? 
Mr. Stone: They handled about 1,320,000 
bales 


The Chairman: Now, can you reckon from 
that transaction the total sum that this gen- 
tleman received in salary? 

Mr. Stone: Not to exceed 


a flat salary of 
$25,000 a year and an additional sum based 


on 5 cents a bale up to the first million bales | 
of cotton handled 
| Senator Wheeler 


Agent Held Liable for Tax 
On Assigned Commissions 


Cuicaco, ILu., Dec. 28. 


An assignment by a general agent of a Did he handle a million 


ann, : : I ? 
life insurance company to his wife of a| "Mf?’ stone: yes 
one-third interest in his renewal com-| ‘The Chairman: Have you made that cal- 
missons due in the future does not operate | culation? 
as an assignment of a property right in | _Mr. Stone: That would be a maximum of 
praesenti and the income is taxable to | $75,000. . ‘ 
the general agent, the Unit States Cir- icati C "hai 
cuit Se ourt of Appeals oo tie Ss venth | Publication of excerpts from Chair- 
Circuit recently held in the case ot | se a nae, eee, Me Oa 

; : 7 ’ inued in the issue ¢ ec. 36 
Bishop v. Commissioner of Internal yee me OF Dec. a. - 
Revenue. 


The.court distinguished the case of Hall 
v. Burnett, Commissioner (6 U. S. Daily 
2124) in which it was held that an as-| 
signment by a life insurance agent to his 
wife of an undivided interest in his con- 
tract with the insurance company was a 
transfer of a property right rather than 
future income. In the present case, the 
court said, the language of the assign- 
ment showed that. the intention was to 
transfer future income as it might be- 
come due to the petitioner. 


Mark for Bleach Is Found 
Similar to Other Brands 


[Continued from Page“6.] 


in connection with the suffix “Test” and 
another of the opposer's mark includes 
the notation “Rex.” The applicant has 
combined parts of both of these marks in | 
its notation Although it is submitted 
that the applicant does not sell its goods 
in chain drug stores yet the wide variety 
|of goods sold in such stores would indi- | 
cate to purchasers that goods of the kind | 
dealt in by the applicant would be found | 
}in such drug stores. | 





Arkansas Warns Judaes 
On Surety for Officials 


Clearly enough such goods “as | 
LittLe Rock, ArK., Dec. 28. cleaners and water softeners are 
The State Comptroller, Howard Reed, to he | founs m drug Gores Of 


the modern type. It is deemed at least | 
probable that one familiar with the Rexall 
Drug Stores and the goods found therein | 
under the trade marks “Rex,” “Rexall,” | 
and “Puretest” would, upon seeing the ap- | 
plicant’s goods under its mark, be led to 
think all these goods had the same origin. | 


Registration Denied } 
The holdings in the above noted ad-| 
judicated cases as well as in the cases of | 
Langfield v. Solvit-All Corporation, 411 O.| 
G. 819, 49 F. (2d) 480, and Lever Brothers | 
Co. v. Riodella Chemical Co, (now by| 
change of name The Tex Company), 398) 
O. G. 356, 41 F. (2d) 408, are persuasive 
that confusion would result from the use 
of the applicant’s mark on its goods in 
the same market with the opposer's mark | 
on its goods in the same market with 
the opposer’s marks upon the latter's| 
goods. The practice requires that doubts 
be resolved against the newcomer. 

The decision of the examiner dismissing 
the opposition is reversed, the opposition 
is sustained; and it is adjudged the ap- 
plicant is not entitled to the registration 

Ifor which it has applied. 


has warned county judges in each of the 
75 counties of the State against approval 
of bonds for public officials written by 
Surety companies not authorized to do 
business in Arkansas. The letter foltows in 
full text: 

It has come to our attention that dur- 
ing the recent years some surety and 
casualty bonds have been written in this 
State by companies not authorized to do 
business in the State under our laws. 

In view of the fact that procuring of 
bonds is becoming a very hard thing to do 
in many instances and feeling sure that you 
would be very much embarrassed in the 
event of loss and would later find that 
you had approved bonds for companies 
not doing business in the State, prompts 
this letter. 

We suggest that before your approve 
any surety or casualty bond in the future 
that you communicate with the State In- 
surance Commissioner and find if the 
company is authorized to do business in 
our State. This is offered as a suggestion 





| 


sibility of saving your county from loss, 


INSURANCE SUPERVISION 





Indiana Opposes 


Fire 


| tional Board of Fire Underwriters and the 
I notice that the Federal Farm| National Association of Insurance Agents 


To Local Agents 


and Casualty Com- 
panies Expected to Ad- 
here to 45-day Limit, 
Commissioner States 


By John C. Kidd 


Insurance Commissioner, State of Indiana 


We hold to that principle subscribed to 
y the conference committee of the Na- 


nder date of April 29, 1926, and March 


ublic” are not properly served under said 
icense. 

It is to be regretted that in the past it 
has been necessary for this Department 
to revoke the licenses of a number of 
ogents because of unpaid balances. 


Compensation Given 
Independent Worker 


Minnesota Court’s Award Due 
To ‘Menial Service’ 


Sr. Paut, MInn., Dec. 28, 


A person engaged for “mere menial 
service,” such as window cleaning, can 
not be deprived of compensation under 
the Minnesota workmen’s compensation 
law because his employment was in the 
form of an independent contract, the 
Minnesota Supreme Court has held in 
the case of Wass v. Bracker Construction 
Company. 

The petitioner was the widow of Carl 
J. Wass who had contracted orally with 
the respondent to clean the windows of 
a school building the latter was erecting. 
While doing this work Mr. Wass fell and 
was fatally injured. The Industrial Com- 
mission denied hig widow compensation 
on the ground that the decedent had been 
an independent contractor. 

The Supreme Court ruled that although 
evidence as to right of control retained 
by the respondent was not specific, “where 
simple, manual and unskilled labor is done 
on the premises of the employer, under 
his very nose so to speak, he usually has 
a broad, if not a complete, right of cone 
trol.” It was also held that the act ree 
quires compensation when one “employs 
another to perform a service for hire” and 
“the system of employment used merely 
provides a method of fixing the workman’s 
wages.” Under the law, therefore, it was 
stated, the decedent was “not performing 
an independent contract, but rendering 
a mere service.” 

In a dissenting opinion by Chief Justice 
Wilson it was declared that the majority 
opinion establishes “a new or additional 
vay or method to distinguish between an 
employe and independent contractor, to- 
wit: meniality in services involved. In 
other words, the new rule is the character 
of the services while the old one involved 
the right of control.” 


Allowable Oil Production 
Is Reduced in Oklahoma 


OKLAHOMA CITY, OKLA., Dec. 28, 
After a one-day hearing to determine 
allowable oil production for Oklahoma for 
the first three months of 1932, the State 
Corporation Commission listed allocations 
totaling 475,000 barrels daily for the 
State, a reduction of 71,000 barrels from 
the present allowable of 546,000 barrels. 
The State figure was apportioned with 
160,000 barrels daily to the Oklahoma 
City field, a decrease of 20,000; with 135, 
00C tc the Greater Seminole region, a de= 
crease of 15,000; and 180,000 to the ree 


mainer of the State, a decrease of 36,000 
barrels daily. 



















KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


EVERY 3 MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, Consolidated Income 
Statement and Balance Sheet, and 
notice of dividends. 


Anyone may have his name 
placed on the mailing list by 
requesting “Reports to Stock- 
holders.”’ Owners whose North 
American stock stands in names of 
brokers or others should furnish their 
nanres and addresses tothe Company 
immediately. 
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ror Bond Issue 


Refunding and_ Improve- 
ment Mortgage Securities 
In Amount of 100 Mil- 
lions Approved by I. C, C. 


The New York Central Railroad has 
just been authorized by the Interstate 
Commerce Commission to issue $100,000,000 
of refunding and improvement mortgage 
bonds, series C, to be pledged and re- 
pledged from time to time as collateral 
security for short-term notes. (Finance 
Docket No. 9056.) 

(Notice of the Commission’s action was 
published in the issue of Dec. 24.) 

The decision follows in full text: 

The New York Central Railroad Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly ap- 
plied for authority under section 20a of 
the Interstate Commerce Act to issue not 
exceeding $100,000,000 of refunding and 
improvement mortgage bonds, series C, to 
be pledged and repledged from time to 
time as collateral security for any note or 
notes issued or to be issued within the 
limitations of section 20a(9) of the Act. 
No objection to the granting of the appli- 
cation has been presented to us. 


Terms of Bond Issue 


The bonds will be issued to reimburse 
the applicant’s treasury for a like amount 
oi capital expenditures not heretofore 
capitalized, made to roadway and struc- 
tures on its owned and leased lines during 
the period Jan. 1, 1922, to Dec. 31, 1929. 
Detaits of these expenditures were sub- 
mitted in Finance Docket No. 8078. Of 
the expenditure aggregating $144,104,- 
359.97 submitted in that docket, $17,158,300 
were capitalized by the issue of that 
amount of bonds pursuant to our order 
of March 16, 1931, in New York Central 
R. Co. Bonds, 170 I. C. C. 434. 

The proposed bonds will be issued un- 
der and pursuant to, and will be secured 
by, the refunding and improvement mort- 


gage dated Oct. 1, 1913, made by the ap- | 


plicant’s predecessor, the New York Cen- 


tral & Hudson River Railroad Company, | 


to the Guaranty Trust Company of New 
York, trustee, and assumed by the appli- 
cant by a supplemental indenture dated 
June 15, 1915, and supplemented by an 
indenture dated Feb. 1, 1930, to the Guar- 
anty Trust Company of New York and 
John B. Cockrum, trustees. Series-C 
bonds may be issued as coupon bonds 
in the denominations of $100, $500 and 
$1,000, and as registered bonds in the 
denominations of $1,000, $5,000, $10,000 
and $50,000, and such other multiples of 
$1,000 as the board of directors may de- 
termine; will be dated Oct. 1, 1921, will 
bear interest at the rate of 5 per cent per 
annum, payable semiannually on April 1 
and Oct. 1, will be redeemable before ma- 
turity as an entirety at the election of 
the applicant on Oct. 1, 1951, or on any 
interest day thereafter, at 105 per cent of 
par and accrued interest, and will mature 
Oct. 1, 2013. 


Proposed Use of Issue 


The applicant does not propose to sell 
the bonds at this time, but will pledge 
and repledge all or any part thereof from 
time to time as collateral security for any 
note or notes issued or to be issued within 
the provisions of section 20a (9) 
act, such pledge or pledges to be made 
and, if so required by the holder or hold- 
ers of the notes, to be maintained at a 
ratio of not exceeding $125 in value of 
bonds, at the market price thereof then 

revailing, to $100, face amount, of notes. 

he applicant states that it had out- 
standing as of the date of the application 
$51,500,000 of notes issued under the pro- 
visions oi that section. 

To show necessity for the issue, the ap- 
plicant submitted a forecast of its treas- 
ury conditions from Dec. 1, 1931, to July 
1, 1932, inclusive, indicating that its cash 
requirements including working capital 


will exceed its estimated cash resources | 


by $17,000,000. Its outstanding demand 
loans plus advances on book account will 
aggregate $53,000,000 on Dec. 30, 1931. 
We find that the proposed issue of 
$100,000,000 of refunding and improve- 
ment mortgage bonds, series C, by the 
New York Centrai Railroad Company as 
aforesaid (a) is for a lawful object within 
its corporate purposes, and compatible 


with the public interest, which is neces- | 


Sary and appropriate for and consistent 
with the proper performance by it of 
service to the public as a common car- 
rier, and which will not impair its ability 
to perform that service, and ‘b) is rea- 
sonably ‘necessary and appropriate for 
such purpose. 





Proposed Rates on Coal 
In East Are Suspended 
By an order just entered in I. & S. Docket 


No. 3685, the Interstate Commerce Com- 
mission has suspended from Dec. 28, 1931, 





tain schedules proposing to reduce the 
rates 10 cents per ton of 2,240 pounds on 
bituminous coal, in carloads, from the 
Indian Creek Valley branch mines on the 
Baltimore & Ohio Railroad, in western 
Pennsylvania, to destinations on the Cen- 
tral Railroad of New Jersey, the Reading 
Company and the Staten Island Rapid 
Transit Railway, including transshipment 
epee to Philadelphia, Pa., and New York, 













Chairman of Railway Group 


Is Reelected in Kentucky 
FRANKFORT, Ky., Dec. 26. 

Moses R. Glenn, of Dawson Springs, has 
been reelected chairman of the Staie 
Railroad Commission. Other members of 
the Commission are Oscar Vest, of Car- 









































Chase Ha 













of the | 


until July 28, 1932, the operation of cer-| 


rollton, and James Hatcher, of Pikeville. | 


Authority Given ee : 5 Lackawanna Line 
‘ ~ In Pamphlet Form ‘ 
N.Y. C. Railroad - ee ATlowed to Raise 


‘Two New Bulletins Describe 
Airways, Landing Fields 
And Other Facilities 


Designed so that airplane pilots and 
passengers can carry them easily while 


just been issued by the Aeronautics 
Branch of the Department of Commerce. 

Entitled “General Airway Information” 
and “Descriptions of Airports and Land- 
ing Fields in the United States,” the two 
bulletins replace the loose-leaf informa- 
tion formerly issued by the Aeronautics 
Branch. Additional information con- 
| tained in the two bulletins follows: 

The one dealing with landing fields lists 
the facilities and location of the nation’s 
airports, classifying them by States. The 
other bulletin contains maps of the air- 
| ways and meteorological summaries of 
| the weather conditions of the States pre- 
pared by the Weather Bureau. These 
summaries, the bulletin explains, show 
average conditions prevailing at various 
periods of the year in various parts of 
the States but are not to be construed as 
being forecasts. However, they may be 
regarded as having a tendency to show 
| the probable conditions that may be ex- 
pected to prevail under normal conditions. 
| The maps in the bulletin are both na- 
| tion-wide and sectional. One series of 
| sectional maps chart the links in each of 
| the major airways, showing landing fields 
|and beacons. Another series plot the 
radio broadcasting and range-finding sta- 
tions which the Department of Com- 
}merce has established. 


‘Air Mail Schedule 
On Transcontinental 


| Line Made Faste 


Opening of 24-hour Service 
_ Is Scheduled for First of 


The Year, Post Office .De- 
partment Announces 


[Continued from Page 1.) 
of the present schedule. 
| East to West and return has been re- 
mapped, and beginning Jan. 1, planes will 
fly by way of Kingman and Winslow, 
Ariz.; Albuquerque, N. Mex.: Amarillo, 
| Tex.; Wichita, Kans.; Kansas City, Mo.; 
| St. Louis; Indianapolis, Ind.; Columbus, 
Ohio; Pittsburgh; Harrisburg, Pa.; and 
| Philadelphia, with Los Angeles and New 
| York on the western and eastern ends of 
the route, respectively. 

When the new schedule goes into effect, 
| thousands of dollars will be saved annu- 
ally by banking institutons. By reducing 
| the time required to get their checks to 
| the clearing house at New York, interest 
is saved. Institutions on the West coast 
| will be able to save seven hours on the 
| trip, and in many cases this will enable 

















{them to get their checks to New York in| 


|time to go to the clearing house in the 
|morning, whereas under the _ present 
schedule the checks cannot arrive in time. 
| Thus an entire day’s interest will be saved. 


| New York in about three hours less time 
|than at present. Under the present plan, 
the trip on the regular schedule takes 
about 31 hours. 

| Richard W. Robbins, president of the 
Transcontinental-Western Line, said the 
Department would be saved 10 per cent by 
|} sending mail under the new plan. He 
pointed out in his company’s announce- 
ment of the agreement that space for 750 
pounds of mail will be available in every 
plane the company operates on the coast- 
to-coast trip. 

The 10 per cent saving to the Depart- 
ment is directly in line with Postmaster 
| General Walter F. Brown's recent state- 
ment to air mail contractors that $600,000 
must be cut from their pay to balance the 
| air mail budget. 
| Plans for the new pay policy have not 
| yet been completed, but are under con- 
sideration by postal officials and leading 
| air mail contractors. It is expected a de- 
cision will be reached before Jan. 1. 


Surveys of New Airway 
In Northwest Submitted 


Surveys of the feasible routes for an 
airway running from Minneapolis, Minn., 
|} to Seattle, Wash., and connecting 
| Northwest with the East through Chicago, 
have been laid before the Senate and 
House Appropriations Committees by the 
Aeronautics Branch of the Department 
of Commerce in a report made _ public 
Dec. 28. 

The new airway, equipped by the Fed- 
eral Government with beacons, radio- 
range finding stations and landing fields, 
would cost between $784,800 and $849,790, 
according to the estimates in the report, 
and would cover between 1,582 and 1,478 
miles depending upen the route selected. 
Additional information made _ available 
follows: 

Spokane, Wash.; Missoula, Mont.; Butte, 
Mont.; Helena, Mont.; Bozeman, Mont.; 
Billings, Mont.: Miles City, Mont.; 


Mont.; Havre, Mont.; Livingsion, Mont., 


and Aberdeen, S. D., are some of the cities 


on the three routes which are considered 
feasible. 


Guatemala Textile Industry 


The tetxile industry in Guatemala. still 


and 
pajama manufacturing establishment, and 


mills, |@5 United States Attorney for the South-,Ohio River, to the Columbia and Snake 


is small. It comprises now a shirt 


@ few cctton, wool and 


hosiery 
(Department of Commerce.) 














Exempt from all Federal and New York State Income Taxes 


City of New York 


512% 
Revenue Bills, Special Revenue Bonds 
and Corporate Stock Notes 


Due March 14, 1932 
Due June 14, 1932 


Legal Investment for Savings Banks and 
Trust Funds in New York State 


Prices to yield 5.25% 


| flying, two new bulletins describing the | 
airways and airports of the country have | 


The route from } 


Mail from the Middle West will get to} 


the | 





Bis- 
marck, N. D.; Fargo, N. D.; Great Falls, | 
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‘Commutation Rate DA\K OTA\., é ' 
| | kennel |» we 


|Order Is Issued es ee / Ce aX 
New Jersey Board Plans S O/U TH | 


al q ~ 
To File Early Ruling on K\o T als 
) 
Intrastate Charges a XQ 
ipciainiiiabaccelshaninisie ] a 
The Interstate Commerce Commission j vy 
has authorized the Delaware, Lackawanna 


& Western Railroad to increase its 60- 
| trip commutation passenger fares 25 per| 
}cent between New York City and certain | 
points in New Jersey on that portion of its | 
line which is é@lectrically operated, and} 
15 per cent on the steam-operated section 
of the line. 


'NEBRASKAY 


var | 


TRENTON, N. J., Dec. 28. 

“Many differences of opinion” with the 
Interstate Commerce Commission on the 
proposed increase in commutation rates 
on the Lackawanna Railroad are an- 
nounced in a statement by the Board of 
Public Utility Commissioners. 

The Interstate Commerce Commission 
{issued a decision on Dec. 22 granting the 
railroad an increase of interstate rates 
ranging from 15 to 25 per cent. The de-| 
cision of the State Board as to intra- 
state rates is promised within a week. 


Conference Held 


Following is the statement in full text: 

The decision of the Interstate Com- 
| merce Commission dated Dec.,22, 1931, was 
| submitted to the Board in tentative form 
}on Dec. 19 as representative of the Com- 
mission's views concerning the proposed 
| increases in interstate commutation rates. 
The results of the study and tentative 
|conclusions of this Board as to intrastate 
rates had then been in the hands of the 
Interstate Commerce Commission for 
some time. 

It was the understanding of this Board 
that both these tentative reports were 
still under consideration and that further 
study was to be made by this Board of 
| the tentative report of the Interstate Com- 
merce Commission, and that, to avoid con- 
|fusion if possible, both decisions were to 
|be released simultaneously shortly after 
Jan. 1. 








| 
| 
| 


Lower Mississippi from St. Louis to 
New Orleans, across Mississippi Sound 
from New Orleans to Mobile, and on 
the Warrior River from Mobile to Bir- 
mingport. Barge service is to be inau- 
gurated by the Inland Waterways Cor- 
poration on the Illinois River to Chi- 
cago, as soon as a suitable channel is 
inaugurated, and to extend service to 
Kansas City on the Missouri as soon as 
a dependable channel is completed. 
Barge service may be extended under 
existing law to the Intercoastal Canal 
from New Orleans to the Rio Grande; 


~~ Mississippi system and connect- 
ing waterways open, under existing 
or proposed legislation, to the operations 
of the Federal Barge Service, are shown 
on the map, prepared by the Board of 
Engineers for Rivers and Harbors to 
show the project depths provided for 
in acts of Congress for the development 
of national waterways. The Federal 
Barge Service, administered by the In- 
land Waterways Corporation, now oper- 
ates on the Upper Mississippi from Min- 
neapolis to St. Louis; on the Illinois 
River from St. Louis to Peoria; on the 


Differences of -Opinion 


At the conference held between the 
| representatives of this Board and of the 
Commission on Dec. 29, at which the ten- 
tative report of the Commission was the 
subject of discussion, it became apparent 
that there were many differences of opin- 
ion, some of which might finally be recon- 
ciled. The Interstate Commerce Commis- 
sion has now made its tentative report 
}its final decision without any further 
notice to this Board. 

The matter of the proposed increase in 
intrastate rates now remains the subject 
| of study and determination by this Board. 
The power of the State as to intrastate | 
rates is limited. They can not be fixed | 
at such a level as to affect undue dis- | 
|crimination as between them and the in- | 
terstate rates, nor as to throw undue bur- 
den upon interstate commerce. In this 
connection the fact must be kept in mind 
that approximately only 10 per cent of 
the commuter traffic is intrastate. | 

The Board expects to close its study 
of the problem, in so far as it lies within 
its power of regulation, and make its de- 
|} cision with a week. 


Extension of the Federal Barge Lines | 


To All Inland Waterways Is Advocated 
| 
Proposed Senate Amendment Would Make Service Na-| 


tional in Scope, General Ashburn Says 
| nee giegiiigniaeies 
By Maj. Gen. T. Q. Ashburn 


Chairman, Inland Waterways Corporation 


The existing law in regard to the activi- | mingport, the terminus of the 
ties of the Inland Waterways Corporation | River, with Birmingham. ne Fed | 
- is as follows: To extend the operations of - e j — 
| In Far East Shows Decline! “(b) When the improvement of any eral Barge Lines to any tributaries o the | 

'| tributary or connecting waterway of the; Mississippi, other than the Illinois and} 
[Continued from Page 1.] | Mississippi River, not including the Ohio Missouri Rivers, it is probably that an 
| : | River, shall have have completed or ad-| additional appropriation woud be re- 
| throughout the year, and imports from | yanced to the point where within two years | quired. : 
| gold~standard countries were impeded | thereafter there will have been substan- | Under S. 720 authorizing tk2 extension 
| further when Great Britain abandoned the | tially completed a sufficient and dependa- of the services of this corporation to any 
| gold standard in September. There were pie channel for the safe operation of suit-|inland waterway or water routes where 
some hopefu? signs, however, as the year| able barges and towboats thereon; and such extension would be of national bene- 
closed. Crop and pastoral conditions were | when the Chief of Engineers of the United fit, that portion of the country which | is 
reported as good from both countries, and | States Army sha‘) certify that fact to the | not getting full advantage of its — 
secondary industries were increasing in| Secretary of War, the Secretary + — = igs goog ee wil be on ~ par with 
activity, while exports, sti @ y ex-| shall thereupon cause a survey of such/ the rest ol ates. dae 
tremely scr get Mae ong Sa mee tributary or pensation waterway to be If S. 720 is enacted into law it will mean 
forward in increased volume. The out-|™ade for the purpose of ascertaining the that the services of this corporation be 

look for import improvement, however, | 2mount of traffic, the terminal facilities, | be national = ae. he rye ——— S. 

remained extremely preblematical. and the through and joint traffic arrange- ye - nen wi ger BA a ae at a 
| In practically ail countries of the far a —— gp gga sg Pag ae pa Ba ten Salient extent Tae great 

eastern area, largely agricultural in their | “24; © ata. BUCH VRAIS, PrOvanly ¢ as 





Warrior 





Trade of All Countries | 





é pl i - ae iia . , ‘ways become 
Bar , ; able on such tributary or connecting asset which our inland waterways be 

productivity with the exception of Japan, waterway. e . in time of war. 

crop yields generatly were reported as| “as soon thereafter as such surveys —--— _——— 


| unusually good. The lack of prosperity, 
| therefore, was mainly due to internal dif- 
ficulties in getting products to market and 
to low world demand. 


shall have been completed and a sufficient 
and dependable channel for the safe op- 
eration of suitable barges and towboats | 
| shall have been substantially comp*%eted, 
— ——-—-—_ the Secretary of jad may, if he finds; 

from such survey that water transporta- 

Mr. Porter Is Elected tion can, in the public interest, be suc- 
‘ ° a | cessfully operated on such tributary or 
Chairman of the if ‘:. Cc. connecting waterway, extend the service | 

of the Inland Waterways Corporation 


Commissioner Claude R. Porter of the| thereon as soon as the corporation shall 
Interstate Commerce Commission has been | have suitable facilities available therefor.” 
elected chairman of the Commission ef- |, 5-720 introduced Dec. 9, 1931, provides 
fective Jan. 1, succeeding Ezra Brainerd, | for an amendment, as follows: 


; ; : 7 i . The Secretary of War is 
who was chairman during the year 1931. | Section 1 (ae aaal 
nda chateman’ ia elated’ eoah authorized to extend the services and 


year. | nations lat ammn wn - 

ere : operations of the Inland Waterways Cor- 

The Commission’s announcement fol- poration to any inland waterways or water 
lows in full text: 


: routes where, in the opinion of the Secre- | 
Pursuant to the policy adopted Jan. 13,| tary of War such extension would be of 
} 1911, Commissione: Claude R. Porter has | nationa: benefit.” 
been elected chairman of the Interstate 


Waterway Projects | 
Involve 86 Millions 





Head of House Group Expects 
Report of Omnibus Bill 


| {Continued from Page 1.] | 
for the whole $124.000,000 proposed for | 
the upper Mississippi River project. | 

Cape Cod Canal and Buzzards Bay, 


Mass., $23,250,000. , 
Tennessee River, $17,500,000 of addi- 
tional authorization. | 
Wrangell Narrows, Alaska, $142,000; 
Milton Harbor, $53,500; Allegheny River, 
| Pa., $3,800,000; Two Rivers Harbor, Wis., 
| $27,000; Mobile River, Ala., $2,500; Wil- 


| 
| 
| 
| 





|Gommerce Commission, effective Jan. 1,| Provides for Extension liamette River, Oreg.. (waiver eee” 
| 1832, for the ensuing year. He succeeds | Of Federal Activities tion.) _ Cape ae seret, Sere ee 
| the present chairman, Commissioner Ezra | APES ; 8. Se eee 00,0¢ 


Brainerd Jr. 
The new chairman was 
|} member of the Commission by President | 


It will be observed that the present law or and Kern rivers, Calif., $6,000,000. 


inted a|Wwas designed to limit the activities of the |.) the foregoing, except the upper 
appointed a Inland teas Corporation to the| Mississippi and the Tennessee River proj- 


| Coolidge in 1928 to fill the unexpired term Sanne. aed Gee pel ee | received at the third session of the 71st 

| of Henry C. Hall, resigned, and was later | “at tne time the present law was passed |Congress and still pending action. The 

| reappointed to a full term ending Dec. | +} kal As jing} ral Barege| reports for the 72nd Congress, Ist ses- 
31. 1935. . ne provision excluding Federa arge | °: 2 <4 hi mth. and de 

) o4, 3 Line service on the Ohio River, repre-| sion, which began this month, and pen 

|_ Mr. Porter is a lawyer by profession. sented the wishes of the shippers of the ing with the leftover projects, are: 


| In his early life he served as a member 
in both branches of the Iowa Legislature. | 
| Prior to his appointment to the Commis- 


hi i Detroit River, Wyandotte channel, $17,- 
Ohio Valley at that time. | , cee ee 
Subsequently there have been various oo8; ana nee ,enakinas Sheena’. 
ee ae ee 0 attempts made to extend the services of $350°000. tine toa a or ost takes 
e had been with the Government the Inland Waterways Corporation to the navigation): bridge on Norfolk-Beaufort 
waterway, $90,000; Tampa.and Hillshoro 
| bays, $3,675,000, conditional; Napa River, 
|Calitornia, $26,500; Green Bay Harbor, 
Wis., $350,000; Fenwicks Cut yaterway 
Ashepoo River to Coosaw River, S. C., 
$79,050; Arkansas Pass-Corpus Christi 
channel, Texas, $5,000, annually for main- 


ern Distict of Iowa, Special Assistant At-|Rivers on the Pacific coast, and to the 
torney General, Assistant Attorney Gen-|Intracoastal Canal. S. 720, just intro- 
eral, and later crief counsel of the Federal |C@uced, would make the activities of the 
Trade Commission. At the time of his | Corporation available to the whole country 
appointment, he was engaged in the gen-| Whenever such extension of its services 
eral practice of the law at Des Moines | would be, in the opinion of the Secretary 
| Towa. ‘lof War, of national benefit. 





4 ae — #.,| tenance; Tennessee River, as stated, $17,- 

- aaa aeens |, Under the present law the Inland | 599 900 of additional authorization; ‘upper 

ee |W aterways Corporation may, under sec- Mississippi River, as stated, $25,000,000; 
Texas Statute Regulating {tion B of the existing Act, be directed Take Washington waterway, $180,000; 
|to extend its services to the intracoastal Starlings Creek, Va., $21,750; Port Gam- 

Size of Trucks Sustained Canal from New Orleans & the RIO | ble Harbor, Wash., $6,750, conditional; 
Gra ce. — ae 4 of this Soon aan | Tacoma Harbor, Wash., $1,000 annually 

may also be extended, provided the orig-| for mai , : : hi ae 

AusTIN, Tex., Dec. 28. I 8-|for maintenance; Port Washington har 


inal requirements of the present Act have 
been complied with, to all of the tribu- 
taries and connecting waterways of the| 
Mississippi system. If the New York! 
Barge Canal is turned over to the United |} 
States, this Corporation may operate | 
thereon. | 

The corporation intends to inaugurate 


bor, Wis., $725,000; Lake Charles water- 
way, La., $50,000; Totuskey Creek, Va., 
$35,000 conditional; St. Croix River, Wis., 
a modification plan; Connecticut River, 
Conn., $2,384,000; Lynn, Mass., harbor, 
$296,500; Miami harbor, Fla., $685,000, and 
Hillsboro Bays, Fla., $611,560. 


_The State motor truck law limiting the 
size and length of trucks is constitutional 
and the use of oversize trucks to haul 
farm products does not exempt operators 
from its terms, the Texas Criminal Ap-| 
peals Court held Dec. 23. The court af- 
firmed a fine imposed upon Cevil Reaves, 


Wichita County, for operating a truck b : ear eee cet Se 
be -7? : s arge line service on the Illinois River = A 
ana trailer of combined greater length | to Chicago just as soon as a suitable chan-| Two States Set Hearings 


g His truck and trailer were 
being used to transport cotton and hay 
the record showed. a 

The opinion by Justice O. S. Lattimore 
Said that if the use of equipment vio- 
lating the truck law were sanctioned for 
the hauling of farm commodities, “it 
would be odd” to invoke the law against 


|nel is available, and to extend its services 
on the Missouri River to Kansas City! 
as soon as the engineers have completed | 
a dependable channel. The floating | 
equipment and money necessary for the} 
;extension of Federal Barge Line service, 
from the Great Lakes to the Gulf of 
Mexico, and from St. Louis to Kansas 


On Freight Rate Increases 


Boston, Mass., Dec. 28. 

The State Department of Public Utili- 
ties will hold a_ public hearing Dec. 30 
on a petition of the Boston & Maine Rail- 





Expanding Waterways Operations of Federal Barge Service 








+ 


the hauling of equipment or commodities 


road, the Central Vermont Railway, the 


Complete circular on request 


Corporation 


60 Cedar Street, New York 
922 Fifteenth St., N. W., Washington, D. C. 


———————————————————————————— 


City, are already available without catling 
for any increased appropriation. 


Present Operations 
Of Barge Lines Outlined 


At the present time the Inland Water- 
ways Corporation operates on the upper 
Mississippi from Minneapolis to St. Louis, 
on the Dlinois River om St. Louis to 
Peoria, on the lower Mississippi from St.) ating in Ohio will confer Dec. 29 with the 
Louis to New Orleans, across Mississipp:;State Public Utilities Commission on a 
Sound from New Orleans to Mobile, and} proposal to apply recent freight rate in- 
on the Warrior River from Mobile to Bir-| creases authorized by the Interstate Com- 
mingham, It also owns and operates a;merce Commission to intrastate freight, 
| 19-mile switching railroad connecting Bir-'! the Commission has announced. 


New York Central Railroad Company, 
and the New York, New Haven & Hart- 
ford Railroad Co. for the same increase 
}in intrastate freight rates as was granted 
by the Interstate Commerce Commission 
on interstate business. 


of the oil business or other enterprises. 

“We do not believe,” Judge Lattimore 
said, “the legislature would have inten- 
tionally injected a discriminatory element 
into a statute by legislating in favor of 
one form of business or occupation against 
others. 

“It could be well said that if a farmer 
could haul in a 60-foot truck along a 
public highway a load of any weight he 
pleased to be fed to his cattle on a ranch 
200 miles distant, it would appear. odd 
that an oil or coal company might not 


rris Forbes 


Co.umsus, Onto, Dec. 28. 
Representatives of sieam railroads oper- 





haul its output on the same size trucks to 
its refinery or coal yards.” 









| 


to all tributaries and connecting wa- 
terways of the Mississippi System, and 
to the New Barge Canal should it be 
taken over by the Federal Government. 
A bill before Congress proposes to ex- 
tend the services and operations of the 
Inland Waterways Corporation to any 
inland waterways or water routes; this 
would remove the restriction under ex- 
isting law. to Federal barge service on 
the Ohio River, and make possible barge 
service on waterways on the Pacific 
Coast and elsewhere in the United 
States. 





Rulings Announced 
In Railway Finance 
And Rate Petitions 


Complaints Placed on File 
In Connection With Rate 
Changes Also Are Made 
Public by the I. C. C. 


The Interstate Commerce Commission 
on Dec. 28 made public decisions in rate 
and finance cases, and an examiner’s pro- 
posed report in a finance case, which are 
summarized as follows: 

School books: No. 24154.—American Book 
Company v. Baltimore & Ohio Railroad. 
Rates on school books, in carloads, between 
Bloomfield, N. J., and Cincinnati, Ohio, be- 
tween Bloomfield and Chicago, Ill., and be- 


tween Cincinnati and Chicago found not 
unreasonable. Complaint dismissed. 
Explosives: No. 23840.—Illinois Powder 


Manufacturing Company v. Alton & Eastern 
Railroad. Rates on high explosives, in car- 
loads and less than carloads, from Grafton, 





Labor Situation 


Little Changed in 


Most Localities 


Retail. Business Stimulated 
In Many Cities, However, 
Due to Holidays, Asserts 
President’s Organization 





[Continued from Page 7.1 
some markets’ sales stopped by delegations 
of farmers and there have also been some 
warehousemen who have voluntarily closed 
their sales on account of the low prices and 
the market situation in dark tobacco. We 
understand that various delegations are meet~- 
ing with representatives of the national Farm 
Board with reference to seeing what can be 


done in the way of forming a pool under 
Government aid.” 
Acording to the Louisville Municipal Eme 


ployment Bureau, 570 workers were given em- 
ployment for three days each during the last 
week and were paid $4,170.35. 


Chicago 

Chicago: A continued spurt in preholiday 
buying in the department stores, with a heavy 
physical volume of goods sold, some optimistic 
news in tne low-priced automobile field, and 
a rather uneven tone in business generally, 
characterized the past week in Chicago, ac- 
cording to the Chicago Association of Com- 
merce. Holiday buying on the part of local 
retailers, combined with purchases of heavy 
Winter goods, due to colder weather during 
the first part of the week, helped out the 
wholesale houses, as did the buying induced 
by preinventory sales which were of good 
average volume. One leading wholesaler re- 
ported a big number of re-orders for low- 
priced gift items from middle western dealers, 
and it was necessary to increase employment 
in the shops and factories producing them 
to meet the demand. 


The Illinois Free Employment offices in Chi- 
cago had 573 placements for the week ended 
Dec. 12, according to figures made public 
by the General Superintendent. This com- 
| pared with 646 for the previous week and 
| 945 for the same period 1930. Registrations 
for the week ended Dec. 12 totaled 1,587; the 
previous week 1,898, and for the same period 
a year ago 4,795. The total for the week 
showed 226 men and 347 women placed in jobs, 


Minneapolis 

Minneapolis: The local Federal Reserve 
Bank's summary of agricultural and business 
ecnditions stated that the volume of business 
in the district during November showed no 
significant change from the low level of Sep- 
| tember and October. Most of the business 
records for the month available at this time 
were below the figures for November last year. 
However, employment indexes for Minneap- 
olis showed a smaller reduction in demand 
for labor than usual at this season and, con- 
sequently, the adjusted index of employment 
conditions improved during November. 


H. C. Hotaling, executive secretary of the 
Ten Thousand Lakes-Greater Minnesota Asso- 
ciation, in his annual report estimated out- 
of-state visitors spent $75,766,610 in Minne- 
sota during the past year giving employment 
to thousands of people, directly and indirectly, 

Information from officials of northern Min- 
nesota counties is that more men are fole- 
lowing the fur trapping business this Winter 
than in previous years. Although the return 
for the trappers is not great due to low fur 
prices, it is pointed out that the incong is 
sufficient to tide the men over a W..ter 
where otherwise they would be dependent 
on charity. 


Building permits for 145 homes were issued 
in Minneapolis in November and contributed 
a total of $450,865 to the value of $591,660 
pleced on 425 construction and alteration jobs 
for which permits were granted during the 
month by the city building inspector's office. 
The figure of $591,650 brings the permit total 
for the first 11 months of 1931 to $11,121,662, 
only slightly under the $11,797,001 reported 
for 1930 to Dec. 1. This year’s permits cover 
5,433 building and remodeling jobs, compared 
with 5,893 last year. In the 11 months of 

| the big year of 1929, a total of 6,063 permits 
| were issued for jobs with aggregate cost of 
$21,099,087 in Minneapolis. 


More than 4,000 men were paid a total of 
$845,255 on the 102 city improvement contracts 
let between April 1 and Oct. 20, Mayor Bundlie 
of St. Paul announced recently after checking 

| the city’s activities for the past season. These 

figures do not include the usual city crews 
engaged during the Summer months in main- 
tenance repair and operation of various city 
activities. Neither do they include a number 
of men indirectly given employment in St, 
Paul plants and factories furnishing and 
fabricating materials used for city projects. 


St. Louis 
St. Louis: Department store sales in the 
St. Louis Federal reserve district in November 
were 9 per cent below a year ago which is 


Ill., to points in Arkansas, Kansas, Louisi- the best relative showing of any reserve dis- 
ana, Missouri, Oklahoma and Texas found trict. Retail business is improving according 
not unreasonable or otherwise unlawful in to the local report of R. ©. Dun and Com- 
the past put unreasonable for the future. pany which may be summarized as follows: 
Reasonable basis of rates prescribed. Rep- “Retail business in genera! continues to ine 
aration denied. clease as the holiday season grows closer. 

Storage rates: No. 23567.—Eastern Shore | Larger department stores are doing better 
of Virginia Froduce Exchange v. Pennsyl- business than had been anticipated. Several 
vania Railroad. Team-track storage charges local toy manufacturers are working three 
maintained by defendant at stations on its shifts daily in order to produce merchandise 
Norfolk division found not unreasonable or for immediate shipment. Manufacturers of 
otherwise unlawful. Complaint dismissed. men and women's clothing report business 


Demurrage: I. & S. Docket No. 3344.— 
Notice to Consignors or Owners of Carload 
Freight Refused or Unclaimed at Destina- 
tion. Proposed changes in rule 4, section E, 
of Car Demurrage Rules and Charges, I. GQ 
C. No. 2192, found not justified. Suspended 
schedules ordered canceled without preju- 
dice to the filing of new schedules estab- 
lishing the rule set forth in the appendix 
hereto. 

F. D. No. 8767.—Certificate issued per- 
mitting abandonment by the Seaboard Air 
Line Railway Company and its receivers of 
the so-called Loganville branch in Gwinnett 
and Walton Counties, Georgia 

Examiner’s Report 

F. D. No. 8903.—Recommended that the 
Commission find that the present and fu- 
ture public convenience and necessity per- 


slightly better; however, volume continues be- 
low last year.” 


The Missouri Portiand Cement Company an- 
nounced a plan for opening the company 
commissary for assisting their out-of-work 
employes, providing them with food, shelter 
and clothing at cost, to be repaid over a 
period of six months after they return to 
their jobs. The Citizens Relief Committee 
announced that cooperating agencies spent 262 
per cent more for relief last month than in 
November, 1930. The Employment Bureau re- 
ports 1,635 applications this month, permanent 
plecements 49, and temporary placements 100. 

Among recent construction developments 
was the call for bids for the foundation for 
the new western approach to the municipal 
bridge to be submitted by Jan. 19. The esti- 


é onment by the Chicago, St. | Mated cost of this work is $127,000 and bids 

a ene ee Railroad Company, on _other parts of the project will be re 

and the abandonment of operation by the | ceived later. The entire approach is esti- 
Uiinois Central Railroad Company. of a | Mated to cost $906,000. 

branch line of railroad in Obion County, The Industrial Bureau reports two new 

Tennessee. ee and rd moemions requiring $438,000 

1 ints Filed additional capital and 46 additional workers 

satteas ne filed with the i" this district for the month of November. 


ects, are projects on which reports were | Interstate Commerce Commission has just! 


been announced as follows: 


Hogs.—No. 24767, Sub. No. 1.—Chamber of 
Commerce, Mitchell, S. Dak., and the Mit- 
chell Abattoir, Inc. v. Chicago, Milwaukee, 
St. Paul & Pacific Railroad. Against a rate 
of 3712 cents on a minimum of 24,000 pounds 
on shipments of dressed hogs, Mitchell, S. 


A recent Army contraact for shoes awarded 
to a local firm will help local employment. 
Revenue freight cars loaded on four major 
roads entering St. Louis were 61,520, an ine 
crease of 1,025 over the previous week. This 


is contrary to the usual downward movement 
ac this season. 


| Kansas City, Mo. 


Dak., to Austin, Minn. Kansas City, Mo.: The ‘greater Kansas City 

Fruit Containers.—No. 24924.—Carpenter- Employment Commission reported for the 
Hiatt Sales Company, Chicago, Ill., v. The’) week ended Dec. 15, new applications for poe 
Atchison, Topeka & Santa Fe _ Railway | sitions 79, placements 100, permanent place- 
Against the absence of any provision for | ments 32. City improvements of roads, parks, 
estimated weights on shipments of citrus | bridges and water works are continuing, giv- 


and deciduous fruits and vegetables when 

packed in basket containers. 
Vegetables.—No. 24925.—Texas Produce 

Company, Dallas, Tex. v. The Alabama Great 


ing employment to several thousand men who 
were on the unemployment list. 

The Kansas State Highway Department will 
receive bids for the resurfacing of 49 miles 


Southern Railroad. Against rates on ship- | of highways. The Donnelly Garment Company 
ments of vegetables from points in Florida to | has added 150 workers, engaged in the pros 
Dallas, to the extent they exceed rates | duction of women’s dresses. Seasonal ix flue 
made on the basis of the lowest combina- | ences are largely responsible for the inci™ase, 


tion of local class and commodity rates to 
and from Jacksonville, Fla. 

Grain and Grain Products.—No. 24926.— 
Chamber of Commerce, Atchison, Kans., v. 
Alton Railroad. Against the issues presented 
to the Commission in docket 2475 Omaha 
Grain Exchange v. Ann Arbor Railroad pro- 
portional rates on grain and grain products, 
carloads, from Omaha, Nebr., to destina- 


The Christmas season has very definitely s:lme 
ulated retail trade although purchases are 
| largely of low priced merchandise. 


Houston 

Houston: A new high record for food dis- 
tribution by Houston's Relief Commissary was 
reached when a total of 1,985 families made 
up of 9,383 men, women and children were 


tions in Central Freight Association Ter- | fed during the week ended Dec. 12. The pub- 
ritory. Alleged that if the prayer of the | lic is being asked by all relief agencies to 
Omaha Grain Exchange is granted in whole | donate clothing for the unemployed. The 


or in part injustice will result to complain- 
ants in this case. 

Strawberries: No. 24923.—H. J. Perkins Co., 
Springfield, Mass., v. The Pennsylvania Rail- 
road. Against charges on carload shipments 
of strawberries, from South to New Eng- 
land and New York points. 

Spinach: No. 24540—George Allison & 
Company, Inc., v. Norfolk Southern Rail- 
road. Rate charged on spinach in bushel 
baskets, in carloads, from Diamond Springs 
and Herberts, Va., to Jersey City. N. J.. and 
New York, N. Y., found inapplicable. Rep- 
aration awarded. 


Tariff Rate Is Reduced 
On Imported Hair Pencils 


New York, Dec. 28. 
The United States Customs Court has 
announced a decision reducing the tariff 
rate on imported merchandise described 
as hair pencils. Granting a tariff protest 
of the S. S. Kresge Company, Judge Mc- 
Clelland finds that these pencits, subjected 
to duty upon entry of 50 per cent ad val- 
orem, should have been assessed at 40 per 
ad valorem, under the last part of para- 
| graph 1506, Tariff Act of 1930. 


Army has been requested to furnish 100 addi- 
tional cots and 200 blankets 

It is believed that several hundred addi- 
; tional jobs will be available as a result of 
the city’s decision to enforce strictly the 
8-hour day labor law as applied to men work- 
ing on public improvements Contracts for 
State highway, road and bridge construction 
awarded by the Texas Highway Commission 
on Saturday, Dec. 12, aggregated $1,019,000. 


7 
Datias 

Dallas: The Citizens Emergency Committee 
cooperating with the city government, induse 
trial concerns, and property owners is wag- 
ing an intensive campaign to speed up work 
for the unemployed This Committee is not 
only raising $100,000 for immediate needy re- 
lief, but it is mailing pamphlets to citizens 
encouraging immediate improvement and re- 
pairs to furnish Dallas jobs for the un- 
employed. 

The city is opening up new sanitary projects 
to furnish work for several hundred men dure 


ing the next four months Five hundred 
thousand dollars in bond money was made 
available for school building and improves 
ments, to start within two weeks. Registra- 


tion of the unemployed is increasing with the 
estimated number 15,000 and upwards. 
The report from other localities will 
be printed in full tert in the issue of 
Dec. 30, 














FEDERAL BANKING 





Rudiies Volume 
In 12th District 


Lower for Month 


Discounts and Purchases of |& Louisville Railway (Monon) to the Bal- 
/timore & io Railroad as propssed in the | 
Bills Also Were Reduced 


ee tsk fee eee Fl of the east- 
‘ ern. trunk lines, would eliminate the com- 
For Four-week Period, 

Says Reserve Bank 


Plan to Allocate 
Railway Oppose 





| 
d 


North Carolina Town Asks to 


Intervene in Hearing On 
The ‘Monon’ Railroad 








| petition between the Monon and the trunk | 
jlines and “encourage the Northern car- 
|riers to build a freight rate wal? around 
| the eens ane deny Southern producers 

ae an equality of opportunity to compete 
Saw Francisco, Cauir., Dec. 28./in the targe methane of the country,” the 

Discounts and bill purchases by the | Interstate Commerce Commissioi has just 
Federal Reserve Bank of San Francisco| been advised by the High Point (N. C.) 


declined considerably during the tour |Saeee of Commerce. (Docket No. 


weeks ended Dec. 16, according to the; This assertion was contained in a peti- 
monthly review of business and banking| tion for leave to intervene in proceedings 
in the Twelfth Federal Reserve District,|t0 be heard by the Commission commenc- 
released by the bank for publication as|iM& Jan. 6 at Washington, D. C., involv- 


of Dec. 28. Member banks also reported |img the application of the Pennsylvania, 
smaller volume of loans. the Baltimore & Ohio, the New York Cen- 


The business volume was smaller in No-|Fal and the Chesap@ake & Ohio railroads 
vember than én October, according to the to divide the rail properties of the East 


>, 


review. }into “four” rather than the “five” sys- 
The district summary follows in full|tems contemplated by the Commission in | 
text: | its consolidation plan of Dec. 9, 1929. 


At the present time the Monon is owned 
and controlled jointly by the Atlantic 
Coast Line and the Southern Railroads. 


Smaller Volume of Business 
The volume of business transacted in| 


} 


he 








the Twelfth District was smaller in No-|! 
vember than in October, after allowance 

for ~ ae changes customary dur- R t il d Wh ] 

ing that month. Industrial operations ] 
continued to slacken and distribution of | € al an 0 esa ¢C 
oo slower than in the pre- ° 
cei met Trade Shows Decline 

Prices of nonferrous metals and agri- | ra e€ K ows ec ile 
es — Fg in the district | ‘ 

ecline uring late November and the 
first half of December. Reserves Bank I K ¢ A 
credit in use continued to recede from n ansas At rea 
the high levels of October. —__—_—_- 

Crop and livestock marketing declined . ° * 
seasonally during November. Soil mois-| Commodity Prices Continue 
ture and irrigation water were further | i s 
replenished during the month by rain | To Drop, Federal Reserve 
and snowfall. On Dec. 1, precipitation for ° ° 
the crop year approximated the long time Bank States in Review for 
average, and was considerably in excess 
of the last two years. Late November Month 
frosis damaged the navel orange crop 2 
slightly. It seems probable that the 
heavy snowpacks on higher ranges will 
necessitate larger than usual quantities 
of supplemental feed for livestock during 
the current Winter. 


Pseduction of crude oil in California 
remained unchanged during November, 


Kansas City, Mo., Dec. 28. 

Both retail and wholesale trade declined 
during November in the Tenth Federal | 
| Reserve District, according to the monthly 
review of the Federal Reserve Bank of 
Kansas City, released for publication as | 


y 


but the amount run to refinery stills de- |0f Dec. 29. _ . 
clined somewhat-as compared with Oc-|, The district summary follows in full | 
tober. Gasoline inventories increased | text: 5 | 
considerably from the preceding month,| Prices of many Tenth District com- 


modities continued to decline in Novem- 
ber. Corn and oats closed the month 
slightly higher, but wheat, after reaching 
60 cents per bushel on Nov. 9, a new high 
for the season, declined with a net loss 
ot 6 cents per bushel for the month, but | 
11 cents per bushel above the record low 
of Oct. 5. | 

Livestock values were lower, with sheep 
and lambs the lowest in 20 years, and | 
hog prices reaching the lowest level since 
1899. Crude oil advanced 15 cents per 
barrel, but gasoline was lower and zinc 
ore and lead ore declined. Prices of flour, 
millfeeds, eggs, poultry, and butter also 
declined. 

The combined value of crops harvested 
in this distirct in 1931, as estimated by 
the United States Department of Agri- 
culture and based on Dec. 1 prices, de- 
clined 28.5 per cent as compared to 1930 


as is usual in November. Output of lum- 
ber declined sharply, the total for the 
month being the lowest since February, 
1921. Proportionate decreases were not} 
recorded in shipments and orders of that 
commodity, however, and stocks declined. 


Contract Values Decrease 


Building permits issued and construc- 
tion contracts awarded were unusually 
small in value during November and ce- 
ment production declined more than sea- 
sonally. Activity at flour mills remained 
at a high level. Approximately the sea- 
sonal decreases were reported in employ- 
ment. 

There was no appreciable change in re- | 
tail sales during November, although a 
moderate increase is customary during 
that month. Registrations of new auto- 
mobiles declined more’ than _ seasonally, 
while the usual October-November changes | and 51.4 per cent as compared to 1929. 
were recorded in wholesale trade. A pro-| Heavy rainfall in the eastern part of the | 
nounced reduction in eastbound shipments | district delayed corn shucking and mar-| 
of lumber and petroleum through the| keting, and Fall plowing. Snows in the 
Fanama Canal and a contrary to seasonal | 7 areas caused some shrink and loss | 
decline in the westbound shipments re-|of livestock, but relieved water shortages | 
sulted in a sharp decrease in intercoastal |in some localities. Wheat fields in eastern 
traffic during November. jand central Kansas received an eXCess | 

Total discounts and locally purchased|of moisture, but a deficiency of subsoil | 
acceptances held by the Federal Reserve; moisture exists in the western third of 
Bank of San Francisco declined consid- | that State. | 
erably during the four weeks ended Dec.| Weather conditions were more favorable | 
16. A moderate loss of funds to other for Fall trade in November than in Octo-| 

arts of the United States through set-|ber and the decline of 17.9. per cent in 
lement of commercial and_ financial|dollar sales during the month, as com- 
transactions was more than offset by an/| pared to November last year, was some- 
excess of treasury expenditures over re-| What less than reported for the two pre- 
ceipts in this district. Demand for bank-|ceding months. Wholesale trade was sea- | 
ie funds was reduced as a result of aj;sonally dull and the dollar volume of| 
nonseasonal decline in the amount of | sales was 24.3 per cent under a year ago. | 


» 





| 


money in circulation and a reduction in| Crude oil production was larger in No-| 
reserve deposits maintained by member|vembtr than in October this year or | 
banks. Lower time and demand deposits | November, 1930. Flour mills produced | 


mare flour in November than in the cor- 
responding month last year. There was 
Very little buiiding activity during No- 
vember. 


Changes in National Banks 
During Week Announced 


and a declining volume of loans were re- | 

ported by member banks between Nov. 18 

and Dec. 16. Participation by those banks 

in the large Dec. 15 treasury financing 

resulted in a considerable increase in 

both their investments and their govern- 
@ ment deposits. \ 





Changes Are Announced 
In Status of State Banks 


Massachusetts: Arthur 
sioner, has announced: 
Company, Boston, closed. 


Changes in the status of national banks 
during the week ended Dec. 26 were an- 
nounced by the Comptroller of the Cur- 
rency, Dec. 28, as follows: 

Charters issued: 


Guy, Bank Commis- 
Charlestown Trust 


| The National Bank of Logansport, Ind., 

Minnesota: J. N. Peyton, Bank Commis- 7 ‘ : : 
sioner. has announced: Security State Bank, ey . Spee. President, W. A. Deniston; 
Starbuck. closed. Ballard First National Bank of Seattle 
Nebraska: George W. Woods. Banking Com- | wash. capital, $100,000. President, J. P. Wall; 


missioner, has announced: Wahoo State Bank, 
Wahoo, chartered. Citizens State Bank, Beaver 
Crossing, and Farmers & Merchants Bank, Ce- 


eashier, R. A, Plummer 
The DeLay National Pank of Norfolk, Nebr 


| capital, $100,000. President, J. J. DeLay; 
Tesco, closed. : f cashier, Paul Zutz 
New York: Joseph A. Broderick, Superin- Montour National Bank in Montour Falls, | 


tendent of Banks, has announced: American 
Express Bank and Trust Company, merger 
Q@greement into the Equitable Trust Com- 
any of New York filed. Bank of America 
rust Company, merger agreement into City 
Bank Farmers Trust Company, filed. Bank 
of East Aurora, East Aurora, approval given 


N. Y., capital, $25,000. President, M. 
Weed; Cashier, Belle P. Cornell, 

Voluntary liquidations 

The First National Bank of Shelbyville, Ill 
| Capital, $100,000; effective Dec. 19, 1931. Ligq- 
uldating agent and absorbed by Shelby Loan 


Charles 


a ion & Trust ; FS) ; . 
to reduction of capital from $175,000 to $150,- — ee es uy ewe , of 
000. reduction in par value of shares from Roseau, Minn., capital, $30,000; effective Dec. 


$100 to $25, and increase in number of shares | 
from 1,750 to 6,000. Fort Covington Banking 
Company, Fort Covington, closed. Conti- 
nental Bank and Trust Company, New York 


18, 1931. Liquidating agent, R. J. Knutson, 
Roseau, Minn. Absorbed by The First Na- 
tional Bank of Roseau. 

The First National Bank of Emhouse, Tex., 


City, branches authorized at 512 Seventh capital, $30.000; effective Dec. 1, 1931 Li 
as - ° x » 7 o q- 
Avenue, and 72 Second Avenue. | uidating agents, J. N. Garrity and W. E 
—_ - T a Harrington. Absorbed by The First National 

° ® * Lois Bank of Corsicana, Tex. 

Rulings In Finance Cases The Lincoln National Bank of Passaic, N. 
| J., capital, $500,000; effective Dec. 16, 1931. 
Are Announced by I. Cc. e. Liquidating agent and absorbed by Peoples 


Bank & Trust Company of Passaic, N. J. 


Decisions in finance cases have just been 
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| lars credit, 


{the payment of debts, would it? 


| pay their debts where 
Senator Shortridge: They would buy shoes | 
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of the Senate, investigating that subjec 
19), Dec. 18 and 19 by Charles E. Mitche 


New. York and of the National City Company, its security affiliate. 


of excerpts from the record of Thomas 


issue of Dec. 23, continued Dec. 24, 26 and 28.) 


transcript of Mr. Mitchell's testimony fol 


The Chairman: Mr. Mitchell, you have 
listened to the testimony of Mr. Lamont. You 
know about the trend of 
this Committee desires to secure from you. 
If you have a statement that you desire to 
make we should be very glad to hear it at 
this time and have you tell the Committee 
as near as possible what the National City 
Bank has done by way of loans in any con- 
nection whatever with foreign countries. 

Mr. Mitchell: Senator Smoot, I have pre- 

ared no statement for your Committee, but 

have been most interested in the line of 
questioning of Mr. Lamont, and I think per- 
haps it might be most helpful, if we go into 
the detail of our own operations, that I dis- 
cuss with you some of the questions in 
which, within the last hour, you have shown 
a direct interest One point has particularly 
interested me. A question was raised as to 
what happened to the money that was raised 
by virtue of these foreign loans I think 
that we all recognize that these loans produce 
dollars to the credit of the borrowers; that 
except as those dollars are used in the pay- 
ment of already existing debts in America, 


they must be used in the purchase of Amer- | 


ican products, American goods and services; 
and many of us have found a real inspira- 
tion in the fact that in the issue of this 
large volume of foreign loans we were playing 
a part in the development of American trade 
and industry. That is our first motive always. 


-~+ + 


We maintain branches of our bank the 


world around, at the crossroads of commerce, | 


always for the benefit of American manufac- 


ture and American trade, and in our security 


issues we look to the same result. 

If I may bring this one step forward in 
the discussion, I have had prepared a state- 
ment of the international payments, the bal- 
auce of the international 
United States for the period from 1923 to 1930. 
It is very short, and if I may give it to the 
Commfttee in its few items I would like to 
have their attention to it. 

On the credit side we have, first, the excess 
of exports; that is, the excess of exports over 
imports, which runs to a figure of $4,850,000,000 


during this period. Interest received, $4,- 
100,000,000. 

Foreign investments in the United States, 
$1,722,000,000. 


War debt payments, which of course in- 
clude miscellaneous Government transactions, 
$1,196,000,000. 

Discounts and commissions, $746,000,000. 

Freight and shipping, $586,000,000. 


- e * 

Miscellaneous items, $545,000,000; a total of 
$13,646,000,000. On the debit side we have 
fcreign investments, $6,293,000,000; tourst ex- 
penditures, $4,233,000,000; immigration*remit- 
tances and charity, $2,193,000,000; ocean pas- 
senger traffic, $474,000,000, and the balancing 
item is gold, $453,000,000. 

Now I ask you gentlemen what would hap- 
pen if we were to remove the item of $6,203,- 
000,000, covering the foreign investments. 
this balance it would have to be covered by 
a@ reduction of some of these items that are 
on the credit side, It is my opinion that it 
will show itself particularly in the item of 
excess of exports, which has been $4,850,000,000, 

Foreign investments, in other words, in my 


information that} 


payments to the} 


In| 





ETAILS of the participation of the National City Compan} in the flotation of 
foreign securities in the American market were given to the Finance Committee 


t under the Johnson Resolution (S. Res. 
ll, chairman of the National City Bank of 
(Publication 
W. Lamont’s testimony was begun in the 
Excerpts from the stenographic 





low: 
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industry there, chiefly, which is in compe- 
tition with ours? | 

Mr. Mitchell: It went to the government, 
however. 

Senator Shortridge: Hence our tariff, and 
rightly. 


Senator Barkley: 


j}any other bank in this country, the object of 


which ultimately was to pay somebody they | 


owed in England, they convert those dollars 


into pounds, or if they want to pay somebody | 


in Switzerland they may convert them into 
| pounds and then convert the pounds into the 
circulating medium of Switzerland, and so on, 


until they finally get to the fellow to whom | 


they owe the money, and they pay him out 
of this loan that they have obtained here 
And it may be that the country into whose 
circulating medium the money is transferred 
uses that to buy goods in this country or to 
poy somebody in this country whom they owe. 
o that in that roundabout way your orig- 
inal statement is practically correct, although 
it is possible that it might be subject to mod- 
ification in case any country demanded gold 
' instead of the credit. 

! Mr. Mitchell’ Quite so. You never can de- 
stroy the credit being used in that way. It 
must be used by somebody. 


- eS 


Senator La Follette: Is it possible that if 
any of these credits were used to purchase 
American securities of corporations in this 
country it thus would be an investment 
rather than a purchase of goods? 

Mr. Mitchell: It might easily be so, ves, 
where there were substantial repurchases, es- 
pecially in Europe, of American securities. 

Senator La Follette: In other words, there 
was a certain amount of participation in our 
own stock market operations during this pe- 
riod on the pert of borrowers in this country? 


Mr. Mitchel!: Probably not by the borrow- 
ers. The dollar exchange may have worked 
around into the hands of an investor who 


perhaps sold sterling and bought the dollar 
and that dollar bought American securities. 

Senator Couzens: Do you discern a differ- 
ence between an investor and a speculator? 

Mr. Mitchell They often change from being 
one to the other so rapidly that it is quite 
impossible, Senator Couzens. 

Senator Gore: A great many of these for- 
eign debts payable in this country are actu- 
ally paid in gold, Mr. Mitchell, are they not, 
and that is cne reason for the accumulation 
of gold in this country now, is it not? 

r. Mitchell: I would say that very few 
payments are made in that way, Senator. 

Senator Gore What draws gold here, Mr 
Mitchell? We hear & good deal about the 
payment of these international balances 
either im goods. the transfer of credits, or 
gold. We heve been given to understand that 
the exchange of goods was not as free as it 
might be, and that a good many of these obli- 
gations had actually been paid in gold. Why 
does it come here if it does not come in pay- 
ment of debts? 

Mr. Mitchell: The gold comes here and ac- 
cumulates to make up this international bal- 
ance of payments, especially— 


-~+ + 


opinion, very largely control the volume of Senator Gore: That is the point 

the export business of the United States.| Mr. Mitchell’ We get balances created in 
They have, therefore, a sound basis to the this country recause of the confidence of the 
most patriotic of Americans, and the fact| world in this country, .and those are very 


that the banking interests of this country 


| have floated foreign loans in this country Is 


something which should have the praise 
rather than the criticism of any body of men. 

That is a general statement with respect 
to the phase of foreign investments. 


e = = 
Senator La Follette 


are ultimately paid off it must be done by 
either a balance of trade established in this 
country by the foreign government, or it 
must come in in the form of gold. 

Mr. Mitchell: No; I am sorry, Senator La 
Follette, that I failed to make myself clear. 
Let me illustrate simply. Let us say foreign 
country X causes a loan to be floated in this 
market, and the avails of that loan are pué on 
deposit with the National City Bank. That 
country has dollars at that time. That coun- 
try may have no need for dollars. It may be 
that they are going to use that money for 
the purchase of something in England or 
the payment of a debt in England. What they 
then is to sell the dollars to somebody 
that wants them, and buy sterling. But that 
dollar credit that was made for them is then 
passed to somebody else, and it will always 
stand out as a dollar credit until it is used 
by somebody; and the only way in which the 
dollar credit can be used is in the purchase 
of American goods or in the payment of some 
debt that is already existent in America. 

Do I make myself clear? 
tion clarified it? 

++ 


Senator Connally: I want to see if I caught 
Mr. Mitchell's answer correctly when he re- 
plied to Senator La Follette. 

You take the position that a foreign gov- 
ernment makes a loan here and gets dol- 
and that that money can then 
be expended for buying American commodi- 
ties in the final analysis? 

Mr. Mitchell: That is cvertainly so, sir. 

Senator Connally: That credit is on the 
books of your bank. But suppose that gov- 


ernment wants gold; would you not have to! 


send your gold abroad? Suppose they say, 
“We don't want to buy any American good 
we don't want to buy anything in America; 
we want the gold.” Then you would have to 
ship it to them? 

Mr. Mitchell: Yes. 

-~+ + 

Senator Connally: Then it would not be 
put into the buying of American goods or 
They could 
buy their goods wherever they wanted to, or 
\ ver they wanted to? 
in Czechoslovakia rather than here in 
America? 

Mr. Mitchell: What is that, Senator? 

Senator Shortridge: Much of his loan went 
to Czechoslovakia. did it not? 

Mr. Mitchell: We have had several 
there 

Senator Shortridge: To develop their sho 


loans 
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made public by the Interstate Commerce C M k 
Commission as follows: ondition Statement oO ember Ban Ss 
a Report and order in F. D. No. 9065, author- \ 
the Chicago & Eastern Illinois Railway b d 
Company to imsue and to. renew from. time As Issued by Federal Reserve Boar 
to time not exceeding $7 326.764 st promissory | + he Philadel 
notes, and to pledge and repledge as cellar: | mye Federal Reserve Board’s condition, York district, $14,000,000 in the Philadel-~ 
s y ot exceed 5,262,500 § ’ ‘ 
eral security thereto ny “ot cries B prior- Statement of weekly reporting member |phia district, $13,000,000 in the San Fran- 
lien mortgage bonds, approved. banks in leading cities for the week ended | °j..0 qistrict, $12,000,000 in the Cleveland 
Report and order in F. D. No. 9049, author- | Dec, 23, made public Dec. 28, shows de- di zs $11 000 000 each in the Atlanta 
izing the New York, Ontario & Western Rail- | creases for the week of $229,000,000 in istrict, 000,C 
way Company to assume obligation and lia- ; 141.000.000 i and Dallas districts and $128,000,000 at all 
bility. as indorser. in respect of not exceed-|Joans and investments, $141,000, in re- reporting banks. Holdings of other se- 
ing $1,610,000 of promissory notes to be is-|serves with Federal reserve banks, $397,- |. rities declined $10,000,000 in the Boston 
sued by the Scranton Coal Company, ap- 000,000 in net demand deposits, $57,000,000 district and $8,000,000 at. all reporting | 
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: e ee es. ee en Borrowings of weekly reporting member 
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Exceed Amount of Issue , Loans on securities ae $24,000, changes for the week being increases of | 
O00 oh repereans sans ne mleane S-~ $102,000,000 at the Federal Reserve Bank 
The Department of the Treasury re- | {riet, and increased soo 0WAnO tn the Yew of New York, $16,000,000 each at Cleve- | 
ceived applications for $190,072,000 on it6 | 1 aistrict, all reporting banks showing |!@nd and Chicago, $15,000,000 at Boston, 
last issue of bills in 1931, according to an 2”) Lt decrease of $8,000,000. “All other” | $14,000,000 at Philadelphia, and $10,000,000 
announcement Dec. 28 by the Acting Sec-| loans declined $56 000,000 in the New York | 2! Richmond. 
retary of the Treasury, Ogden L. Mills. | district, $20,000,000 in the Boston district) A summary of the principal assets and | 
The announcement follows in full text: and $85,000,000 at all reporting banks \liabilities of weekly reporting member | 
ee sive tatennens Sat Holdings of United States Government | banks, with changes during the week and | 
e ten 100U,0U9, | iti i i ‘the year ended Dec. 23, 1931 (in millions! 
for 91-day Treasury bills dated Dec. 30, | Securities declined $61,000,000 in the New Ue fy Ot hows: oe 
1931, and maturing March 30, 1932, which | Total Boston N.Y. Phila. Cleve. Rich. Atla. 
ee ee eee at Loans and investments—total .. 20,734 1,337 8,305 1,220 2,046 623 548 
e Fe § . 28. poseentei ia cee a 
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If I understand you, | 
what you mean is that when these obligations | 


Has my illustra- | 
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often converted into gold which is earmarked 
and held here; but that does not change the 


quantity. The quantity of gold comes as the 
|result of this international balance of pay- 
| ment 

Senator Gore: Paying in gold instead of 
| gogds? 

Mr. Mitchell: Yes, sir 

May I revert to Senator Couzens’ inquiry, 


because I fear that I was a little facetious in 
the answer to it. I think I should say that 
where an investor buys for the purpose of 
receiving interest or dividends for his income 
over a period, his future income to take care 
of his requirements, that is obviously an in- 
vestment Where he buys with the idea that 
something is going up quite promptly and he 
is prepared to sell the minute it moves up, 
that man is a specylator 

I wanted to add that of the figure of 
$7,841,000.000 which the Department of Com- 


merce estimates as the total amount of for- 
eign securities here, the member banks of 
the Federal Reserve System as of June 30, 
this year. held $643,000,000 Of that total 


$339,000,000, or somewhat more than half, were 


held by country banks, banks in the central 
reserve cities of New York and Chicago held 
$154,000,000, while banks in other reserve cities 


held $150,000,000 
As to life insurance holdings of foreign se- 


curities the latest report for 52 legal reserve 
companies as of Dec. 30, 1930, shows total 
foreign stocks and bonds of $581,000,000, of 
| which it is interesting to note $517,000,000 
were Canadian securities and $64,000,000 other 
foreign securities. 

Thus by far the greater part of the for- 
|eign issues Outstanding in this market are 


distributed among 
other than banks and Ife insurance companies 


How numerous the individual holders are 
is very difficult to estimate. If we use the | 
figures that Senator Dwight Morrow pre- 
{sented in the article referred to in Mr. La- 
mont’s testimony, of $3,269 of holdings per 
individual, and use that as the average hold- 


ing of foreign securities 
the $7,836,000.000, 
tal number of investors 
and institutions, of 2,400,000 in this country. 
| That figure is obviously much too high. 
When we look at the income tax figures, 
we find that in41930 there were returns from 
3,376,000 individuals. 2.613,000, or 77 per cent, 
had incomes under $5,000, and would not be 
@ very prolific fleld for foreign security sales. 
Perhaps the best figure one can get is ai 
estimate that was published in 1927 by Mr. 
McCoy, a Government actuary of the Treasury 
Department, that the number of individual 
holders of domestic bonds at that time 
amounted to 1,300,000. How many of those 
individuals held foreign bonds is anybody's 
guess Of course there have been large 
issues of foreign securities since then. I 
{should say that probably the figure of for- 
j eign security holders in this country would 
| probably be in excess of 1,500,000 in number. 
Senator Shortridge: Individual holders? 
Mr. Mitchell: Yes. Just one other point 


U. S. TREASURY 
STATEMENT 


‘panaa Dec. 23. Made Public Dec. 28, 19331 


dividing that into 
that would run into a to- 





| Receipts 
| Internal-revenue receipts: 
| Income tax ..;.... Saale $563,477.50 
Miscellaneous internal reve- 
APA ee ery ‘ 1,824 842.59 
Customs receipts ........ 1,068,430.53 
Miscellaneous receipts 271,605.72 





$3,728,356.34 
105,000.00 
544,799.215.63 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


Total 


Expenditures 


Genera! expenditures 
Interest on public debt 


$5,291,059.16 
1,910,912.04 






| Refunds of receipts . 691 506.33 
Panama Canal 10,861.08 
De ne. «A tee ee casa ea win 3,632,382.50 

Tota! ipebetaa seca eesonaee 4,271,956.11 
Public debt expenditures ..... 33,505,556.00 


510,855,059.86 


$548 632,571.97 


Total 








In case of country X bor- | 
rowing $100,000,000 from your bank or from | 


individuals or institutions | 


including individuals | 


eee $548,632,571.97 + 


Concerns to Interests Abroad 





along this line.. In view of what I sense as 
perhaps a criticism of private long-term for- 


|} eign loans. I call attention to the fact that) 
the Federal Farm Board, a Government body, | 


extended in September unsecured long-term 


loans to the German and Chinese nationalist | 


governments which financed the export of 
wheat. That was 7,500,000 bushels of wheat 
to Germany to be paid for Dec. 31, 1934, with 
an interest rate of 412 per cent, and about 
15,000,000 bushels to China to be paid for 
in three installments, in 1934, 1935 and 1936, 
with an interest rate of 4 per cent. 


Of course there can be no vital difference 
between the flotation of a money loan with 
which those countries could buy that wheat 
and an extension by the United States Gov- 
ernment of credit in the form of wheat itself. 


Mr. Mitchell: I have here, gentlemén, all 
of the issues handled by the National City 
Company directly as manager from 1919 to 
date; and I shall be glad to go through any 
part of this, if you desire me to start there 
and give you the details. 


| The Chairman: How many 
there? 
Mr. Mitchell: 


countries are 


I have not had this made 
up by countries. I have made it up by is- 
}sues and dates of issue, so that I could 
start and go through on that basis, if desired. 

It starts out with the name of the issue, the 
date it was offered, the amount of the issue, 
the rate of the issue, the maturity of the 
} issue, payments that have been, made to 
| date through sinking funds, the cost 
| offering price, the number of dealers that 
| were associated with us, the number of deal- 
ers on original terms, and the profits to 


| them. 
~++ 


Senator Reed: The gross profit? 
Mr. Mitchell. The spread to them—profit 
spread, we call it. 


The Clairman: Do you mean gross or net | 


profit? 
Mr, Mitchelf: That is the gross spread. 
Then, as we often have an intermediate group, 


the number interested therein, the spread 
and the profit in each case.. 

Then the banking group, the number of 
dealers participating therein, the profit 


spread, and the amount 

Then the selling group, 
dealers interested therein, 
and the amount. 

The total expenses directly charged to the 
issue, which would be advertising, legal ex- 
pense, telegraph, perhaps the traveling ex- 
penses of a negotiator; not the expenses of 
our own organization, which in general are 
expenses of our selling. These would be 
the general expenses that are chargeable to 
the syndicates, and then draw up the total 
net profit in the particular deal. 

Then I have taken the National City Com- 
pany’s retailing of each one of these is- 
sues, showing the participation that they 
had in the selling group, the amount of 
profit, what part they took in the interme- 
diate group and in the banking group, and 
the profits there; the selling group, and the 
articipation in profits there; the gross profits 
rom which the deductions are made of the 
discounts, the general expense, and thus we 
arrive at the net profit. 

Then I have shown the number of the Na- 
tional City Company's sales in each issue. 

Then I have produced, in addition to that, 
the issues of others in which the National 
City Company has participated, which cover 
the same information. 

Much of this has been covered by Mr. La- 
mont already; but there I take up the amount 
of our interest, and the sales and gross 
profits 

Senator Walsh, of Massachusetts: Can you 
state from that table the total face value 


the number of 
the profit spread, 


of the foreign securities that you have mer- | 


chandised? 
Senator Reed: First, the total 
7 wee the syndicate managers 
r itchell: This total runs to $1,071,- 
955,000. . ' 
+ + + 


Senator Walsh, of Massachusetts: How much 
is outstanding? 

Mr. Mitchell: 
that, $222,866,000. 


in which 


There have been retired, of 


or government and private concerns? 
Mr. Mitchell: Government and corporate 
Senator Thomas, of Idaho: Mr. Mitchell, 
you are now speaking of 
the National city Company? 


nators of the issue. 

Senator Thomas, of Idaho: Did the National 
City Bank handle issues aside from the Na- 
tional City Company, or did the National City 
Company handle all the issues? 


asking this? Then I am quite through. 

Let me ask you this question 

Has your house acted as representative or 
fiscal agent for any foreign government? Has 
it or not? 

Mr. Mitchell 
term, Senator. J 

Senator Shortridge: Representative, then. Is 
that as indefinite? 

Mr. Mitchell 
that 


“Fiscal agent” is a very vague 


‘Representative’ 'is not a term 
would seem to me to be a proper one. 
We have relations with countries that are 
that close that we have done all of their 
financing in America. 

Senator Shortridge: You have managed the 
disposal of certain foreign bonds of certain 
foreign governments? Is that right? 

Mr. Mitchell: Yes, sir. 





Weekly business indicators available to 
| Survey of Current Business for the week 
ended Dec. 19, 1931, show that bank debits, 


responding week last year, according to 
the weekly summary of domestic business 


ment of Commerce which follows in full 
text: 
Total loans and discounts of Federal 
|reserve member panks were ffactionally 
below the week Previous. Interest rates 
on call money were the same as for the 
preceding week, the average index for 
the week being 60.6 against 32.20. Time 
money rates also remained the same as 
reported for the previous week, but were 
above the average for the same week last 
year. The average price of representative 
stocks decreased from the preceding week. 
Number of business failures, as reported 
by R. G. Dun and Company were about 
10 per cent over the same week last year. 









rice, the | 


Senator Shortridge: Government obligations, 
! 


the operations of | 


Mr. Mitchell: Where they were the origi- 
{ 


Mr. Mitchell: They handled all of the is- 
| sues, sir. . 
Senator Shortridge: Will you indulge my 


Fractional Drop in Wholesale Pric 
Shown in Domestic Business Review | 





| 


Will Pay Interest 


On Stock Due to Failure 
To Collect Earnings 


| 


WicuitTa, Kans., Dec. 28. 


The Federal Land Bank of Wichita will | 
meet the interest payment of more than 
| $1,000,000 which will be due on its bonds 
;Jan. 1, but will not declare a dividend, 
| according to announcement in the monthly 
| bulletin of the bank, which has just been 
made public. The statement follows in| 
! full text: 

Reserves of the Federal Land Bank of 
Wichita have been increased $645,617.67 
since Nov. 30, 1930, chiefly because of in- 
creased delinquent installments and in- 
vestment in real estate. Reserves and 
undivided profits have increased $300,- 
407.36 during the past 12 months, but 
undivided profits Nov. 30, 1931, were only 
| $73,042.76. Undivided profits Nov. 30, 1930, 

were $418,253.07. 
{ Many borrowers do not understand why, | 
with additional earnings of over $300,000, | 
the bank should not declare a dividend. 
The difficulty arises from the fact that} 
all of these earnings have not been col- 
lected. Enough to pay a dividend has | 
been earned, but it has not been collected 
and, consequently, cannot be paid out. 

The total of the bank’s legal and spe- 
cial reserves and undivided profits at the | 
j}end of November was more than 75 per | 
cent of the capital, and was equal to 3.9 
per cent of total assets. | 

To keep itself in sound condition, and | 
in position to meet all of its obligations | 
when they are due, the bank must con- 
| serve its resources, and that is what it is 
doing. 

The bank's margin of gross -earnings 
is small, being less than nine-tenths per 





standing bonds, It is vital that all bor- 
rowers pay what is due on their loans 
when it is due, and that they do not per- 
mit taxes on mortgaged security to be- 
come delinquent. 

When any considerable number of bor- 

rowers becomes delinquent, dividends even 
though fully earned cannot be declared 
j}and naid because the funds due have not 
| been collected. 
Bond owners have the first call upon 
{the bank's collections. Interest on bonds 
| will again be due Jan. 1, 1932, the amount 
being $1,107,187.25. 

This will be paid, but there will be no 


cent above interest cost on the bank’s out- | 





dividend. 





New Jade Deposit 


A rich deposit of jade is said to have 
been discovered in the Hong Kong district 
of China, about 120 miles southwest of 
Canton. (Department of Commerce.) 


FOREIGN EXCHANGE | 


28 


New York, Dec. 28.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 








As of Dec. 


























Austria (schilling) 13.9464 
Belgium (belga) 13.9276 
| Bulgaria (lev) : 7116 
Czechoslovakia (krone) 2.9630 
Denmark (krone) 18.8204 
England (pound) 342.4940 
| Finland (markka) 1.5662 
| France (franc) 3.9226 
Germany (reichsmark) ............ 23.7325 
Greece (drachma) 1.2879 
Hungary (pengo) 17.4550 
| Italy (lira) . 5.0820 
Netherlands (guilder) 40.1222 
Norway (krone) 18.7205 
Poland (zloty) 11.1764 
| Portugal (escudo) 3.1450 
Rumania (leu) ...... 5956 
| Spain (peseta) ..... 8.4550 
Sweden (krona) 19,0072 
Switzerland (franc) 19.5175 
Yugoslavia (dinar) 1.7796 
| Hong Kong (dollar) 25.2535 
China (Shanghai tae!) aie 33.4607 
China (Mexican dollar) 24.0000 
China (Yuan dollar) ............. 24.1666 
i. COMES no cats ceskceneneeas 25.7800 
WD EPUT a5c cdi cvcecee 37.3781 
| Singapore (dollar) 39.5000 
|; Canada (dollar) ..... 81.5330 





Cuba (peso) 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


gold ) 





96.5700 
30.3750 


L 


Senator Shortridge 


Al: right 
to distributing them out to the ultimate pur- 


is 
sir 
What I should 
handled any 
for example 


chasers in America that 
Mr. Mitchell: Yes. 
Senator Shortridge 
get at is, have you 
French Government, 
ernment as such? 

Mr. Mitchell: Not for 
rectly; no, sir. 

Senator Shortridge: All right 
tions or municipalities in France? 

Mr. Mitchell: I think not. We have 
dled, I think, directly, a railroad issue. 


Publication of excerpts from Mr. 
Mitchell's testimony will be continued 
in the issue of Dec. 30. 


right? 


like 
for 
the 


to 
the 
gov- 


the government di- 


han- 





Fisher's composite index of 120 represent- 


declined frac- 


}of agricultural roducts 
nonagricultural 


|tionally. The price of 


|outside of New York City, increased over | products increased fractionally for the|consideration so that the 
the previous week, but were below the cor- | first time in many weeks, The price of| volved in Government claims may be bene 


| cotton middling increased over the pre- 
vious week, while the price of electrolytic 
steel price for the week sank fractionally. 

For the week ended Dec. 12, increases 


over the previous week occurred in bitumi- 
nous coal production, electric current pro- 
duction, lumber production, petroleum 


| production and wheat receipts while de- 
| clines occurred in cattle receipts, cotton 
receipts, freight carloadings, hog receipts 
end steel ingot production, Volume of 
| building contracts for the two-week period 
| declined to a new low for the depression. 
|For the week ended Dec. 12, the New 
| York Times Composite Index of general 
| businesss activity declined by 0.5 points 
|from the preceding week, and the Busi- 
ness Week Composite Index decreased by 





Wholesale prices, as measured by! 0.7 points. 
WEEKLY BUSINESS INDICATORS 
(Weeks ended Saturday, weekly average 1923-25-—100) 
Dee Dec. Dee Dec. Dec. Dec. Dec Dec. Dec 
19 12 5 20 13 6 21 14 7 
1931 1931 1931 1930 1930 1930 1929 1929 1929 
General Business Ka ‘ . 
Composite index—New York Times; 63.2 63.7 79.4 79.0 813 905 934 93.9 
Composite index—Business Weeki 64.5 *652 77.5 77.1 783 1001 996 90.8 
Production 7 Ba 
Bituminous coal production 746 *741 96.0 90.1 98.6 1166 121 1 122.5 | 
Building contracts, 37 States (da. av.) 34.1 59.0 91.2 2 | 
| Cattle TECEIPtS ...-eeeeeeee cxasinaid 70.6 83.2 101.3 76.9 91.8 98.4 68.0 88.6 93 7 

Cotton FecelptS .....ceeeeceveeveeees 158.1 140.0 156.2 133.6 127.7 151.9 176.2 177.3 163.5 | 

Electric current? . . ‘ 100.4 100.3 106.2 1049 1049 111.6 110.5 108 4 

Freight car loadings ‘ 66.0 664 74.5 77.6 82.1 87.9 96.3 7.3 | 

Hog receipts ameees . 107.5 *106.5 1832.4 84.1 90.3 103.5 107.7 111.4 118.6 

Lumber production; ..... ‘ een 406 393 576 684 67.7 948 98.0 99 8 | 

Petroleum production ..... e 118.0 1176 105.7 107.2 107.0 126.5 125.9 126.3} 

Steel ingot production “a «2 32.9 342 44.7 48.7 48.7 829 84 2 84.2 | 

Wheat receipts eapespeeasocessaees “2 ¢ 44.7 389 674 505 399 608 882 60.2 

Wholesale Prices: 

Fisher's Index (1926=100)— an 
All commodities (120) pececees 67.0 67.1 C76 79.4 798 80.7 928 926 92.7 
Agricultural products (30) .... 50.7 51.2 516 794 755 769 988 98.0 98 6 | 
Nonagricultural products (90) 694 693 699 800 802 805 91.2 91.5 91 3 

Copper, electrolytic ...........0+. « 49 45.7 45.7 74.7 12.5 78.3 129.0 129 0 129 0 

Cotton, middling, New York . 235 228 2286 360 364 386 625 63.6 64 3 | 

Iron and steel composite aon . 73.1 73.3 736 765 769 769 869 868 86.9) 

Wheat, No. 2, red, Kansas City ...... coe ©6449 550 55.8 «(55.0 «91.5 93.0 96.9) 

Financial: oa | 

Bank debits outside New York City 867.2 73.8 79.1 1193 979 107.1 143.2 125.9 127.0 

Bank loans and discounts ....,..... 105.7 105.9 1068 130.) 131.4 132.1 138.8 139.0 1403 

Bond prices ...+-sss-eee 7.9 90.0 104.2 1046 106.0 1048 105.3 105.4 

Business failures 13 135.1 1484 138.1 1469 1224 1263 1118 

Federal Reserve ratio 5.3 846 978 1022 103.0 894 924 92.3 

Interest rates | 
Call MONEY .ocreseereeesvenerpecere 606 58.7 48.5 48.5 1091 109.1 109.1) 
Time money af 80.0 686 629 64.7 1143 1143 1086 } 

Money in circulation 113.8 100.3 974 95.5 102.3 101.0 100.8) 

Net demand deposits 101.0 114.0 115.2 115.2 113.2 1141 113.5 | 

Stock prices ...++++++4. 83.1 148.4 152.5 162.2 208.7 217.7 216.3) 

Time depositS ......s+e00- 135.5 158.4 162.2 162. 147.8 147.7 148.3 


Chicago St.L. Minn. Kan.C, Dallas 8.F. 
2,813 607 360 591 430 1,854 
1,984 388 228 326 230 1,111 
951 147 60 90 81 290 
1,033 241 168 236 199 821 
829 219 132 265 150 743 
471 92 54 135 89 401 
358 127 18 130 61 342 
212 43 22 44 29 87 
45 8 6 14 6 21 
1,502 335 190 382 248 635 | 
1,040 208 156 186 134 930 
25 5 ,1 3 ig 35 
201 42 51 97 58 
354 81 66 147 74 170 
64 13 pos 16 6 56 | 


113 | sRevised. 
yRelative to weekly average 1028-30 per week shown. 
Relative to a computed normal taken as 100, 
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|may well be given to legislation that will 
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Law on Payment — 
Of Railway Loans 


Legislation Urged to Permit 
‘Practical’ Dealing With 
Carriers Still Owing on 
Postwar Advances 


The need of the Department of the 
Treasury for new legislation permitting it 
to deal on a “practical” basis with rail- 
roads which still owe it money from post- 
war loans was voiced in an oral statement, 
Dec. 28, at the Department. The Treasury 
has collected $946,000,000 of the $985,000,- 
000 loaned to the carriers under the 
Transportation Act of 1920, but it was 
explained that the remaining $39,000,000 
is causing trouble fer the Department 
because of subsequent_ developments. 

Preparations are being made at the 
Department to invite the attention of the 


;chairman of the House Committee on In- 


terstate and Foreign Commerce and the 
Senate Committee on Interstate Com- 
merce to the Treasury dilemma. If the 
proposal of Senator Couzens (Rep.), of 
Michigan, for creation of a joint com- 
mission to study the problem of the car- 
riers is adopted, an appeal to that group 
will be made for legislation enabling 
dealings on a business basis. 


Enabling Legislation Urged 

The Treasury called attention to the 
tact approximately $23,000,000 of the total 
still due the Federal Government is owed 
by carriers now in the hands of receivers. 
A year ago, the Secretary of the Treasury, 
Andrew W. Mellon, told Congress in his 
annual report, that not more than 50 
per cent of the amount remaining unpaid 
would be collected, and he asked for pro- 
mulgation of a policy respecting it at that 
time. No action was taken by the last 
Congress, however, and the Treasury con- 
tention is that a “serious” handicap ex- 
ists for settlement of some of the re- 
ceivership problems in the absence of 
enabling legislation. Additional informa- 
tion was made available as follows: 

When the Treasury first asked Con- 
gress for legislation to permit the settle- 
ment of the remaining railroad debts on 
a “practical’’ basis, there was a total of 
$55,000,000 still due under the Transpor- 
tation Act loans. During the last year, 
however, the Boston and Maine Company 
paid off its full debt, which was $13,943,- 
000. During the same period, the Sea- 
board Air Line went into receivership, 
owing $14,443,887, so that of the $39,000,- 
000 still owing, approximately $23,000,000 
is owed by carriers In the hands of re- 
ceivers. - 
Full Recovery Doubted 

Under these circumstances, the Treas- 
ury feels it can not expect to realize the 
full amount that is due. It would seen 
essential, therefore, as the situation now 
stands, that broad and general powers 
be given the executive branch of the Gov- 
ernment to deal with these obligations 
in a practical manner. 

The Treasury thinks that authority 
should be accorded that would enable the 
Department to cooperate with any reor- 
ganization plan or to make any ner ar- 
rangements including such reduction in 
the rate of interest as may ke deemed 
| advisable to enable the Government to 
j collect as much as is possible from the 
obligations. 

There is no desire to reduce the interest 
| rate below 3'2 per cent, as was suggested 
| to Congress last year. This rate, or per- 
|haps a fraction higher, might possibly 
| permit settlement of some of the claims 
| which the Government holds represent- 
| ing loans made to companies now in the 
| hands of receivers. 


Beneficial Effect Foreseen 
The Treasury considers this proble 
one of the many that must be examine 
in event Congress decides to examine the 


| Situation in which the railroads now find 


themselves. Frequent expressions have 
heard lately that some inquiry 
be made to determine exactly 
what the need of the carriers is and how 
Federal aid could be extended, and 
is the Treasury views that thought 


permit adjudication or compromise of the 
claims it has 


Although the 


number of carriers to be 
affected b 


y any legislation in this respect 
necessarily small, it is maintained that 
Settlement of claims in respect of even 
one rail property would have a beneficial 
influence in these times. 

Proposal of Senator Couzens 


The proposal by Senator Couzens which 


For corpora-]is in the form of a joint resolution now 


on the Senate calendar would set up a 
joint commission of three members of the 
Senate Committee on Interstate Com- 
merce, three members of the House Come 
mittee on Interstate and Foreign Com- 
merce, and three individuals to be named 
by the President. Establishment of such 
a commission, Senator Couzens has main- 
tained, would provide a forum into which 
pne rail lines could go to state their probe 
ems. 

The Treasury is not opposed to such a 
program, although its executive have 
not given the matter thorough study. It 
believes that there might be a better un- 
derstanding of the rail situation as a re- 


|the Department of Commerce through the | ative commodities sank fractionally, Prices | sult of such an inquiry, and if it is created 


the Treasury desires that its phase of the 
general railroad question be given early 
railroads in- 


efited to the extent of freedom of action 
by the Treasury In dealing with those 


conditions just issued by the Depart-|copper declined. The composite iron and | debis. 


Legal Investment List 
In Maine Is Revised 


Avucusta, ME., Dec. 28, 

The Bank Commissioner, Sanger N, 

Annis, has announced a change in the 

list of investments legal for savings banks, 

The addition to the list is Jamaica Water 
Supply Company, Ist “A” 54s, 1955. 


SUNLIGHT 
BY 
WIRE 


@ Now “electricity adds health- 
giving mid-summer sun to its 
long list of valuable services. 
The Sunlamp is impressing peo- 
ple with the wonderful services 
electricity can render if given 
the opportunity, It writes an- 
other chapter in the already 
large book of electrical benefits 
for the home. 
@ Sunlight by wire is one of the many 
new uses pointing to continued growth 
and stability for the electric light and 
power industry. 


@ For sound utility investments 
write for Circular M157 
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Objectives of Citizen Training 


Rag paper 
edition, $20.00. Newsprint edition, $15.00. 


in Elementary Schools + + + 


Popular Education Defined as Intended to 
Develop Basic Skills, Habits, Ideals and 
Powers Required of Members of Society 


« By DR. HOWARD A. DAWSON 


Director of Research and Surveys, Department of Education, State of Arkansas 


HE chief purposes of a State-supported 
T system of public education are political, 

economic and individual. The purpose is 
political in that a government founded on 
democratic principles must see that its citi- 
zens possess the necessary knowledge, atti- 
tude and will to perform effectively the func- 
tions of citizenship. Considered in this way 
the public schools are the agencies through 
which the democratic State undertakes to 
perpetuate itself. 

+ + 


It is economic. Wealth is produced by the 
application of human labor, skill, and intelli- 
gence to natural resources. Public school 
training increases the knowledge, skill, and 
adjustability of those persons who have its 
advantages and, therefore, increases their 
productive capacity, raises their standard of 
living, and thereby increases the supply of 
and the demand for services and material 
goods. 

It is individual in that it. proposes to im- 
prove the physical, mental, and moral well- 
being of the individuals who have its ad- 
vantages. 


The elementary school as a part of this 
system of public education should perform 
the following specific functions: 


1. Bring together for educational purposes, 
regardless of social status and native endow- 
ment, all the children of the community, and 
place them under the supervision of men 
and women carefully trained for their work 
of inducting these immature members into 
the life of modern society. 


2. To foster activities that will insure the 
acquisition by the pupils, of those basic siklls, 
habits, attitudes, dispositions, ideals, and 
powers required of all members of organized 
society. These activities consist largely of the 
elementary mastery of the language and 
number arts, and through them the reading, 
imaginative study, and appreciation of those 
human experiences which have found expres- 
sion in history, geography, social science, lit- 
erature, art, music and philosophy. The ac- 
tivities fostered should be appropriate to the 
mental and physical development of the chil- 
dran taught. This calls for the recognition, 
not only of age levels, but ability levels for 
each age. It is now practically universally 
accepted that the elementary school should 
provide for approximately six years of 
training. 

In order to determine the cost of a satis- 
factory program of elementary education it 
is necessary to set up the tangible measures 
of the different aspects of the public school 
system which is to carry out the functions 
and purposes set forth above. These aspects 
will pertain to teachers, physical plant and 
equipment, the curriculum, materials and ap- 
paratus for instructional purposes, the length 
of school term, type of organization, pupil- 
teacher ratio, size of the school, transporta- 
tion, and the supervision and administration 
of the school system. 


+. +> 

All persons employed in the public school 
systems as teachers, supervisors, or adminis- 
trators should be trained specifically to iul- 
fill the responsibilities of the positions they 
hold. In the light of the standards set up 
by most of the State Departments of Edu- 
cation, and in a very large majority of our 


Scope of Authority 
of Chancery Court 
of New Jersey 


By 
=r Edwin Robert Walker 


Chancellor, State of New 
Jersey 


HE Court of Chancery of New Jersey, 
modeled upon its ancient prototype, the 
High Court of Chancery in England, was 
created in 1705. Lord Cornbury was then 
Governor, appointed by Queen Anne—New 
Jersey being at that time a royal province 
by the name of Nova Caesarea or New Jersey. 

In that year Governor Cornbury, with the 
Council, established the Court of Chancery, 
as nearly as might be to the usage and cus- 
toms of the Court of Chancery in England. 
Governor Franklin in 1770, with the Council, 
pass another ordinance for the better estab- 
lishing of the court. Its jurisdiction, being 
the same as that in England, has been added 
to from time to time by legislative enact- 
ments. 

The ordinance of Lord Cornbury consti- 
tuted the Governor, or: Lieutenant-Governor, 
and the Council, or any three of them, to be 
the court. From 1705 these officials consti- 
tuted the Court of Chancery until 1718, when 
Governor Hunter assumed the right to ‘hold 
the court as Chancellor alone. The Council 
was of that opinion also, and the Sovereign 
of England is said to have supported it; and 
since that time the office has been filled 
by a single individual. 

This continued until the Constitution of 
1776 provided that the Governor should be 
Chancellor, and in his absence the President 
of Council. But in 1844 the present Consti- 
tution was adopted, and it provided that 
there should be a Chancellor, to be ap- 
pointed by the Governor. 

In 1871 the Legislature passed an act creat- 
ing the first Vice Chancellor, and has since 
provided for the creation of 10 Vice Chan- 
cellors, to enable the court to transact its 
voluminous business. Not being constitu- 
tional officers they do not make their own 
orders and decrees, but advise the Chancellor 
in a certificate at the foot thereof to make 
the same, which he does by adopting and 
signing those documents. 

Thus the jurisdiction of the Court of Chan- 
cery in New Jersey today is that possessed 
by the English court, so far as is consistent 
with the genius of our institutions, and the 
additional jurisdiction bestowed upon it by 
the Legislature, except, of course, that no 
British statute passed after the Declaration 
of Independence is binding here. The deci- 
sions of the Court of Chancery are appeal- 
able to the Court of Errors and Appeals in 
the Last Resort in all causes. 


city school systems, it appears that all class- 
room teachers in the elementary schools 
should have at least two years of professional 
training after graduating from a four-year 
high school; and that all principals should 
have three or more years’ teaching experi- 
ence in addition to the minimum training. 


It is not difficult on grounds to defend a 
standard of four years of training for all 
elementary teachers, but from a standpoint 
of practical consideration it is likely that 
the universal standard of two years is all 
that can be required. There are two very 
good reasons for this. In the first place, the 
number of elementary teachers with two 
years’ training is not now sufficient to fill 
all the teaching positions. In the second 
place, because of the relatively low ability of 
many sections of the country to pay taxes, 
coupled with the inadequate taxing system, it 
is highly improbable that adequate salaries 
to pay for the greater amounts of training 
will be paid. 

+ + 


The salaries paid teachers will be deter- 
mined to a large extent by the supply and 
demand for persons who have the qualifica- 
tions to do the work required. As to what 
it is necessary to pay the teachers having 
the qualifications set forth above, we can 
rely somewhat on the statistics as to salaries. 
The average salary of Federal employes in 
1928 was $1,863; the average earnings of wage 
earners was $1,220; and the average salary 
of teachers in consolidated schools was $1,060. 

Dr. Nolen M. Irby of the Arkansas State 
Department of Education has shown that in 
Arkansas the minimum amount of money on 
which teachers can maintain acceptable 
standards of living and make a reasonable 
amount of professional progress is $1,200. 


The average salary of principals of rural 
elementary schools in the United States in 
1925 was $1,695. In Maryland it was $1,650 
in 1929-30 and the median salary of 15 south- 
ern States in 1925 was $1,630. The average 
salary of elementary principals in 440 cities 
of a population 2,500 to 5,000 is $1,409, the 
medians of the minimum and maximum sal- 
aries being $1,271 and $1,592, respectively. 


Summarizing all of these facts it would 
seem that the minimum salary of the ele- 
mentary school teacher should be not less 
than $1,200 annually, and that salary should 
be placed on an annual basis, and not on a 
monthly basis. The salary of an elementary 
princip! should be a minimum of $1,600 an- 
nually. 


Every child should have the privilege of 
attending school, and each teacher the privi- 
fege of working in a school plant so designed 
as to facilitate their educational activities 
and to promote their health. The plant 
should be designed from a functional point 
of view, so as best to promote the physical, 
moral and social welfare of the pupils and 
teachers, and so that the program of the 
school can best be carried out. The school 
plant should represent the best in archi- 
tectural design, so that it can be looked upon 
with pride and respect in the community. 
The equipment should facilitate the carrying 
out of the educational activities and protect 
and encourage the health, safety, morals and 
social well-being of the pupils and teachers. 

Practice in the most progressive school sys- 
tems demand that free textbooks and instruc- 
tional materials be furnished at public ex- 
pense. A study of certain well-organized 
county school systems indicates that the an- 
nual current per pupil cost of textbooks and 
instructional materials averages about $2.10. 
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The curriculum should contain such courses 
of study and materials as will furnish all 
the aims and purposes of education as set 
forth in previous sections of this paper. In 
general the curriculum should contain subject 
matter and materials providing for instruc- 
tion’ and training in health, civics, the tool 
subjects, worthy home membership, worthy 
use of leisure time, and an acquaintance with 
economic and vocational life in the modern 
world. This is set forth here in connection 
with the financing of the elementary school 
because of these aspects of the curriculum 
essentials. It has become quite popular in 
some groups to undertake to eliminate many 
of these essentials from the elementary 
curriculum. Of course, if nothing but the 
three Rs are to be taught considerable time 
might be saved and the cost of elementary 
schools reduced accordingly. 

It appears necessary for the school people 
themselves to state concisely what training 
the children are entitled to receive in the 
elementary schools, and resist with every 
power at their command the attempt of lay- 
mien who are interested chiefly in the re- 
duction of taxes, to curtail the advantages 
to which the children are entitled. 

Trends as well as enlightened practices and 
modern studies of child development indicate 
that the most acceptable type of organization 
is the six-year elementary school. So far as 
the elementary school is concerned, its cost 
will be influenced. by whether it is to be a six 
or an eight-grade school. So far as the 
total cost of the public school system on 
elementary and secondary levels is concerned, 
if the schools were manned and equipped 
according to enlightened standards, .the cost 
will probably be affected by whether the 
elementary school is to terminate with the 
sixth grade or the eighth grade. 
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There is probably not any factor that will 
more greatly influence the cost of the school 
system than the accepted standard as to the 
number of pupils constituting a teaching unit. 
The statistics of our better city school sys- 
tems, and in the States maintaining the 
county unit system, such as Louisiana and 
Maryland, as well as such experimental 
studies as have been conducted indicate that 
about 35 to 40 pupils should constitute a 
teaching unit. The acceptable standard 
seems to be about 40 enrolled which will 
usually mean about 35 pupils in average daily 
attendance. Further experimentation and the 
further development of the teaching tech- 
nique may in all probability change this 
ratio in the future. It is highly probable 
that the teachers stand a better chance of 
increasing their salaries by becoming. able 
more efficiently to handle larger numbers of 
pupils than in any other way 
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Topical Survey of the Federal Government 


ECONOMIC INVESTIGATIONS 
OF IRON RESOURCES 


Studies Undertaken by Geological Survey in Solving Prac- 
tical Problems of Other Federal Establishments 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with iron and steel and hardware. 


By ERNEST F. BURCHARD 


Geologist In Charge, Section of Iron and Steel Metals, Geological Survey, 
Department of the Interior 


In the following article, Mr. Burchard continues his discussion of the activi- 
ties of the Geological Survey as they relate to the iron and steel industry. 


OINTS of contact of the Geological 

Survey, Department of the Interior, 

with the relations of mineral resources 
and capital are furnished by its coop- 
eration in supplying technical advice and 
counsel to other Federal organizations, 
such as the War Department and the 
Federal Trade and Interstate Commerce 
Commissions. 
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In the survey by the War Department 
of the Tennessee River Basin it was 
necessary to know the probable tonnage 
of iron ore and of iron and steel prod- 
ucts that might become available for 
water-borne traffic if the river were made 
navigable. Since the Tennessee flows 
through iron-bearing regions of the 
States of Alabama and Tennessee, which 
have been under study by the Survey, 
it was a simple matter to work out fairly 
definite data in the light of which prac- 
tical consideration could be given to the 
questions as to whether the necessary ex- 
penditure of public funds would be war- 
ranted and whether the iron industry of 
the region would profit by the proposed 
water transportation facilities. 

The Interstate Commerce Commission 
is often called upon to decide whether 
@ proposed railroad extension is justi- 
fied or not. The mineral resources in 
the area to be served are of importance 
in this consideration, especially if iron 
ore be present, because of the large ton- 
nage that it may contribute to the traf- 
fic. Mere statements of promoters are 
not sufficient to satisfy the Commission. 
The Geological Survey is therefore called 
upon to supply technical data as to 
whether ores of iron or other ferrous 
metals are present, and, if so, their char- 
acter, probable distribution and'‘quantity, 
with an interpretation as to their suit- 
ability for the industry and their rela- 
tions to markets. 
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The World War made it apparent that 
the resources of the United States in 
chromium, manganese, and vanadium 
were inadequate to meet either war-time 
or normal commercial needs. Post-war 
studies of these minerals, largely by Sur- 
vey geologists, have contributed to a 
series of reports entitled “International 
Control of Minerals,” issued in 1925 
jointly by the Mining and Metallurgical 
Society of America and the American 
Institute of Mining and Metallurgical 
Engineers. These reports considered 
thoroughly the reserves of these minerals 


in the United States in their world rela- 
tions, presenting tables of domestic and 
foreign reserves, modified by prices in 
certain instances, production and con- 
sumption, and an interpretation of re- 
quirements, with recommendations as to 
action. 

In the development of mineral de- 
posits, particularly iron ores, the natural 
tendency to mine the richer deposits first 
has been followed. The richer deposits 
have definite limits and, as mentioned 
above, the reserves of high-grade, easily 
accessible ore are being rapidly depleted. 
This is especially true in the Lake Su- 
perior region, which has been called upon 
for four decades to furnish from one- 
half to more than four-fifths of the an- 
nual supply of iron ore for domestic 
blast furnaces. There has been no lower- 
ing in the grade of ore required by the 
blast furnaces and, in order to maintain 
it, supplies of lower grade ore have had 
to be drawn upon and subjected to me- 
chanical means of improvement, or bene- 
ficiation. Efforts toward beneficiation 
have been in vogue since the earliest 
days of mining in the Lake Superior 
region. The earlier forms of the log 
washer were adapted from the type used 
in brown iron ore mines in the South. 
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The Geological Survey years ago recog- 
nized the principle that “to make two 
tons of iron ore grow where one grew 
before” was fully as useful public serv- 
ice as the aid it could render in the dis- 
covery of the original deposits, and be- 
fore the great commercial development 
in beneficiation methods took place the 
testing laboratories of the Geological 
Survey at St. Louis and Pittsburgh were 
studying such problems, field geologists 
were studying the composition and tex- 
tures of low-grade ores, and the annual 
reports on mineral resources were sum- 
marizing the progress in the art of im- 
proving the quality and texture of the 
ores, pointing out opportunities and 
needs for, this work and generally giving 
encouragement (p the practice in all the 
iron ore fields. The laboratories for 
metallurgical study have been trans- 
ferred to the Bureau of Standards and 
the Bureau of Mines (as was later the 
mineral statistics work), but the Geo- 
logical Survey was the pioneer in such 
work on the part of the Federal Gov- 
ernment. Survey geologists keep in touch 
with beneficiation problems and coop- 
erate with the Bureau of Mines and State 
experiment stations. 


In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Dec. 30, Mr. Burchard concludes his discussion of the scien- 
tific and economic problems on iron and steel involved in the work of the 


Geological Survey. 


Proper Diet for Reducing Weight 


Causes of Obesity and Leanness Explained 
By DR. LLOYD ARNOLD 


Bacteriologist, Department of Public Health, State of Illinois 


OW can one eat and stay thin? Many 
people are seeking am answer to this 
question. 


It was once thought that the body weight 
was maintained by a sort of physiological 
bookkeeping procedure; that is, our weight 
represented the balance between the food 
intake and the outgoing substances. If we 
ate too much we put on weight; if we did 
not eat enough we lost weight. 


Before going into the question of diet and 
overweight, it will be best to first. differ- 
entiate between a growing child, a person 
about the age of adolescence, young adults 
and people over 40. These four age groups 
have different purposes in life. 


The rapidly growing child is incorporating 
within its body materials eaten and absorbed. 
Like a young growing industry, it needs new 
capital to increase its machinery and perfect 
its growing and working uniis. 


The adolescent age group has differen- 
tiated all of its units and needs to strengthen 
them by increasing their size and by putting 
them to working full capacity. The young 
adults are at their prime. They need to 
balance their intake in both quality and 
quantity to meet their needs. 


The older adults are beginning to slow 
up. They take less exercise; they eat as 
much as ever; they burn less. Consequently 
a qualitative and quantitative readjustment 
of diet must also be made to fit their needs. 

Appetite, digestion and absorption are in- 
voluntary processes. They go on without our 
thinking about them. A sort of an auto- 
matic self-regulating machine. Man has cer- 
tain accessory devices that aid him in ad- 
justing the speed with which this automatic 
self-working machine operates. 

If we wish to run away from an enemy, 
fortunately we do not have to eat some sugar 
to supply the added fuel needed to do this. 
A small gland close to the kidney, called the 
adrenal gland, supplies some secretion that 
aids us in mobilizing some sugar from the 
stored glycogen or animal starch in the 
muscles. The secretions of the thyroid glands 
also step-up metabolism. 

These are a part of our system of glands 
of internal secretion. They are accessories 
or adjuncts to our automatic self-regulated 
body machines. A few thousands of genera- 
tions of man have allowed a perfection of 
this involuntary apparatus with all of its 


side chains and devices so that the whole 
unit works according to demands. 


The thin, nervous, energetic and temper- 
amental person has more active accessory 
machinery than the heavier, broader and 
phlégmatic person. The internal adjustment 
of the two types are different. The thin 
person is usually a big eater, but he doesn’t 
grow fat. The heavier person seems to grow 
fat no matter how little he eats, or at least 
he thinks this to be true. 


How to eat and still grow thinner is simple 
in theory, but more difficult in practice. Those 
prone to obesity are not made and put to- 
gether like the thin people. They react less 
intensely to a stimulus, that is, their ac- 
cessory and adjusting glandular functions 
are sluggish. We have not yet found a safe 
way to make these endocrine glands more 
active. The only other thing to do is to re- 
duce the daily fuel below the needs of the 
body. This requires intelligent and careful 
training. The loss of weight should pro- 
ceed slowly, not more than two pounds per 
week. After a total loss of 15 pounds in 
weight, it is better to reduce slower. One 
pound a week is then enough to lose and 
keep in the best of condition. 

First, a person, woman or man, must want 
to reduce. Next, this person must understand 
that’ he must learn to establish new food 
habits. He must retrain himself to eat a dif- 
ferent diet. Meat forms an important part 
of the reducing diet. 


Meat causes an increase in heat production 
in the body beyond what it should accord- 
ing to chemical reactions. This increased 
energy following a meat meal helps to reduce. 
Meat satisfies the appetite. It is not a bal- 
anced food. 


The Eskimo and other people whom we 
think of as meat eaters, eat the whole animal 
except for the skin. The bones are broken 
up; the glands are all eaten. The whole 
storehouse of vitamins of the animal is con- 
sumed. We eat only the muscle tissue of 
the animal. 


Green vegetables and fruit should be eaten. 
Sweets and starches should be reduced. 

It is almost as difficult to treat obesity as 
t is diabetes. In fact, both are disturbances 
of internal metabolism. Both should be care- 
fully watched and cohtrolled by physicians. 

One shouldn't take medicine or tablets to 
reduce. These contain something that makes 
you burn up more fuel by stimulating meta- 
bolism. They do more damage than good. 
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ANDREW JACKSON 


President of the United States 1829-1837 
“The people in every part of the United States 
should be enlightened as to an understanding of the 
rights and interests of government.” 
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Efforts to Equalize Taxation 
in State of New York + + | 


Need of Improved System of Financing to 
Eliminate Duplication of Levies and to Give 
Relief to Farmers Is Pointed Out 


By THOMAS M. LYNCH 


Commissioner of Taxation and Finance, State of New York 


EW YORK, according to the measures by 
which such things are gauged, is better 
situated with relation to taxation than 

most of the States in our Union. But despite 
this it seems that our present system is some- 
what inadequate to meet the situation which 
ours and nearly all governmental bodies are 
facing today. 


The present condition of our affairs, both 
private and governmental, demands reorgan- 
ization. Especially is this true in these gov- 
ernmental units that might be termed local 
in character, for at the present time it is 
pretty generally agreed that there are too 
many of these divisions. . 
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The existing scheme of local government 
had its inception many years ago. In most 
instances, there has been no disposition to 
modernize, and the method that was in ef- 
fect around the time of the Duke of York 
is still the method by which these units are 
operated at the present time. The design 
originally was to meet conditions existing 
around 1670 and it is indeed astonishing how 
few changes had been made since that time. 

Of course, it met the needs of that period. 
Transportation and communication methods 
were meager. There were no urban centers— 
just a few overgrown villages—and our popu- 
lation was almost exclusively rural. Today 
we have a different picture and things are 
now of much wider interest. 

In New York State the wealth, from shortly 
after the early Colonial days to the period 
immediately following the Civil War, con- 
sisted principally of real estate and the 
things directly connected with real estate. 
Then followed a period of deflation and 
readjustment. 

Taxes at that time mounted almost to con- 
fiscation and it seemed as though there was 
only one way out for the overburdened tax- 
payer. That was to find new sources of 
taxation; and in 1880 the first real franchise 
tax law was adopted in New York, to be 
followed five days later by our inheritance 
tax law. 

From time to time there have been other 
new.sources discovered but seemingly there 
has been little real consideration of the com- 
plete problem. As fast as a new source of 
revenue was discovered, a new way to spend 
it was found. 

Today, we have post Civil War conditions 
with us again, but perhaps in a more regu- 
lated form. However, as far as government 
is concerned we are trying to administer 
things under the scheme that came into ef- 
fect, not after the Civil War, but even before 
the Revolutionary War. 

Under the-present scheme, the real prop- 
erty of the State must bear more than 70 
per cent of the enormous sum of over $1,- 
000,000,000 which is the approximate tax bill 
of the State and local governments. This bill 
has to be met by the farmer, the home owner 
and many others—including the rent payer, 
for he does not escape the burden. In fact, 
the rent payer probably pays more than his 
exact share of the tax bill. 

It would seem that we have reached the 
limit and that we must now turn and retrace 
our steps, but must do it most carefully. It 
is evident that some method must be devised 
by which the taxpayers’ capital and income 
can not be dissipated. 


+ + 


It is indisputable that taxes are bearing 
more heavily upon the farmer than upon the 
other residents of the State. There has been 
a Steady trend in this direction for several 
years. In fact, in the last 12 years, the 
burden on realty increased 43 per cent in 
the rural agricultural counties of this State in 
comparison with 16'4 per cent in the wealthy 
growing counties. 

New York State has become a great in- 
dustrial State and in the transition from an 
agricultural commonwealth to an industrial 
and manufacturing State, the figures as 
stated above, show that the burden remained 
with the farmer. Honest and sincere ef- 
forts have been made in New York State 
to equalize the tax burden and seemingly the 
move has gone as far as it can without real 
help from the taxpayers. 

It is now up to the residents of the various 
communities throughout New York State to 
attempt to better conditions for themselves. 
The State has done its duty in attempting 
to equalize taxes to meet the necessary Costs 
of government. During the past several years 
the most ambitious program of tax equaliza- 
tion has been engaged in by the State and 
this has helped the rural residents particu- 
larly. 

The attempt to redistribute the tax load 
seems to have met with a fair degree of 
success. During the past two years in New 
York, the State took over the entire cost of 
completing the State highway system and 
the 57 counties outside of greater New York 
City were relieved of an expenditure of $54,- 
000,000. 

The State then assumed the entire, cost of 
building bridges in the State highway system 
and $34,757,000 was saved, the poor counties 
being helped relatively more than the wealthy 
ones. Another $20,000,000 was saved when 
the counties’ share of grade crossing elimina- 
tions was reduced from 10 to 1 per cent. 

The entire cost of maintaining the State 
highways has been made a. State charge 
and the towns and villages were thus re- 
lieved of an additional tax bill of $600,000. 
A new law providing for State aid in the 
maintenance of dirt roads in towns was. put 
on the books. Taxpayers in 788 out of-the 932 
towns are benefited. 
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Heretofore, the wealthiest town in New 
York State was enabled to obtain $1,500 for 
each mile of highway by raising a tax of not 
more than $2 a $1,000, while many poorer 
towns were forced to raise highway taxes 
of from $15 to $20 per $1,000 and succeeded 
in obtaining from the State only $25 a mile. 
Equalization remedied this condition. Any 
town may have a fund of $100 a mile by 
levying a tax of not over $3 a $1,000 full 
value of taxable real property. 

The principle of equalization vas again in- 
voked in aiding rural schools, where prior 
to 1929 high tax rates for education obtained 
in the rural agricultural communities. Rural 
schools in our State can now be adequately 
supported with a tax rate no higher than 


$4 per $1,000 of valuation, for the sfite con- 
tributes the difference between the proceeds 
ef such a tax and the sum sufficient to main- 
tain the schools. The cost of snow removal 
on highways is now borne by the State up 
to a certain amount. 


All of this, of course, has helped to equalize 
the tax burden in so far as the farmer or 
rural resident is concerned. We have merely 
shifted from local government to the State 
government the expenditures for the pur- 
poses named above. In most cases the State 
is doing these things better and more eco- 
nomically than the localities would have done 
them and true, genuine economy has been at- 
tained. 
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There is no direct property tax for State 
purposes in our State. Its elimination was 
accomplished three years ago. All the money 
collected or received by the State of New 
York comes from indirect sources such as 
the personal income tax, the corporation tax, 
bank tax, gasoline tax, motor vehicle fees 
and estate taxes. The haphazard method of 
road construction is a thing of the past, for 
the State contributes certain sums of money 
which are matched by the counties and this 
money is added to the amounts received by 
the counties as the respective shares from 
the motor vehicle license fees and the gaso- 
line tax and all of it is put in a fund to pay 
the cost of county highway improvements 
and maintenance. Roads constructed and 
improved must first be approved by the State 
Commissioner of Public Works. In recent 
years there has been much talk and some 
agitation for reorganization of local govern- 
mental units so that the tax burden might 
be further lightened. 


As pointed out by Governor Roosevelt in 
his speech at Charlottesville, Va., at the Uni- 
versity of Virginia’s Institute of Public Af- 
fairs on July 6, many of New York’s citizens 
are living under 10 layers of government and 
a citizen so situated has just too much gov- 
ernmental machinery to watch. Does the 
citizen so situated realize that 10 sets of offi- 
cials are appropriating public funds, levying 
taxes and issuing bonds? 
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Doesn't this seem like an overlapping of 
the functions of government? All such over- 
lapping should be abolished. 


If the county were the unit of taxation, the 
sets of village, town and special district offi- 
cials would be eliminated and certainly there 
would be saving there. 


In all probability the solution of the prob- 
lem which New York State and all the other 
States face rests with the people themselves. 
State officials in their sincere efforts to equal- 
ize the tax burdens have gone as far as they 
can. The citizens of the commonwealths, 
through their representatives in the State 


legislative bodies, can by mandate find a solu- 
tion. 





for Weighing 
Produce 


By 
J. S. Casey 


Chief, Division of Weights 

and Measures, Department 

of Agriculture, State of 
California 


HERE is no public service, perhaps, more 
diversified in character than weights and 
measures, or with more ramifications. It 

is a service which demands efficient and 
practical knowledge of the subject. 


The merchant or storekeeper makes every 
effort to sell more merchandise to each cus- 
tomer. The more he displays, the more he 
will sell. But above all things, the merchant 
must give honest merchandise and seli it 
at hone= weights if he is to succeed. Quality 
merchandise and full weight will be remem- 
bered long after the price is forgotten. 


I believe it can be said that today, through 
the splendid and untiring endeavors of the 
weights and measures Official, one can buy 
in the markets of California, the commodities 
which he, as a consumer, requires, with a 
practical, safe guarantee that he will get the 
quantity and quality for which he pays. 

General principles in weighing, strictly ad- 
hered to over an accurate scale, brings vol- 
umes of profit. Articles such as butter, cheese 
and all dairy products, demand a scale which 
is sensitive on the chart, permitting closer 
and more accurate reading. 

Produce is being sold more and more by 
the pound, and a proper scale should be used, 
which is particularly suitable for weighing 
this kind of foodstuff. It should be equipped 
with a large double-ended scoop which will 
easily hold the bulkiest kind of produce. 

Candies, nut meats, cookies, and similar 
articles. are seldom sold in large quantities. 
It has been found that a small candy scale 
with a 20-ounce chart is especially adapted 
for use. This allows for a wide travel per 
graduation and permits of easier and closer 
weighing. 

We find in the weighing of meat that thor- 
oughly reliable cylinder scales are used. This 
type of scale is particularly adapted for 
weighing a quantity, the exact amount of 
which can not be predetermined. A greater 
number of computed prices are available on 
this kind of scale which is so necessary where 
prices per pound are high and calculations 
are difficult. 

Trade customs originally intended as a con- 
venience, sometimes become the cloak and 
the designs for downright dishonesty. It may 
be unpopular to suggest that those who dea! 
in the great commodities of life, the great 
staples that furnish the business activity of 
a community in the State, are not always 
strictly honest, but it is a safe proposition 
that they will not always strictly regard 
the rights of others without the impelling 
force of legislative control and regulation. 
If all men and all women were honest and 
had a correct and accurate appreciation of 
the rights of their fellow man, a govern- 
ment could exist with but little law. 





